LEEUWEN

SUPPLEMENT DATED 30 AUGUST 2013
10 THE BASE PROSPECTUS
DATED 12 AUGUST 2013

MEDSERV P.L.C.

a public limited liability company registered under the laws of Malta with company registration number 28847 and with registered
office situated at Malta Freeport, Port of Marsaxlokk, Birzebbugia, BBG 3011 as Issuer of

€20,000,000 Secured & Guaranteed Note Issuance Programme

This supplement dated 30 August 2013 ("Supplement”) constitutes a supplement within the meaning of Listing Rule 4.26 and Directive
2003/71/EC of the European Parliament and of the Council of 4 November 2003 as amended by Directive 2010/73/EU of the Eurgpean

¥ Parliament and of the Council of 24 November 2010 to the extent that such amendments have been implemented in a relevant Member

State {the “Prospectus Directive”).
This Supplementis supplemental to, and should be read in conjunction with the base prospectus dated 12 August 2013, as supplemented
from time to time, (“Base Prospectus”) prepared by the Issuer in connection with the £20,000,000 Secured & Guaranteed Note

Issuance Programme (the “Programme”). Defined words and phrases used in the Base Prospectus shall have the same meanings

when used in this Supplement.

SPONSOR MANAGER, REGISTRAR & SECURITY TRUSTEE

@ RzEoEARRIGH HSBC <>

The Listing Authority approved the Base Prospectus and authorised the admissibility to listing of the Programme on the
Official List of the Malta Stock Exchange on the 12 August 2013.

This Supplement contains information given in compliance with the Listing Rules of the Listing Authority for the purpose of

giving information. The board of directors of the Issuer (listed in Section 9.10 of the Base Prospectus) accepts responsibility
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01
PROFIT FORECASTS

AND ESTIMATES

The Base Prospectus shall be supplemented by the following information:

Extracts from the consolidated profit forecast of the Issuer and the profit forecast of the Guarantor for the years ending 31 December 2013

and 2014 (hereinafter collectively referred to as the “Profit Forecasts”) are set out below:

MEDSERV PL.C. — CONDENSED
CONSOLIDATED PROFIT FORECAST

For the period Jan-Jun 2013A Jul-Dec 2013F Jan-Dec 2013F Jan-Dec 2014P

€000 €000 €000 €000
Revenue 3,703 6,014 9,717 14,409
Results from operating activities 643 638 1,281 2,487
Profit for the period 504 1,046 1,550 1,048

MEDSERV OPERATIONS LIMITED
— CONDENSED PROFIT FORECAST

For the period Jan-Jun 2013A Jul-Dec 2013F Jan-Dec 2013F Jan-Dec 2014P

€000 €000 €000 €000
Revenue 3,528 5,838 9,366 11,033
Results from operating activities 694 868 1,562 2,518
Profit for the period 553 1,275 1,828 1,291

The detailed Profit Forecasts and the assumptions on which these forecasts are based are included under Schedule 1 of the Supplement.
The Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a first Tranche of
Notes of €13.0 million and that these will be fully subscribed.
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UPDATE TO THE SUMMARY SET OUT IN
SECTION 5 OF THE BASE PROSPECTUS

Element B.9 of the Base Prospectus (Profit Forecast or estimate) shall be supplemented such that the words ‘Not Applicable: the Issuer has

chosen not to include a profit forecast or estimate’ shall be replaced by the following:

Extracts from the consolidated profit forecast of the Issuer and the profit forecast of the Guarantor for the years ending 31 December 2013

and 2014 are set out below:

Medserv p.l.c. — Condensed Consolidated Profit Forecast

For the period

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

€000 €000 €000 €000
Revenue 3,703 6,014 9,717 14,409
Results from operating activities 643 638 1,281 2,487
Profit for the period 504 1,046 1,550 1,048

Medserv Operations Limited — Condensed Profit Forecast

For the period

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

€000 €000 €000 €000
Revenue 3,528 5,838 9,366 11,033
Results from operating activities 694 868 1,562 2,518
Profit for the period 553 1,275 1,828 1,291

The detailed Profit Forecasts and the assumptions on which these forecasts are based are included under Schedule 1 of the Supplement.
The Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a first Tranche of

Notes of €13.0 million and that these will be fully subscribed.
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02
STATEMENT BY EXPERT

AND DECLARATIONS OF
ANY INTEREST

Further to the above, the Base Prospectus shall be supplemented by the following information:

The Issuer has commissioned KPMG, a firm registered as a partnership of certified public accountants holding a practising certificate
to act as auditors in terms of the Accountancy Profession Act (Cap. 281 of the laws of Malta), to prepare an Accountants’ Report on the
consolidated profit forecast of Medserv p.l.c. and the profit forecast of Medserv Operations Limited for the years ended 31 December
2013 and 2014 (hereinafter referred to as the “Accountants’ Report”). The registered address of KPMG is at Portico Building, Trig
Marina, Pieta, PTA 9044, Malta.

The Issuer confirms that the Accountants’ Report and the Profit Forecasts both dated 20 August 2013 have been accurately reproduced
in the Prospectus. The Issuer further confirms that there are no facts of which the Issuer is aware that have been omitted and which
would render the reproduced information inaccurate or misleading. To the knowledge of the Issuer, the expert does not have any

beneficial interest in the Issuer.

KPMG has given (and has not withdrawn) its consent for the publication of the Accountants’ Report, in the form and context in which it

is included in this Supplement.

03
ANNEX TO THE

BASE PROSPECTUS

The information set outin Schedule 1 (Profit Forecasts and Accountant’s Report) and Schedule 2 (Financial Analysis Summary) attached

to this Supplement shall be included as an annex to the Base Prospectus.

Save as disclosed herein, as at the date of this Supplement, no significant change and no significant matter has arisen since the 12

August 2013, being the date of the Base Prospectus.
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SCHEDULE 1
PROFIT FORECASTS AND

ACCOUNTANT’S REPORT

Profit Forecasts for the years ending 31 December 2013 and 2014

Summary of significant assumptions and accounting policies

Introduction

The consolidated profit forecast of Medserv p.l.c. (the Group) and the profit forecast of Medserv Operations Limited for the years ending
31 December 2013 and 2014 (hereinafter collectively referred to as ‘the Profit Forecasts’) are set out on page 8. The Profit Forecasts

and the underlying assumptions set out below are the sole responsibility of the Directors of Medserv p.l.c.

The Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a first Tranche of
Notes of €13.0 million and that these will be fully subscribed. The Profit Forecasts are based on the assumption that the proceeds of the
first Tranche of Notes will be used within the following framework:

a) to on-lend the funds to the Guarantor to enable it to exercise its option to prepay and cancel its current loan and overdraft facilities
with HSBC Bank Malta p.l.c. and Bank of Valletta p.l.c. expected to be in the region of €3.5million;

b) to finance the installation and completion of the photovoltaic farm and related infrastructure (including the Malta warehouse) by on-
lending the funds to the Guarantor which will utilise the same to prepay and cancel the relevant facility with HSBC Bank Malta p.l.c.
and, to the extent required, settle payments directly with its suppliers and contractors — it is expected that an amount of €5million of
the proceeds shall be allocated for this purpose;

¢) tofinance improvements and/or the development of the Group’s existing base in Cyprus and possibly other bases identified for this
purpose by the Issuer — it is expected that an amount of €2.8million of the proceeds shall be allocated for this purpose;

d) to finance the Group’s working capital — it is expected that an amount of €1.3million shall be allocated for this purpose.

The Profit Forecasts do not take into consideration the proceeds from subsequent tranches of the Programme and the related use of
proceeds, if any. The Profit Forecasts have been based on the following unaudited financial information:
a) the respective management accounts for the six month period 1 January to 30 June 2013; and

b) the respective forecast financial information covering the period 1 July to 31 December 2013 and the year ending 31 December 2014.
The Profit Forecasts are based on stated assumptions which the Directors believe to be reasonable. These assumptions have been based
on the nature and size of the intended level of operations and reflect current economic conditions and price levels adjusted where applicable

to take into account the projected level of inflation. The Directors have exercised due care and diligence in adopting these assumptions.

Attention is drawn, in particular, to the risk factors set out elsewhere in the Prospectus which describe the principal risks associated with

the business to which the Profit Forecasts relate.

The Profit Forecasts are dated 20 August 2013 and the stated assumptions are judgements made at that date. The assumptions

disclosed herein are those that the Directors believe are significant to the Profit Forecasts.

Actual results are likely to be different from those indicated in the Profit Forecasts because events and circumstances frequently do not occur

as expected and those differences may be material. The allocation of proceeds may be subject to change at the discretion of the Issuer.
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The Group

The consolidated profit forecast covers the current activities of the Medserv Group, of which Medserv p.l.c. is the ultimate parent. The

subsidiary companies included in the consolidated profit forecast are listed below:

Activity % holding
Medserv Libya Limited Holding company 99.9%
Medserv East Africa Ltd Holding company 99.9%
Medserv Operations Limited Main operating company (Malta Base) 99.9%
Medserv International p.l.c. Holding company 99.9%
Medserv Eastern Mediterranean Limited Holding company 99.9%
Medserv ltaly Limited Holding company 99.9%
Medserv Misurata FZC Operating company (Libya Base) 60.0%
Medserv (Cyprus) Limited Operating company (Cyprus Base — currently being set up and 55.0%

is projected to be operational from the second half of 2014)
Further to the above, the Group holds 50% interest in a jointly controlled entity, Medserv ltalia s.r.I.
Medserv p.l.c. holds shares in its subsidiary companies and has no other business.

The Medserv Group is engaged in the provision of integrated logistic services to the oil and gas industry, mainly in the upstream activity
of such sector. In addition, Medserv supports the personnel and their needs during an operation and provides maintenance and regular
certification required by rigs and platforms. The Group currently operates in two principal geographical areas, namely Malta and Libya
but is also currently in the process of setting up a base in Cyprus. Medserv Operations Limited, which is the Group’s current main

operating company, operates the Malta base situated at the Malta Freeport.

Bases of preparation

The bases of preparation relating to the environment in which the Medserv Group (including Medserv Operations Limited) operates and

which underlie the Profit Forecasts are the following:

Factors which the Directors can influence:

* The consolidated profit forecast includes the forecast results of all the subsidiary companies presently controlled by Medserv p.l.c.
and its interest in the jointly controlled entity and does not reflect any further acquisitions that could materialise.

* The projections are mainly based on the continuation of the Group’s existing activities provided through the Malta base and through
a new base being set up in Cyprus, and the operation of the new PV Farm. Limited activity is projected from the Misurata base
reflecting current uncertainty surrounding the political situation in Libya.

* The Group will continue to enjoy the confidence of its customers, suppliers and its bankers throughout the period under consideration.

» The Group will enjoy good relations with its employees and their representatives throughout the period under consideration.

* The Group will continue to recruit the required appropriate personnel at the projected cost levels.

* There will be no impairment losses on the Group’s financial and non-financial assets.

Factors exclusively outside the influence of the Directors:

* There will be no material external adverse events which will have an impact on the activities of the Group, either directly or indirectly.
* The bases and rates of taxation, both direct and indirect, will not change materially during the years ending 31 December 2013 and 2014.
* The rate of inflation throughout the period under consideration will not exceed that experienced in the last few years.

» The bases on which the Group’s bankers determine the rate of interest charged on facilities made available will not change materially

throughout the period covered by the prospective financial statements.

There will not be any material changes in yields throughout the period under consideration.

Any changes in exchange rates will not adversely affect the Group’s operations.
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Significant Accounting Policies

The significant accounting policies for the Group and Medserv Operations Limited are set out in the audited consolidated financial
statements of Medserv p.l.c. and audited financial statements of Medserv Operations Limited respectively, for the year ended 31
December 2012, except for the new policy relating to the useful life adopted for the depreciation of the photovoltaic solar farm (20
years). Where applicable, these accounting policies which have been adopted by Medserv p.l.c. and/or Medserv Operations Limited, in

so far as they relate to recognition and measurement criteria, have been consistently applied in the preparation of the Profit Forecasts.
Summary of Significant Assumptions
a) Base currency of the consolidated profit forecast
The underlying profit forecast of each subsidiary company forming part of the Medserv Group (including Medserv Operations
Limited) has been forecasted using Euro as the base currency.
The consolidated profit forecast has, likewise, been prepared in Euro being the functional currency of Medserv p.l.c.
b) Revenue
Revenue represents the income projected from the operations of the Group and Medserv Operations Limited, and is stated after the
deduction of sales rebates and indirect taxes.
As set out in the table below, during the two years 2013 and 2014, the Group is forecasting to earn most of its revenue from services

provided in the course of exploratory and production projects (drilling activities are expected to resume in the second half of 2013),

general logistics and support, and to a lower extent offshore maintenance.

Medserv p.l.c. — Consolidated revenue by category

For the period Jan-Jun 2013A Jul-Dec 2013F Jan-Dec 2013F Jan-Dec 2014P

€000 €000 €000 €000
Exploratory wells 165 865 1,030 6,188
Production structures — 2,340 2,340 2,363
General logistics & support 1,954 1,374 3,328 3,017
Rig & vessel stops = 500 500 1,010
Offshore maintenance 1,582 933 2,515 1,263
Photovoltaic farm feed-in - - - 564
Other 2 2 4 4
Total revenue 3,703 6,014 9,717 14,409

c) Direct and operating costs
Direct costs relating to the Group’s and Medserv Operations Limited’s revenue, excluding revenue from the photovoltaic farm,
comprises supplies, transport, freight and base yard costs and have been projected at 50% of total revenues (excluding revenues
from the photovoltaic farm), based on the historical average percentage of direct costs to revenue for the projected mix of revenue.

Bunkering operations have been excluded from the projections and hence no bunkering costs are being projected.
Projected operating costs of the Group and Medserv Operations Limited, which are principally fixed in nature, are based on the

nature and size of future expected operations and, where applicable, on the cost levels experienced in the past, adjusted for inflation

as appropriate.
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d)

e)

f)

g

Administrative expenses
The Group and Medserv Operations Limited’s administrative expenses are based on the nature and size of future expected

operations and, where applicable, on the cost levels experienced in the past, adjusted for inflation as appropriate.

Non-controlling interest
This represents the non-controlling interest’s share of forecasted profits with respect to the Group’s 60% shareholding in the

subsidiary Medserv Misurata FZC and the 55% shareholding in the subsidiary Medserv (Cyprus) Limited.

Exchange fluctuations
The Profit Forecasts do not provide for any gains or losses arising out of any possible exchange fluctuations through the period

under consideration.

Taxation
The income tax expense comprises current and deferred tax. The Profit Forecasts provide for current tax forecasted at the tax rates

applicable in the countries in which the Group will operate as follows:

e Medserv Operations Limited: 35% on profit before taxation;

*  Medserv (Cyprus) Limited: 12.5% on profit before taxation;

* Medserv Eastern Mediterranean Limited: 35% on dividends received from Medserv (Cyprus) Limited, net of Flat-Rate Foreign
Tax Credit (FRFTC) unilateral double taxation relief;

* Medserv p.l.c.: 15% withholding tax on bank interest income and 35% tax on interest received from subsidiaries net of interest

paid on the listed Tranche of Notes.

Non-operating companies are expected to make minimal annual losses with no tax income/expense.

Deferred tax is recognised in respect of temporary difference arising between the carrying amounts of assets and liabilities for financial

reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be

applied on temporary differences when they reverse.

A deferred tax asset is recognised for unutilised tax losses, tax credits and deductible temporary differences to the extent that it is

probable that future taxable profits will be available against which they can be utilised.

Conclusion

The Directors believe that the assumptions on which the Profit Forecasts are based are reasonable.

Approved by the Board of Directors and signed on its behalf by:

r
,-_';,-'

N\ .

Anthony S. Diacono Anthony J. Duncan

DIRECTOR DIRECTOR

20 August 2013

/
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Medserv p.l.c. - Consolidated Profit Forecast

For the period

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

€000 €000 €000 €000
Revenue 3,703 6,014 9,717 14,409
Cost of sales (2,169) (4,735) (6,904) (10,164)
Gross profit 1,534 1,279 2,813 4,245
Other income 10 12 22 12
Administrative expenses (898) (653) (1,551) (1,770)
Other expenses (3) - (3) -
Results from operating activities 643 638 1,281 2,487
Finance income 1 8 9 28
Finance expenses (77) (242) (319) (808)
Net finance costs (76) (234) (310) (780)
Share of P&L of jointly-controlled entity (1) = (1) -
Profit before taxation 566 404 970 1,707
Taxation income/(expense) (62) 642 580 (659)
Profit for the period 504 1,046 1,550 1,048
Profit attributable to:
Owners of the - Issuer 509 1,131 1,640 1,137
Non-controlling interest (5) (85) (90) (89)
Profit for the period 504 1,046 1,550 1,048
Total comprehensive income for the period 504 1,046 1,550 1,048

Medserv Operations Limited - Profit Forecast

For the period

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

€000 €000 €000 €000
Revenue 3,528 5,838 9,366 11,033
Cost of sales (2,091) (4,500) (6,591) (7,259)
Gross profit 1,437 1,338 2,775 3,774
Other income 7 7 14 -
Administrative expenses (747) (477) (1,224) (1,256)
Other expenses (3) = (3) -
Results from operating activities 694 868 1,562 2,518
Finance income - - - -
Finance expenses (77) (180) (257) (532)
Net finance costs (77) (180) (257) (532)
Profit before taxation 617 688 1,305 1,986
Taxation income/(expense) (64) 587 523 (695)
Profit for the period attrib. to shareholders 553 1,275 1,828 1,291
Total comprehensive income for the period 553 1,275 1,828 1,291
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EPMG Telaphane [+3568 2563 1000
Portics Bulding Fax [+ 356 F5E4 1000
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Malta

The Directors

Medsery p.lc.

Malta Freeport

Port of Marsaxlokk
Birzebbugia, BBG 3011
Malea

20 August 2013

Dear Sirs,

Accountant’s Report on the Consolidated Profit Forecast of Medserv p.le. and the
FProfit Forecast of Medsery Operations Limited

We report on the consolidated profit forecast of Medserv ple. and itz subsidiaries, Medsery
Libya Limited, Medserv East Africa Lud, Medsery Operations Limited, Medserv International
p.l.c., Medserv Eastern Mediterranean Limited, Medserv [taly Limited, Medsery Misurata
F.Z.C. and Medserv (Cyprus) Limited (*the Group®) and the profit forecast of Medsery
Operations Limited (hercinafier collectively referred to as the *Profit Forecasts™) for the years
ending 31 December 2013 and 2014. The Profit Forecasts are dated 20 August 2013 and are set
out in Schedule | of Medsery pl.€'s supplement te the prospectus, which supplement is to be
issued in August 2013.

Directors” Responsibiliny

It is the Directors” responsibility 1o prepare the Profit Forecasts, together with the material
assumptions on which they are based, in accordance with the requirements of the Listing Rules
issued by the Listing Authority of the Malta Financial Services Authority and EU Regulation
ECE09/2004 of 29 April 2004, as amended by EU Regulation EC211/2007 of 27 February
2007,

Accountants' Responsibility

[t is our responsibility to provide the opinion required by Listing Rule 5.40.2 and by Annex [V
item 9.2 of EU Regulation EC809/2004,

Since the Profit Forecasis and the assumptions on which they are based relate to the future they
may be affected by unforeseen events. The variation between forecast and actual results may be
material. We are not required 1o express, nor do we express, any opinion on the possibility of
achievement of the results set out in the Profit Forecasis or on the underiying assumptions.

Save for any responsibility which we may have to those persons o whom this report is
expressly addressed, to the fullest extent permitted by law, we do not assume any responsibility
and will nod accept any liability to any other person for any loss suffered by any such person as
a result of, arising out of, or in connection with this report.
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Work Performed

We have carried out our work in accordance with [SAE 3000, “Assurance Engagement other
than Audits or Reviews of Historical Financial Information™.

Our work included an evaluation of the procedures undertaken by the Directors in compiling the
Profit Forecasts and ihe consistency of the Profit Forecasts with the accounting policies adopted
by Medserv p.l.c. and Medserv Operations Limited respectively.

We planned and performed our work so as to obtain all the information and explanations we
considered necessary in order to provide us with reasonable assurance that the Profit Forecasts
have been properly compiled on the basis of the underlying stated assumptions.

Opinion
In owr opinion:

a) the consolidated profit forecast of Medsery p.l.c. and the profit forecast of
Medserv Operations Limited for the years ending 31 December 2013 and 2014
have been properly compiled on the basis of the underlying stated assumptions;
and

b the basis of accounting is consistent with the accounting policies of Medserv p.l.c.
and Medserv Operations Limited respectively.

Without qualifving our opinion, we draw attention to the fact that the Profit Forecasts are not
intended to, and do not, provide all the information and disclosures necessary and do not purpon
to give a true and fair view of the resulis of the operations and the financial position of the
Group and/or Medsery Operations Limited in accordance with Imernational Financial Reporting
Standards as adopted by the EU.

This opinion is solely intended to be relied upon by you for the purposes of the supplement to
the prospectus, which supplement is to be issued in August 2013, Readers are cautioned that
these Profit Forecasts may not be appropriate for purposes other than that described above,

Yours sincerely

— e,

#h{lﬁ.’u.

Dravad Caruana {Parine) for and on behali of

KPMG
Cenified Public Accountants



SCHEDULE 2
FINANCIAL ANALYSIS

SUMMARY
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The Board of Directors
Medsery p.l.c.

Halta Freeport,
Part of Marsandok,

Birzebbuwgia, BBGI011
Halta

30 August 2013

Dear Sirs,
Medsery p.l.c. Financial Analysis Summary (“the Analysis™)

In accordance with your instructions, and in line with the reguirements of the Listing Autharity Paolicies, we
have compiled the Anshysic set sut an the following pages and which i baing forwarded o you togethar
with this letter.

The purpose of the Analysls ts that of summarising key financial data appertaining to Medsery pl.c. Mthe
Issper® or “the Growp®). The data s derved from warious sowrces or is based on our own computations as
Tollows:

a) Historical financial data for the five years ended 31 December 2002 has been extracted from the
Issuver's audited statutory financial statements for the five years in question;

b} The forecast data for the financial years ending 31 December 2013 and 31 December 2014 has
besn axtracted from the ferecast financial infermation set out in Schedule 1 of the Supplement to
the Prospectus dated 30 August J013;

¢} Our commentary on the results of the Issuer and on Its financlal position s based on the
explanations set out by the Issuer in the Prospectus andfer Supplementy’s;

d)} The ratios quoted in the Financial Analysic Summary have beaen compubtad by us applying the
definitions set out beneath each ratio.

The Issuer determined that it 5 not aware of any companies with similar size operations as those of the
Group that operate within the Group’s principal markets, Management confirmed that the Group's
competitors in the main comprise the following:

a) - International Qi Companies (CTOCS™) that would opt to develsp their own base and coordinate
their own kogistics and support services; and

b) other service providers that form part of larger groups of companies whose operations are very
diversificd and that do not mercly provide services to the il and gas industry.

A5 such, therefore, management is not aware of any companies within thelr peer group for which data s
readily available to set gut meaningful comparative analysis.

Members of the Malta Stock Exchange. Litensed by the Malta Financial Services Autharity,
Company Beq. Ko, CU3107 Val Bey, Mo, MT1DE0E01)



The Analysis s meant (o assist potential investors by summarising the rmore important finencial data st
out i the Prospectus andfor Supplement’s. The Analysis does not contain all data that is relevant to
potentis] Investors and B meant to complement and not replace the contents of the full Prospectus and
Supplement/s. The Analysis does not constitule an endorsemant by our firm of the proposed Nobe |sswe
and should not ba interpreted as a recommaendation to invest in the NMotes, We shall not acoept any lability
for any loss or damage arising out of the use of the Analysis and no representation or warranty Is provided
in respect af the rellability of the informaion contained in the Prospecius andfor Supplements, Potential
investors are encouraged b seek professional advice befere Investing In the Hotes,

Director

N
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MEDSERV P.L.C.

FINANCIAL ANALYSIS SUMMARY

30 AUGUST 2013
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1 BUSINESS OVERVIEW
1.1 HISTORY & DEVELOPMENT OF ISSUER

The Medsery Group [(Tthe Group™) onginated with the es@blishment of Medsary Limited (which Subssquently
changed its name to Medsery Operations Limited) o5 a joint-venture between the Government of Malta and
the Albert Abela Group on 1 December 1974, Medsery p.l.c. (orginally named AD Holdings Limited) was
incorporated on 26 October 2001 and by 19 Movember 2003 B had acquired the entire shareholding of
Medsery Operations Limited.

Medsery p.la. (“the Issuer” or “the Company®) |5 the ultimate parent company within the Group which has
provided inbegrated logistst support Sarviced b Lomé of the world's leading oll and gas exploration companies
such as ENI Group, Hess Corporation, Petrobras, Gazprosm and Exwon armongst others, & number of
international service companiées also form part of the Group's chient base including Schiumberger, MI Swaco,
Baker Hughes, Halbburton and Saipem,

Soarre; Manapemansd Intormabion

Page | 1

Medsery p.l.c. obt@ined a listing of its entire isswed share capital of 10,000,000 ordinary shares of a nominal
value of €0, 232537 on the Official List of the Malta Stock Exchange on 23 October 2006 following an Initial
Public Offering (CIPO®) of 2,500,000 ordinary shares (representing 25% of the issued share capital) at an
equivalent price of L3028 par share. The langest shareholders of the Issuer are Mr. Anthony 5. Deacong and
Mr Anthomy 1. Duncan (through Malampaya Invesiments Ld), each having 8 37.5% shane.

Follwing the 2006 PO, the [itusr has constantly sought ways to expand its operations to other regions. AS a
result, px date the Group presently has facilithes in Malta, Libya, Sicily and Cypous. All operational facilites ane
certified by the International Standards Organisation (a certificate of quality] and are also ISPS compliant (a
code 10 enhance marnitime Ssecurity).

The Group's management team and in-house technical teams have decades of industry experienca. The
Group's support bases lecated in the Mediterrmnean combine speed, efficiency and in-depth lkcal kEncwiadge.

Medsery Operations Limited (“the Guarantor®), & whally owned subsidiary of the Group, is a8 member of the
International Association of Drilling Contractors as well 25 a member of the Malta Association of Ship Agents.

The aim of the Group 15 o become & eading nbme for the provision of integrated logistic services and support
through the fulfiltment of the following three objectives:

i] o become the leading cperator providing a nebwork of comprehensive logistical support and service
bases for tha onchore and offshome ol and gas mduitry operating in the Mediterrancan rim countries;
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W) to provide speciabsed services utilising equipment developed by international companies for
environmantal projects within the oll and gas industry;

i) to maximise shareholder wvalee through increasing market share by expanding its geographical
presence and introducing new lines of business to service the onshore and offshore il and gas
industry,

In line with the above objectives, the Group has embarked on an aggressive growth strabegy based on two
pillars as listed below;

Y

i} Gesgraphical growth - this will reduce the Group's rellance on the Central Mediterranaan region, In
this respect, the Group is seeking to groww it market by targeting a number of developing countries
in the Eastern Mediterranean regicn but also in East Africa and eloewheara:

i) Offering a wider range of products fférvices - the Group i seeking to broaden the enginesring
services provided o oll and gas vessels including rigs visiting Maita and to incréase its client base
with respect to procurement services by registering with oil companies in Libya 50 as to be able to
provide such senvices,

P M

The il and gas industry is divided into three major sectors, namely: upstream, mid-stream and downstream.
The upstream sector, inowhich the Group has bean involead for the past 40 years, i also commanky known ag
the exploration amd production sector, The upstréam secor includes the searching for potential underground
or underaater fossil fuel, drilling of exploratory wells and subsequeently drillng and operating the wells that
recawver and bring the crude oll andfor raw natural gas to the surface,

In arder & support these activites, the Group developed specalited dedicated onshone fadilities designed
specifically to support such activites. A base Dypically comprises B dedicabed quay, warehouses to Shore
equipment, engingening shops, mud-miking plants e prepare the chemicals required, oil storage vats to
rmaintain sufficient guantities of oil products required, a training centre for specialised courses, supply of
specialised offshore containers which are mandatory when transporting any goods onto and off ngs and a
large open area for the storing of pipes and other related heavy equipment.

Furthermore, the Group alse supports the handiieg of all personnel moverments, health and safety
raquirements, supplies, procurement, maintenance and regular certification of rigs and platferms, testing of
equipment carsad by rigs and all other Supprt that 8 platform may need during an exploration andjfor
operation,

The Group is imvolved in the provision of inbegrated logistics services o the oll and gas industry operating
mainly im the Mediterranean basin with a focus on the industry’s activities in North Africa. The existing
operations principally cower the Central Mediterranean and North Africa regions. However, the Group's growth
strategy includes the possible addition of other markets including Ttaly, East Mediterransan (Cyprus and
Lebanon), East Africa (Tanzania, Mozambiqee and Kenya), West Africa (Ghana) and Asia (India).

Currently, the Group operates through bwo fully-owned subsidiarses listed bebow:

il

i)

Medsery Operations Limited (100%): This 5 the ongingl company within the Group which was
founded in 1974, It is still the main operating company of the Issuer. The subsidiary holds & emporary
ermphytewss and a ease allowing it (o operate from the kgistic basa located ak the Malta Freeport, Part of
Marsaxlokk, Birgebbugia, up to the year 2060, The Malta base is the major revenwe contributor for the
Group as it supports its chents operating in Libya. In fact, the Malta base has been involved and will
contimed to b inwolved in most of the major offshore activity that ook place and will be taking place in
the Central Mediterranean and North Africa regions.

Medsery Intemational pl.c. (100%]); This holding company holds a 60% share in Medsery Misurata
FZ.C., a company régittered in Libya which awns and operates a logistics base within the lreezone area of
the Misvrata Fregport. Following the wnrest in Libya dunng 2001, the operations at the Libyan base have
becn maindy lmited to storage of equipment,

Furthermore, in recent years Uve Group has sought o expand 5 operatons by setting up two other
subsidiaries to invest in other bases across the Mediterranean rim as detailed beolow:

i}

Medsery Italy Limited (100%]); This company i5 a subsidiary of the Issuer holding a 50% share in
Medsery (@mka sr.l, a company registerad in IEaly which will be running a logistics base in Sicily, The
rernalning 3% sharehokling In Medsery [alia s.r.l. (5 eld by an ltalian parther, Filgest s, Regienal
isswes have, th date, delayed progress with exploratory aperations offshore Sicily and these ame now only
expected to start by the and of 2014, In the meantime, Medsary and its pariners have the required setup
to commence opérations as and when required by prospective clients,

Fagee | 2
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i) Medsery Eastern Mediterranean Limited (100%): This company is a subsidiary of the Tssuer holding
& 35% share in Medsery (Cyprus) Limited, a company registered in Cyprus and licenced 1o operate a base
im the beo main ports of Cyprud, namely Limassol and Larmaka, in view of the anticipated increase in
production activities following substantkal discovenes of fossil fueels (principally ga%) made in Cyprat
territorial wabers, The Cypriot bose 5 expected Do secure its first business during 2014 in Ene with
progress made in exploration activity offghore Cyprus.

The Cypriok base is also expected to pursue business opportunities relating to Support Services to
exploration programs in the terrtoral waters of [srael, Lebanon, Egypt, Greece and Turkey, The Group's
operations in Cyprus could also serve a3 & stépping $tong tewands operabing @ base in Lebanon in respect
of which the Group i already in discussions with poténtial Lebanese partmers. These partners own quays
i the two ports nearest to the likely areas of exploration. Exploration in Lebanese waters by a number of
international ol companies (*I0C5%) Is expected to start in 2015, The remaining 45% shareholding in
Medsery (Cyprus) Lid is hald by twd Cypriot partrers, Ecofuel Lid and Advance Holdings Lid.

During the course of 2012, the Group also set up bewo new subsidiares, namely Medsery Libya Limited and
Medsery East Africa Limited. Thase subsidiames have been sat up 1o provide logistical and support Facilities
bo @il and gas companies aperating in the respective regiong.

To dabte, Medsery Ialy Limited, Medsery Eastern Mediterranean Limited, Medsery Libya Limied and Medsery
East Africa Limited have not secured any business.

Thee Group is also exphoring other leads in West Africa [Ghana) and Asia (India) but developments are still in
their sarly stages.

1.3 KEY CLIENTS

The Group's key clients have typecally consisted of I0Cs and their contractors that have entesed into
exploration and development projects in offshore lecations in close proximity to the Group's bases. [0C client
contracts typscally cover a period of 1 to 3 yvears in line with common practice in the industry in which the
Groug operates.

The oil and gas offshore exploration industry is dominated by a limited number of I0Cs, the majority of which
have an on-going business relationship with the Groug. In particular, the Mediterranean region IS dominated
by ané majar 10C, the ENI Group of Italy, in respect of which the Group generates substantial business,

Thee Group has dentified three key clients. They are all related entities of the ENI Group with whom the
Group has had a business relationship for the past 40 years. However, we hine been told that the companies
operate ndependently from oné ancther and hence o relationship with one company s in amy way
dependent on the Group®s relationship with the other two companies. For the year ended 2012, the revenuse
oontributed by thasa three key chents accounted for 48 3% of total annual revenues. The remaining 51.7% of
annpal revenuss was generated from a further 25 clients.

Given the significant contribution from thase 10Cs and their contractors to the financial performance of the
Group, the termination of any of these business relationships will have & negative impact on the Group's
financial performance. Nonetheless, the Group remains confident that contracts with thase key chenta will be
renewed upon expiration as has ablvays happened in the past.

1.4 DIRECTORS & KEY EMPLOYEES
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Board of Directors Rl

Mr Anthory S Diacons Chairman & Executive Director
M Anthony 1 Duncan Executive Director

Mr Johannes Jatobs van Leauwen Horn-Execyutive Director

Mr Joseph F X Zahra Hon-Executive Director

D Laragh Cassar Company Sacretary
Executive Management Rl

Mr Godwin Barg Group Chief Operating Officer
Mr Karl Bartolo Group Financial Controlker

Mr Godfrey Attand General Manager, Libya
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1.5 MAJOR ASSETS OWNED BY THE GROQLIP

1.5.1 Property Rights

The Group, through its wholly owned subsidiary Medsery Operations Limited, owns property rights over
industrial property forming part of the Malta Freeport at the Port of Marsaxlokk valued at €40 million as at 30
Jume 20173 by Perit Dr Marc Bonello, partner of the local professional firm TBA Periti, in terms of, and with dus
regand given to the Valwation Standards of the Chamber of Architects & Civil Engineers of Malta and with The
Royal Institution of Chartered Surveyors “RICS Valuation - Professional Standards (March 2012)°. The
agreements cover a plot of land measwring circa 50,325 squane metres and a private quay with a total length
of 239 metres,

The temparary emphyteusis provides Medsery Operations Limibed with an exclusive rght to wuse the land for a
term up to 29 May 2045, In December 2012, Medsery Operations Limited signed a new lease agreement on
thé sarme land with the Malta Freaport Conporation Limited which comes inta effect upon the expiration of the
existing termporary emphyteusis on 29 May 2045 and expires in 2060, The new Base agreement was awanded
on condition that Medsery Operations Limited oomplebes certain investments on site worth around €5 millien
within certain timeframes as well as adhering to cerain employment abligations, The investments include a
photowaltaic farm which 15 expected to generate ncome for 20 years afler it is completed and commissioned
during 2014,

The new lease agresment allows the Group to plan for the long-term and to offer its customers the certainty
that the Malta base will be available to service the magor upcoming projects in the Mediterranaan.

Libya

In Ubys, Medsery Misurata F.Z.C., in which the Group has a 50% share, holds & concession agresment with
the Misurata Free Zone Authority allowing it bo usa a 200-metra bng quay as well as land meaduring 27,500
square metres for a period up o 2037. The land is situated in the Misurata Free Zone Port in Libya,

1.5.2 Property, Plant and Equipment

HMaita

The Groug alio owng & numbér of buildings built on the land in Malta held under tithe of btermporary
emphyteusis comprisirg 230 sguare metres of affice Space as well as open and Closed storage aneas.

Medsery Oparations Limited also owns vanous pleces of equipment, induding the recently acquired 220 tonne
crane and 22 toane fork lifter, which are used in ;5 day-to-day operations. Furthermore, Medsery Operations
Limited also owns two bulk plant facilities used for cement and other materials required by s clients, two
mud plants capable of mixing 400 cubéc metres of drilling fusds each, a mud and oll base storage facility
capable of storing S00 cubdc metres of drilling fluids and a 200 cublc metne brine plant,

Libya

In Libya, Medsery Misurata F.Z.C. owns six silos of 40 cubic metras each and bwo silos of 100 cubic metres
each o store cement and ofther materials required by chents as well as two mud plants with a mixing and
storage capacity of 600 cubic metres and four bring plants with o capacity of 180 cublc metres,

1.6 MATERIAL DEVELOPMENTS

As part of its internationalisation sirateqy, the [ssuer has set-up & number of wholly-owned subsidiaries in the
last five years as lsted below.

Subsidiaries Date of Incerporation Country of Registration
Madsary International p.l.c. 4 August 2008 Malta

A subsidiary of Medsery o lc aching a5 & holding company for the S0% stake in Medsery Misurata F.2.C
wihich was andrusted with the operation of o base v the free rone of the Msurala port in Liya, The base s
used fo Support Libyan offshane aperations.

Medaery Eastern Mediterranean Limited 18 August 2010 Maita
A subsidiary of Medsery p.le. aching as a halding campany for the 55% stake in Madsery {Cyprus) Limided.

Fage | «
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Subsidiaries Date of Incorporation Country of Reglstration
Hedsery Italy Limited 28 October 2010 Malta
A subsidiary of Mediare p.lc. acting a3 & odding company for the S0 slake in Megsery [taka s.r.l

Hadserny Libya Limited 5 April 2012 Malta
A subsidiary of Medsere p.ic. sef up o avall of busimess apporfunities expecled onshore Libya, This new
sulidiary B envigaged to participabe in new activities such as maintenance,

Madsery East Africa Limited 3 Dctober 2012 Mty

A suhsidlany of Medserv pole which was inltally set up fo tender, in parfnership with & substantial
imtermational company, for & three year confract o manage and operate @ base in Tanzania (o serve fha
rAQaN'S offehore indusiny. Althowgh thie subsidiary (through the parinership ) was not awarded this contractk,
the Grows drmends o maintain £s presance n Hhe region 11 8 bid o secure abhér business opportumiies,

Sub-Subsidiaries Date of Incorporation Country of Registration
Medsery (Cyprus) Limited 10 Movernber 2011 Cypus

Medsare Eastern Mediterranean Limifed owns 8 55% sharaholding in Medsery (Cyprus) Limited which is
ficenced to operate & base n Linassol and anofher in Lamaka. The Group sought @ presance in Bhs courény
in wiew of the subslantial dicoveries of fossl fuels n Cypriot territoniel walers, The Cypriol base may also
be wsed fo serve ather ofienis v the Eactarn Maditerranasn ragion.

Joint-Ventures Date of Incorporation Country of Registration
Medsary 1talia 5.r.l. 3 Nowermbeer 2010 Itahy

This joint-vemivre, owned by Medsery Naly Lmited and Filgest srl. fa privately owned ftalan based
company ). was esfablished lo operate 3 logiElics base in Sicly a8 exploralion aclivity offshore Siclly is
éxpacted to commence by the énd of 2014,

In additson ©o the above, during 2012 a dedicated mainténance it was St up o provide general
maintenance services to rigs, platforms and other wvessels imvchved in offshore drilling activities. This
specialised unit completed its first contract In 2012 and a second contract was awarded during the first half of
2013, These services are being provided through the Guarantor operating out of Malta, However, future
businass in this regard may also be transacted from e newly 268 up Subsidisry Medsery Libya Limited.

1.7 MATERIAL CONTRACTS

1.7.1 Malta base concession agreements

Page | 5

Iemporary Emphyteusis

Medsery Operations Limited holds & non-transferable temporary emphybeusis for a pericd wp to 29 May 2045
which was granted Dy the Malta Freeport Corporation Limited by wirtee of several notarial deeds and by
consent of the House of Representatives, This conpession agreement allows the Group to use a private guay
with a total length of 230 metres and a plot of lind (within tha Malta Freeport) measurng around 50,325
square metres. The oonCession agreement was provided o Medsery Operations Limited to carmy oul its
business, namely that of providing storage and services to the oil industry, ol companies and other
COMPaneEs using its facilithes,

Madsery Operations Limited is obliged to pay & aanual temporary ground rent which is revisable every four
years subject to 8 maximum increase of 15%. Medsery Operations Limited is ak%o obliged to pay a daiy
berthing fee, revisable every four years, for each vessel that uses its quay.

Hew Lease Agreement

On 5 December 2012, Medsery Operations Limited entered into a new 15-year lease agreement which comes
imbo effect upon the termination of the temporary emphytessis in 2045 As & result, Medsery Operations
Lirmited will hawve the right 1o use the land and queay &t the Malta Freeport up to 29 May 2060.

Under the néw lease agreement, Medsery Operations Limited will be obliged to pay an anneal rent revisable
upwards ak the end of every fifth year by 10% with the first revision expected 1o take place on 29 May 2050,

The new kease |5 sulbject o a number of conditions including an investment pmogramme of €9 million. Madsany
Operations Limited i bound to invest €5 mallion by not later than 31 December 2006 to complete the paving
of the outside areas of the leased property, to purchase plant and eguipment for use on or in connection with
the sites, bo construct an additional warehouse with specalised Internal stacking systems and to upgrade the
fendars along the quay. Furthermone, by not liter than 31 December 2021, Medsery Operations Limited is
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obliged to Invest an additional €4 million to purchase additional plant and equipment for use on or in
conmection with the sites or the operations carred out therson.

1.7.2 Libya base concession agreement

On & December 2007, Medsery Misurata F.Z.C. reached a 30-year agreement with the Misurata Free Zone
Authority allowing the former to use a 200-metre long quay 28 well 88 land measuring 27 500 squeare metres
{comprising a warehouse of 7,500 square metres and 20,000 square metres of apen storage arsa) situated in
the Misurata Free Zone Port in Libya.

The terms of the agreement stipulate that Medsery Misurata F.Z.C. was obliged to pay an annual fee
equivalent to a percentege of its gross annual turnover for the period ended 31 December 2011.
Subseguently, Medsery Misurata F.Z.C. is obliged 8o pay a lump sum subject to a 2% increase evary year
starting from 2013.

Given that the operatons of Medsery Misurata F.Z.C. have been disrupted by the 2011 conflict in Libya and
the warehouse was damaged, the 2012 annpal fes for use of the base 5 being disputed with the Misurata
Free Zone Authority. As a result, the Group has fought legal advice in this respect and has provided for a
lease charge In the 2012 accounis equivalent o the peroentage of revenwee generated from the Libva base
during the year.

1.7.3 Operating licence

Hedserny Operatons Limited holds @ cence which was granted in terms of the Malta Freeports ACt 1989, The
lecance allows Medsery Dperations Limited bo ey out the following activitics:

The general trade, operations, management and markeating of & storage, service and Spare parts
centre for the il industry at the Malta Freeport, Port of Marsaxiokk, Malta, and the
establishrment, supply, maintenance, and operation of all Services related or ancilary thereto;

= The carrying on of all ar any of the trades or businesses of carfers and handlers by land, watér
and air of products;

= ACHNG as advisers, consultants, brokers and agents;
= Acting as maring énginsers, storage contractors, wharfingers and ware house men;

The production, mamsfacture, processing, importing, exparting, storing and dealing of all kinds
of machines, artiches, products and things necessary or useful for the above activities;

= Tha rendering of services that are analigoud or complementary to the foregoing, including
initiatives that may benefit the envirnment.

The licence i walid until 2B May 2045 (in line with the ariginal emphyteusis on the land and quay at the Maka
Freeport) but will avtematically be renewed for @ further 15 years up 0 28 May 2060 If and when the new
lease granted pursuant to the deed signed between Malta Fregport Corporation Lmited and Medsery
Operatons Limited dated 5 December 2012 becomes effective.,

1.7.4 Collective agresmeant
On 31 December 2011, Medsery Operations Limited entered Into a collective agreement with the Genaral
Workers” Unicn (Metal and Consirection Sector) which represents the majority of the company’s employess,
The agreement, which cxpires on 31 December 2014, covers the yand operators, mechanics, forermen, clerical
officers, fenior clerical officers, cleaners and housekespers.

1.7.5 Key client agreements
The Group has a number of service contracts with its key clients, These contracts stipulate the provision of
specified sarvices from the Malta base to the chents' offshore activities, These include but are not limited to,
material handling, storage and transportation services, provision of a logistics base and offshore kgistic
support services. Terms of typical contracts ranga from one to three years.

1.7.6 Licences to operate Limassal and Lamaka bases

The Group, through s 55% shareholding in Medsery (Cyprus) Uimited, was granted two licences to operate a
kase in the port of Limassol and another basa in the port of Laraka by the Cyprus Ports Authorty,

Page | &
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The liwence covers 2,100 square metres of enclosed storage space as well as 1,221 square metrés in open
asphalted space. The licence allows the use of the quay. Although Medsere (Cyprus) Limited wes not given
the exclusive use of the quay, the Cyprus Perts Authority shall give prionty to the vessels of s clients.

Tha licance s valid for one year to be reviewed annually thersafter. The licence alis réquires the Group to
furnish @ bank guarantea covering 1.25 times the overall licence fee,

Furthermore, Medsery (Cyprus) Limited requested an additional 20,000 square metres of open amea and
warehousing from the Cyprus Ports Authority,

Licence for the use of land area at the port of Limassol

Initially, the Group had been granted an area maasuring 8,000 sguare metres. & further 5000 square metneg
will b provided onoe the area is released by the contractor undertaking the construction of the north quay of
the Limassol port.

The llcence, which is valid for five years until 30 June 2017, requires Medsery (Cyprus] Limited to furnish an

irrevocable bank guarantes as well as maintain an insurance policy to cover third-party labiity together with
an employer's liability insurance,

Fage | S
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2 ISSUER PERFORMANCE & FINANCIAL POSITION
OVERVIEW

The financials presented in sections 2 and 3 have been prepared by the Issuer and cover the actual results of
the past five financial years, the consolidabed forecast for 2013 and the consolidated projection for 2004 in
terms of the Listing Authority policies dated 5™ March 2013,

The projection is based on the premise that the Issuer will successfully offer €13 milion 6% Motes [the
Motes™). Thess funds are earmarked for the repayment of all cutstanding bank facilities, financing the
investrents planned at the Malta base, funding the development of the Cypriot operation and supporting the
working capital of the Growp, The realisation of this projection is based on & number of other assumplicns and
thiir validity ks the responsibility of the Ifsuer.

Medsery p.l.c.

Fowr the Angvcisl peare snced 11
Decerminar

Revenue

Cast of Sales

Gross Profit

Other income

Administrative axpences

;

Other expenses

EBITDA

Depreciation and
amortisation

g

Results from operating
activities

Fimance Income

Finance costs 3 {133}

Met finance costs

Share of loss of jinthy-

Profit / (Loss) before
Ehx

Tax imcome f (expense)

Profit for the period

Profit attributable to;

Owniers of the Company

Non-controlling interest

Profit for the period

PRI

Tource: Macsery pl.c Amvusl Beports, Minapement information and Due Cigence Raports
Cartpin fgures presected in thin table may Aot add up di ho revnding differences
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The results of the five linancial years between 2008 and 2012 as well as the results for the first half of 2013
miainly reflect the performance of the Issuer's two key operating companies, namely Medsery Operations
Limited and Medsery MEwrata F.Z.C.

The 2008 and 2004 financial results were boosted by the increased income generated fram Serdices and
suppart o exploratory wells In the Meditermrangan rim, particulary in offshore Libya, with revenues for such
services reaching €8.9 millian in 2009 This reflects the Issuer's ability to capitalise on any business arising
from offshore oil and gas activity within the MeditBrranean rim countries,

Following the positive financial results recorded in 2008 and 2009 on the back of new offshore exploratory
projects in the Mediterranean region, the operations and financials of the lssuer were adversely impacted in
subsequent years by the developments in the international ail industry in 2000 as well as the political avents
in Lbya in 2011 and the ensuing instability across North Africa,

Revenue breakdown ACTUAL ACTLAL ACTLAL ACTLUAL ACTUVAL FORECAST PROJECTTON
by Service 2008 2009 2010 2011 2012 2013 2014
€'000 C€'000 €000 C000 €000 | €000 € ‘000

Explaratory & Production wells - 330 B886 2,302 a2 . 21 3,369 #,551
Rig stops 1,009 2,45 2773 1,657 1,461 500 1,010
General logistics & support 4,544 4907 3208 3,548 3,186 3,328 3,017
Bunkering 4512 1,006 2264 1,760 805 - Crgue .
Offshare maintenarnce : - - 1,083 910 2515 1263
Mud project (Tanzania) E - s 610 3

Tronsport & specialised services | 2,180 603 1,168 13 s 4 T
Photovoltaic farm feed-in Ay - - R - Vs,
Total Revenus 15,565 17,528 11,716 9,205 6,709 8,717 14,409

SOACE; RENRPETREN] vRil T dvT Do Debgence BEpoeTs
Cortam FEaes prepniied i LN G Faiy 0o 500 U e 10 rousding Sfenesdei

The BF incident in the Gulf of Mexico in the first quarter of 2010 led to the postponement of all offshare
exploration activities throughout the world, including the Mediterranean region. As a result, the exploratory
projects expected to commende in the second quarter of 2010 from the Isseer's bases in Malta and Misurata
werg delayed and this resultéd n 8 74% decine in revenues from exploration activities to €2.3 million in
2010, Furthermore, the performance of the bases was also adversaly impacted by the 2010 Swiss-Lityan
dispube. Monetheless, during 2010, the Ispeer still strived to maximise the use of its facilities by attracting
Reavy equipment and barges passing through the Mediterranean thersby increasing revenss: fram rig stops to
C2.7 millizn in 2010 representing a 29.3% increase over the previous year, During 2010, the Dssuer alsoe
serviced production platforms and managed the transport, treatment and disposal of waste for I0Cs operating
in North Africa. Owerall, the Issuer geneérated a total of C€11.7 million in revenees during 2010 which
represented a 33% drop from the previous year's revenue figurne,

In the first half of 2011, the [ssuer's opératons were further dented by the civil war in Libya which halted the
operations at the Isseer's base in Misurata, The civil unrest in Libya and other countries in the North African
region cawsed further delays in offehore projects of an exploratory nature and also led to a reduction in rig
traffic in the Mediterranean. This led to a sharp reduction in the Issuer's revenes from "Exploratory wells’, "Rig
Stops” and "Bunkering’. In the kst few months of 2011, the Isswer was awarded contracts in connaction with
the restarting of oil and gas productssn in Libya which were administered through the Malta base. As a result,
the Issuer generabed €9.2 milion in revenue during 2011 representing 8 21% drop from 2010 with the
revene contribution from the Misurata base falling sharply o below 10% of owerall Issuer mevenues from
over 30% in the preceding years (see chart “Revenue Contribution from Malta & Libya Bases'). Monetheless,
the ewvents in Libya presented an opportunity for the lisuer to start generating a new revenue stream from
mantenance services. This generated €1.1 millken and ©0.9 million 0 revenve during 2011 and 2042
respectively.
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Revenue Contribution from Medsery Group Bases
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In 2012, the Misurata bade, although open for business, witnessed no activity from customens extept for
renewal of storage contracts wihich generated enowgh révenue B cover the base's day-to-day expendibune,
Furthermore, although in 20123, production levels of ol and gas in Ubya reached pre-war levels, oil
exploration activities offshore Libya falled to resume. As a rasult, the lssuer's revenues suffered a further
27.1% drop to €6.7 million. However during the second half of 2012 the Isseer experienced an upturn in
ravenue on a month-by-month bagie. Revenue générated in the second half of 2012 represented 629 of
revenue for the year. The majonty of the revenuve registered in the second half of 2012 related o logistical
work and support being carried gut in anticipation of major oil and gas projects. Revenue contineed o grow
during the first six months of 2003 sgainst the comparative slx month period in 2012 as the Tesuer generated
a further €2 million in revenue relating (o general logistics and support services as weall as €1.6 million from
the newly launched offshore maintenance service,

The Issuers forecast foe the remainder of 2013 and projection for 2014 is based on the current strategy and
takes Into account existing key clients' schedubsd project plans. Rewenues from exploratory wells and
production Sructures are the main drivers of revenue growth. Offshore maintenance revenese 5 also expectad
o improve wheneas general logistics and support s expected, in the main, o remain at faidy stable levels.
Revenue from the photowoltaic farm feed-in is expected to commence during 2014. The Malta base is
expected to continue to be the primary site from which this business i generated as revenue from Misurata is
projected to remain wery limited in view of the ongolng uncertain political sitwstion. Furthermore, the short-
term oulhbaok for this operation remains subdued although it has been awarded two important contracts for
expioraticn projects to take place onoe the political envirgnment stabilises, Nonetheless, according (o the
Issuer, the long-term cutlook for Libya remaing positive and & expected to remain a principal market for the
Issuer althkowgh there can be no guarantes that lost business in Libya will be browsght back to pre-conflct
levels. Cyprus, on the other hand, is assumed to start contributing 10 Issuer revenues during 2014, This is
expected to amount to 20.8% of total revenuees for the year.

Given the declings in revenwe in the period 2010 o 2012 and the Isswer's significantdy fised operating cost
base, the lsseer reported & contraction In eamings before Interest, tax, depreciation and amortisation
(EBITDA} and operating profit. During 2012, the Issuer reported & negative EBITDA and an operating loss.
Howewver, in the first six months of 2013, the Issuer retumed & pesitive EBITDA of just over €0.9 millisn
which was substantially driven by the increased revenue from the Malta aperation consisting principally of a
number of new types of engineering operations ted to contineed preparations by 10CE for upcoming projects
in the Mediterranean particularty offshone Libya. EBITDA is expected to further imprave in the second half of
2013 and 2014 on the back of the increase in business activity and the Issuer's predominantly fixed cost
bage. This is mainly composed of rent and administrative expenses which include wages and salaries.

In line with the Isseer's increase in bomawings during the 2012 financial year to finance its capital projects in
anticipation of future business and expansion plans, net finance costs increased to COL.L6 millien in 2012 from
the wery o lewels of previous years reflecting the relatively low gearing ratho of the [s5uer. Finance costs ane
anticipated o increass ad from the second half of 2013 following the issuance of the Notes. In 2014, finance

cosiE (Inchading amortised oosts on the first Tranche of the Notes) are expected to stabilise at arcund ©0,8
rmillion.

As from the 2011 financial year, the Issuer also acoounted for its S0% sharehalding in Medeene Ttalla s.r.l.
This jeint-venture has been less-making since inception given the delays to projected works due to regional
issues. AL A result, this joint-vaniure s projected to have a neutral impact in the 1ssuer foracasts.

Fage | 10
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The strong profitabibty in 2008 and 2009 reflects the business activity momentum that had picked up at the
tire, Maturally, as described above, as activity dropped and revenues declined, the profitability of the Issuer
was subsequently negatively impacted. As & result, the 5sver registered a pre-tax loss of €1.2 millien in 2012
- the first annual ks in the last five years. After accounting for a tax credit of €078 millicn and minority
imterest of €0.13 million (refating to the 40% sharehclding in Medsery Misurata F.Z.C. and the 459
shareholding in Medsery (Cyprus) Litd beld by third parties), the net loss attributable o owners of the
Company was reduced b 00,25 million in 2012, Howawer, in the first half of 3013, the Company retumsd B a
profitable positkon with a net profit of CO.51 milon which mainly refliects the profits of the Malta base as the
Migyrata base remained largely inoperative aven in the first six months of 2013, The lssuer is expected to
register further profit increases in the remaining months of 2013 and across 2014 mainly reflecting the more
attrattive marging on the expected incréase in logistical and support services to exploratory and production

wells in the Mediterranaan.

Key figures from Statement of Comprehensive Income
for the fnancial years eaded 31 December 2008 - 2012,
forecast for 20013 and projection for 2014
18
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2008 2009 2010 2011 2012 20013(F) | 2014 (F}
® Revenue 15,565 17,528 11,716 9,204 6,709 9,717 | 14,409
= ERITDM 1,586 1,923 873 1,495 -4E3 2,071 3,730 |
B Profit for the
: 1,299 2,807 115 816 379 1,550 1,048
Source: Medwery pic Annuail Baporfs and Managamant Informapiss
2.2 STATEMENT OF CASH FLOWS
Medsery p.l.c. ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL FORECAST  PROJECTION
e —— = 13 romiies I months 1.7 movwhivs |1 momiis 13 monthid 12 moanths £3 mownthe
Dacember 2008 2009 2010 2011 2012 2013 2014
L0000 Coog CO00 CoDo CO00 Cooo CO00
Met cash from / (wsed far)
operating activities 1,107 2,596 2,237 (246) 533 1,262 2,798
Met cash used for
investing activities (718) (1041} (424) {208) (1,233) (65,081) (3,425)
Met cach F § (used for
Anancing i 'i - ) (251) (970)  (2,010) (363) 10 11,140 {1,357}
Nat movements in cash i) T e =
and cash equivalents 13 E8E (197) (817} (620) 6,320 (1,984)
Cosh and cash equivalents 3 '
2% bEQINNING OF th yaar® (363) (193) 334 119 (585) |  (1,318) 5,031
Effects of exchange rate . BT
fluctuatians on cash hekd 2 83 (226) 113 (2) 26
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Cath and cash
egquivalents at end of {193} 334 119 [(SE5) {1,315) 5,031 3,047
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The ‘'nat cosh generated from operating activitkes' (CFO) declined in line with the kwer levels of business
activity reported in recent years. Monéthebess, the [ssuer was in receipt of a significant amount of trade
receivabies in 2000 (€3.86 million) and 2002 (€1.71 milion) which kfted the CFO figures in each respective
year. The support services provided by the Malta base to clients preparng for new propects during the first six
months of 2013 helped genarate positive cash flows from operations indwcating the expected pick up in
offshore activity. This trend 5 expected 0 contines in the second half of 2003 and in 2014,

The [ssuer's commitment to Ccontinue investing in the business s confirmed by the 'net cash used for
investing activities' (CFI) through the years. It & noteworthy o highlight the investment programmes
cowvering the facilities in Misurata in 2008 and an additional warehouse at the Malta base in 2009, Moreowvar,
in 2012 the Issuer spent £1.2 million in new equipment at the Mala base which shoukd lead to Cost Savings in
the future as the Issuer will no longer need o rent all this equipment which is in frequent use from third
parties. Furthermore, the lssuer has also ivested in annual maintenance of its property, plant and
equipment. The Issper will also be yndertaking @ majar investment programmee in the latter part of 2003 and
throughout 2014. This mainly relates o the photoweltaic farm Bt the Makts base and the financing b Set up
the Cyprus bases including the acquisstion of plant and eguipment.

The 'net cash used for financing activities” (CFF) figures for the yvears 2008 to 2001 mainly reflect the
repayment of bank debt and shareholders loans' ogether with the respactive interest charges, Furthermong,
during the years 2009 to 2012, the Issuer distributed £2.7 million in dividends to sharehalders. Meanwhile, in
2012, the Istwer took on new borrowings of CDUEY million in view of the capital progects and planned
gecgraphical expansion. In 2013, CFF Migures will be boosted by the €13 million proceeds from the issuance of
the first tranche of the Motes whilst in 2014, CFF i only expected b0 Comprise interest and dividend
PAYITHENLS,

2.3 STATEMENT OF FINANCIAL POSITION

Medsery p.l.c. ACTUAL ACTLAL ACTUAL ACTUAL ACTUAL ' FORFCAST  PROJCTION
I moaihd 1.2 rswabibd 12 monthe 12 mowtivs 12 monthe 12 months A mpnths
Az 3 11 December 2008 2009 2010 2011 2012 2013 2014
coog Coog cooo Cooo cooo Cooo Cooo
BSSETS
Property, plant and
equipment 4,102 4,728 4,517 4,336 5,065 10,357 12,539
Investment in jointly- . 5 3
contnalled entity . ) =
Deferred tax assets 4,018 3,578 3,776 3,546 4,315 4,901 4,254
= e — T - — —.._: e
Total non-current H
by 8,120 8,406 8,398 7.884 9,380 15,258 16,793
Inventaries s T ] . A g T T
Current tax assel 48 Bl 83 . - - -
Trade and other
réceivables 6,198 7,354 4,051 4,998 3,25% 3,954 5,401
Ca<h at hank and in hand 447 1,071 47 335 531 5, 0653 3.!33:':"
'I'_:_ll-ll current assets 6,694 8,486 5,081 5,333 3,863 9.023 B, 48T
Total assets 14,814 16,892 13,379 13,217 13,243 ] 24,281 15,280
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Loans and bormwings :
iunbstec) B b e oy :
Non-current partion of

bard fieste) Fi . = - 12,634 12,6562
Prowisions F -] E J2 28 37 ar aF
Total non-current . 5

wabiiias 915 920 862 576 980 | 12,671 12,699
Current tax payabic . ‘R -11_ il 1 ] 25 -

Loang ?I'Id hﬂl‘l‘ﬂ“’".'lg". lrm 1.021 m l,liS I.m A 5
Curment portien of bond 4 b, . -

mei s 195 195
Trade and other payabies 5,470 5,328 3,451 2,741 2,026 1,914 2415
Total current liabilities 6,554 6,390 4,410 3,917 L] 2,100 2,610
Total liabilities 7,469 7,310 5272 4,593 5,293 | 14,780 15,309
Share capital 2,329 2,320 2,329 2,329 ‘2329 2,324 2,324
Reserves 3,902 3,674 3,767 3,559 L4318 4,597 3,937
Retained eamings I o L 1,508 2,267 958 2,333 3,553
Total sguity

attributable to owners 6,968 8,915 7,694 B, 155 7605 9,154 9,814
of the Company

Mon-cantrollng interest 357 657 413 489 345 246 157
Total equity 7,345 9,582 8,107 B, 624 7,950 9,500 9,971
Total equity and |

Habilities 14,814 16,892 13,379 13,217 13,243 24,281 15,280
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The Issuer's asset base has been relatively stable around the €13 million mark as the reduction in trade
receivables was offset by tha growth in property, plant and equipment &8 well 85 & deferred tax asset. The
latter mainky comprises €3.8 milon in mvestment @x credils generated by Medseny Operatons Limited, This
subsidiary is entitied to two types of imeestment tax credits which are granted in eu of certain investments it
wndertakes. One type grants 405 of the investrment (same for all-medium sized companies) whilst other
special tax credits are cakculated at 75% of the qualifying expenditure. These tax credits can be used to offset
future profits of Medsery Operations Limited although the special tax oredits expire on 31 December 2020 and
therefore may not be utilised in full if the $ebsidiary does not generate enowgh t@xable profits by such date.

Ohvor 90% of the [ssuer's trade mecaivables as at 30 June 2003 wers due 83 Medsery Operations Limited.
Furthermegpre, the major 10C operating offshore Litkya 15 thie 1sseer's largest debior as it accounts for 6. 7% of
the leouers total trade receivables amounting to C2.6 million as at 30 June 2013, importantly, 75% of the

kssuer's debtors have been outstanding for &0 days or less.

The Issuer’s asset base is expected to grow (o C25.3 milion by 31 Decamber 2014 reflacting the ivestmants
o be underiaken at the Mala base as weil as the bases in Cyprus, The investments in Malita form part of the
capital commitments of Medsery Dperations Limited tetalling €3 millian in terms of the new lpase sgreement

of the Malta hase as per the concession deed dated 5 December 2012,

Total Habilities declined from €7.5 milicn as at 31 December 2008 to just ower C4.4 million as ak 30 Juns
2013 wmely reffecting the C4.3 milian reductsn in trade payables to C1.2 millon ag at 30 June 2013, The
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majority of the [suer's totel trade payables, amounting to just over C0LBS millien as at 30 June 2013, are
due by Medsere Operations Limited.

Meanwhile, during tha same perod, tha lsswer's bank borrowings increased by €1.2 million. Medsers
Cperations Limited holds all of the €3.2 million in interest-bearing borrowings as at 30 June 2013 which
comprised C1.1 million in cutstanding keans and C2.1 million in bank cvendralt facilities.

Tee Issuer will utilise a portion of the €13 million raised from the issuance of the first ranche of Noes o
repay its outstanding bank loans and ovendraft. The remaining funds will be used o finance the Investments
at the [<suers batet in Malta and Cyprus. Owerall, the 1ssuer's linbilities will rdse to C14.8 millian by the end
of the 2014 financial year.

The Issuer's equity base was also stable around the €8 millibn mark during the years under review. However
by 31 December 2014, the Issuers equity base is expected to grow to almost €10 million reflecting the
growth in *Retained Earmings’ on the back of the profitabikty projected for the 2013 and 2014 financial years.

The temporary emphytewsis and the lease the Issuer owns (through the Guarantor) with respect to the land

at the Freaport, wast valued at €40 million a5 at 30 June 201 3. Thit is accounted for 8% an operating leate and
is ot recognised in the Statement of Financial Pesition.

2.4 PERFORMANCE & FINANCIAL STRENGTH EVALUATION

Medsery pl.c. = market data as at 20 August 2013

Shares in issue 10, 000, 000
Mominal Value 00.2329
Share Price C3. 700
Market Capitalisation 37,000,000

{Share price * Shares in lszwe)

Enterprise Value £39, 841,634
[ Marked Caxpirtadsyfon & Tatad Dobd) = (Cash angd cach pouiaienis 4 shorl=tavm inechmants) ]

Earnings per share [EPS] - for the fnancial year ended 31 Decemibar 2012 [ 0L025)
(Fraff anrbutibie 60 SWNES OF [ COMPaNY / Weighing averdge shames in issme)
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PROFITABILITY RATIOS ALTLAL

MEISLFING & COTRDA S AR
i generade profiiabie sokes
from s aSsars

ALTLAL

2009

2011

FORECAST  PROACTION

2012 2013 2014

Gross Profit margin
_(Gmgs Profe / Revenoe)

" EBITDA margin
(EBITDA / Revenue,)

Operating Profit margin
{Operaling Profit / Revenua)

Met Profit margin
{Profit for bhe parog f
Revenwa)

Return on Equity 17.66%s
(Prefie adiriBulabie [o owaars

of Eie Companmy F Average
Equnty &biributabde o owoers

aff Bt Compamy }

Return on Capital
Employed

[ProdfiE for he pariad J Average
Capital Employed)

14.55%

Return on Assets 10.29%

(Profin for e paniad £ Average
Assers)

B.35%

40.51%

22.47% |

18.66%:

16.02%

29.43%:

27.13%

17.71%a

19.61%s

0.76%

2B.00%

16.25%

B.07%0

6.14%:

16.57% 36.18% 37.21%
- 15.89%

M/A ! 21.31%

13.19%  17.26%
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15.97 % 7.27%

19, 48% 11.93%

MiA 9.2 7%
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Profitability ratios Brgely depend on the servioe mix provided during the year. In 2008 and 2009, the Issuer
enjoyed healthy profitability ratios on the back of the high levels of business activity related to exploratory
works which carry more attractive mangins.

The profitability ratios declined sharply in 2010 given the reduoction in revenue and the fived nature of the
Issuers cost base described abowve. Moregver, given that offshone oll operations around the globe were at a
sand sl in 2010, the [s5uer's lower profit manrging were also due to an ncreased eclement of low mangin
Business such &5 bunkering.

In 2011, Medsery managed to generate healthier profitability ratios as it could command higher rates given
that it was providing support In & more complex and risky operating environment in s main macket, Libya,
which was in the midst of & Civil war, Furthermone, the Issuer also managed to achiewe some cost Savings
including a 20% reduection in all employess wages and salaries for a four month persod.

Howewver, as Libys began to recover from the §-month conflct (which ended in October 2011), the lssuer
suffered mangin cormpression in 2012 Moreover, in 2012 the [ssuer also experenced a further decline in
business activity, and hence revenwes, as exploratory works in offshore Libya did not restart. The 1sswer's
profitability ratios were further impacted by an increase in certain costs incwred In anticipation of the
expected uptumn in busingss activity including an increase in the 1ssuer's overall wage bill in lne with the
strengthening of the management team,

In the first half of 2003, the profitability ratios of the [ssver improved lamgely due to the €1.2 million In
offshore maintenance works, comprising new types of engineering operations, which accounted for 42.7% of
the léSuer's revenwes and which carry more attractive marging, This rend is expected to continue during the
remainder of 2013 and in 2004, The forecast for 2013 and propection for 2014 indicate an improvement in the
gross profit margin to over 35%. This is mainly driven by an assumed significant increase in projected
revenue from business activities related to exploratory and production wells, Furthermang, the [sfuer i$ alsa
expecting o be awanded other maintéenance contracts, Both activities carry a high margin. In addition, given
tha Issuers largely fxed cost base, a substantial decrease in direct cosks as a percentage of revenue is being
anticipated , Similarly, an improvement |5 also being anticipated for the other profitabllity ratios,

(Currend Assets  Curranl

LIQUIDITY RATIOS ACTUAL ACTUAL ACTLAL ACTUAL ACTUAL | FORECAST  PROJECTION

MEFSLNNg & company's ability |

to meet its short-term 2008 2009 2010 2011 2012 | 2013 2014

GhIPations !

Current Ratio 1.02x 1.33x 1.15x% 1.36% 0.90x% i 4. 28x 3.25x
i

Linbwities)

Page | 1t
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Ghven the decling in business activity described above coupled with the Increasing levels of short-term debt
{mamely €1.8 millian in the bank overdraft as at 31 Decembear 2002, the lquidity ratios of the [5suer have
declined in recent years. Nonetheless, it i impoertant to nate that the Issuer has always managed o honour
ks commitments in a timely manner. Furthenmors, the eopected improvemeant in the Issuers business
pipeling as well as the restructuring of the [ssuer's bormowings ks expected o result Inan imgrovement in the
Issuers financial position and themfore higher liquidity ratios as shown in the table above.

SOLVENCY RATIOS
Massuring & company’s abity
[ et 85 cedd aigRions
Interest Coverage ratio
(EETDA / Fied finance Cosis)

Gearing Ratio (1)
[l debt / Total Bquily)

Gearing Ratio (2)
wmgmm:m
Fauiy)]

Excluding 2012, Medsery has always maintained a healthy interest coverage ratio and s also expected to
maintain this trend in 2013 and 2014 (see "Interest Cower Ratio” chart bebow] despite the overall increase in
thi 1ssuar's debt levals,

It can also be noted that the Issuer had a relatively low gQearing ratio. The increase in financial leverage
registersd in 2012 mainly reflects the increased level of debt which the Issuer had drawn down o finance its
investment and general funding requirements in view of the enviseged pick-up in business activity and
inbernational expansion. The lsuer's leverage i@ alsa axpected to increase further in 2013 and 2014 fellowing
the expected iSsuance of €13 millian in interest bearing Nobes. As indicated in the previous section, the value
of the temporary emphyteusis and the lease the Issuer owns with respect to the lond at the Freeport is not
inclsded in the ‘Stabemant of Financial Position’.

Fage | 15
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3 GUARANTOR PERFORMANCE & FINANCIAL POSITION

OVERVIEW

3.1 STATEMENT OF COMPREHENSIVE INCOME

Miedsery n“lﬂthﬂ‘l AT AL TLAL ACTLAL ACTUAL AL TLWL FORBCAST PROMCTION
Limited 12 menths 12 moaths 12 montha  1F monfhs 1T menths | 07 manths 13 manthd
e A
el o 2008 2009 2010 2011 2012 2013 2014
CO00 €000 000 000 000 €000 CO00
Revenue 10,974 11,601 7,904 8,617 6,284 9,366 11,033
Cost of Sales (B.326)  (7,968) = (6,495)  (5,257)  (5.248) 1 (6,011)  (6621)
Gross Profit 2,648 3,633 1,409 2,360 1,036 3,355 4,412
Other income 11 14 23 24 21 14 [EpERSE
Administrative and other
el (1.440)  (1,122) (779) (910) | (1,385) {1,203) {1,229)
EBITDA 1,219 2,526 E54 1,475 (328) 2,166 3,183
D prreCiation s BT
e (249)  (29) | (292)  (195)  (309) (604) (665)
Results fro ti
Icﬁuﬂllu M oparating 970 2,230 362 1,280 (637) 1,562 2,518
Net finance costs (94) {128) (94) (87)  (165) (257) (s32)
t_' ':m { (Loss) bafore 876 2,103 268 1,193 (B802) 1,304 1,986
Tax income | (expense) 335 (353) 25 (307) 789 523 (695)
Net P
. v (ana)fox 1212 1,780 292 s8s  (12)1 1828 1,201

e e ——

Source: Madeery Dparahions Limifed Annual Aeponts. Mansgamant et st (e (Rgence BieTs
Caprbply Boures prerented i b fabde mase nob sod wp due B0 rounole) 0RO

Medserey Operations Umited, being a key operabng entity within the Group, witnessad similar trend< in it

financial performance as a result of the key events and Group initlatives described in Section 2.1.

The 2008 and X009 fnancial reselts wene boosted by the increased income generated Trom Services and
support b exploratory wells in the Mediterranean rim, particulary in offshore Libya. However, in subsequeent
years, the Guarantor was adversely impacted by the postponerment of affshore projects which wera initially
margeted o start in 2010 fellowing the BF oil spdl in the Guif of Mexico and the unrest across the North African

regicn in 2011,

Ravenus breakdowsn ACTLUAL ACTLAL ACTLAL ALCTUAL ALTUAL FORECAST PROJECTION
by Service 2008 2009 2010 2011 2012 2013 2014

i 000 [ Al C "o00 C o0 Co0g C oo C "o
Elfﬂ'ﬂr-ﬂﬂr‘r E Production wells e g_l.ﬂ_ 3,431 173 - 3,040 5 696
Rig stops 1,009 2,145 2,773 1,697 1,461 500 1,010
General logistics & support 4,515 5,017 3,604 3,304 3,100 3,311 2,500
Bunkering 4512 1,008 2,264 1,81 805 : ;

Page | 18



RiZZ0 FARRUGIA

VEEUR P EEEMENT COMBULTANTS

¢

Offshore maintenance - : 1,083 910 2,515 1263
Hud project (Tanzania ) _ - G610 - - .
Photovaltaic farm feed-in - - . 554
Total REvenus 10,974 11,601 T804 B&1T B384 2,366 11,033
BOANTH: MRl Flrmatn s Dus Dalgencs Remorti

Cortnin Agures presented i ihis Sable muy oot sdd up due (o rooncing @fferesoss

Meonathaiess, in view of the unrest in Libya, Mediary Operations Limited substituted some of the lost revanss
with mew Dusiness opportunities related o the restarting of oll and gas production in Libva which would have
otherwise been provided by the Libya base, This confirms the importance and resilience of the Malta base as
the Guarantor only registered a minor loss of €12,.000 in the linancial year ended 31 December 2012 which 4

Bl the onky loss registered in the last five years,

Furthermans, during the first half of 2013, Medsery Operations Limited returmad to 8 proftable position as it
continued to support various preparabory works ahead of upcoming projects in the Meditercanean pacticularly
in offshone Libya. AS projects coms on stream in the follawing months, Medsery Operations Limited is

expaciad [o register furlher growlh in Turnower.

3.2 STATEMENT OF CASH FLOWS

Limited I3 monthe 53 manthy 13 msonths 13 mosths 1) mesths | 13 meaths 13 manthas

o L Aravicead yaary ended 3

bt £ el roers anted 3 2008 2009 2010 2011 2012 2013 2014
coog Coog coon Coog el Cooo oo

operating activities 35 1,051 760 281 36 735 2,016

Het cash used fo

investing mwm:: (214) (307) (134) (169)  (1,303)§ (5.919) {525:

Met cash frg fi

Aancicn om/(wed ) ey (sen) (e (59) 464t 7o o7y

Net movements in cash

and cash equivalents 9 14 (319) (247) (875) 1,886 221

Cash and h waENTS

o€ Lt o thes years (489 (557) (421 (680)  (m1z)}  (Lyen) 102

Effects of exchange rate

Nuctuations on cash held 20 (28) {5) 15 13) 3

Cash released fram / - ) 55 il

[phedged as) guaranies -

Cash and cash ;

““::“HIH at end of {557) (421} [GEO) {912} {1,790) 162 333

yea

wmmmmmmrm v N Daigence Reports

AcucE:
l?m!n.u'ﬂmn e Tl A ol S0 o obid B Porrdivig B enen res

* Dpemeng s Oloskeg ol halicoes Bive bawn reataled o reflact chunges o pachuage rates Fom the prror o

Tha cash Mow trands descrbed in Sectian 2.2 also apply to Medsory Operations Limited,

The ‘net cash generated from operating activities' (CFO) dechred in line with the lower levels of business
activity reported in recent years. Nonethebess, Medsery Operaticns Limited was in redeipt of & significant
amount of trade recelvables i 2000 (€2 milllon) for services provided in 2009, CFO figures are expected o
further pick up in the emaining months of 2013 and 2014 reflecting the projected mprovemsent in the

Guarantor's busingss pipeline.
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The commitment o continee imvesting in the business s conflomed by the 'net cash used for investing
activitiéd" (CFI) through the yeart which intludes investment in a naw warthouse in 2009 and mew equipment
in 2002, In 2013, Medsary Opsrations Limited |5 anticipates (o undertake 8 member of investments on the

Halta bose,

The "net cath wsed for fnancing activities” (OFF) figures over the years inchuded advances made by the parent
company, Medsery p.l.c., to Medsery Oporations Limited and payments by the Guerantor to the parent
company in refabion o accumafated dividends. In the Eatter part of 2013, Medsery p.lc B expected to
advance part of the Notes issue procesds (o Medsery Operations Lid to finance thess investments, Meanwhile,
it is projected that the CFF of Medoery Dperations Limited in 2014 will compnse, inberest and dividend
payments as wel as ican repayments to Medsery pol.c.

3.3 STATEMENT OF FINANCIAL POSITION

from parent junisteds

Medservy Operations ACTIAAL ACTHAL ACTUAL ACTUAL ACTLOAL FOMECAST  PROMCTION
Limited i3months 7 months  ITmonths 03 monbvs B2 mosths | 03 menihs 13 months
An ot JT Devembar 2008 2009 2010 2011 2012 2013 2014

Cooo Cooa Coog Cooo 000 Cooo Cooa
ASSETS
Property, plant  and
BquEmEnt 2,978 3,543 3,434 3,410 4,313 9,549 0. 600
Deferred tax assets 4018 3.678 3,709 3410 4. 193 4,717 4,022
Tomal,  Teneument 996 7,221 7,144 6820 8,526 14,366 13,631
Inventaries . = - . 74 3 :
Curment tax assets i4 9 - -
Trade and other
recevabies 4,129 4,945 3,477 4,301 3177 3,939 4,352
Cash at bank and in hang B2 233 141 10 LG 102 33
Total current assets 4,225 5,187 3,618 4,311 3,267 a,041 4,716
Total assets 11,221 12,408 10,762 11,131 11,794 18,407 18,3247
LIABILITIES
Mon-interest bearing loan : =
From DArent uskste - 2,000 2,000 2,000 2,000
Hon-curment portion of Ioan c F
frOMM DRI fmbisfec - 787 7,003
Hon-curmeént  postion  of
Bk M ¢ * 889 BEY B30 S 943 .
Provisions 26 i} | a2 28 37 37 37
Total rrent
i 915 920 862 2,676  2,980| 9,909 9,240
Current tax lability - 3 6 5 £ E
Current  portion of bank
Inan and bank owvendraft 1,084 1,021 BE2 1,144 2,260 -
funisher) -
Current  portion  of loan
from parent jeeseap z b 5 = 2 628 b9
Accrued Interest an loan X ) g P 138 = o

Page | 0




&

Divigends

RiZZ70 FARRUGIA

TOIWE INYISTMENT CORNSIPLTARNTS

Cortain Mnﬂmwmwmwﬂd’wmwm#m

5 - i = =] : t,d-DD
Trade and ather payables 4,980 6,276 5,139 3,157 2419 1,766 1 952
Total current liabilities G054 7,297 6,027 4,307 4,578 3,431 1,1-“
Total liabilities 6878 8,217 5,889 6983 7,658 13,341 13,389

" Share capital 233 233 233 233 233 | 233 233
F:'E'EEWEE 4,009 3,058 3,640 395 3,902 4,400 3,740
Retained Eamings - = = 433 G4
Total equity 4,243 4,191 3,873 4148 -II-,CI.IF 5,067 4,957
Total equity and
Habilities 11,231 13,408 10,762 11,131 11,794 18,407 18,347

[
Spwwrrer Megsery Dpersdiats Limmied Aatus Beports,. i angd D Diigence Reports :

Similarly, the movements in the financal poition of the Group described in Section 2.2 are also reflective of
the changes in Medsery Dperations Limited,

Dwpring the years 2B0E to 2012, the asset bage has been stable arcund the €11.5 milion level as the
rsfuction in trade receivaties was offset by the growth in property, plant and equipment as well as a defermed
tax asset. The Latter mainky comprises €3.8 million in investrment tax credits generated by Medsere Operations
Lirmitesdd. The company is entithed to two types of immestment tax credits which are granted in lieu of certain
imestments it undertakes, one type grants 40% of the investment (same for all-medivm sized companies)
and special @x crédits calculated as 75% of the qualifying expenditure. These tax oredits can be used o
affset future profits of Medsery Operations Limited aRhough the special tax credits expire on 31 December
2020,

Thie asset base of Medsery Dperations Wimited & expected to grow o owver €18 milkon by the end of 2013
riflecting the investmants to be wndertaken at the Malta base. These form part of the capital commitments of
Medsery Oparations Limited totalling €9 milkan in terms of the new lease agreement of the Malta base as per
the concession deed dated 5 December 2012.

Similarly, total liabikities were maintained around the ©F million level bepween 2008 and 2012 as the reduction
in trade payables was counterbalanced by an increase in borowings including a €2 million lsan from its
parent ocompany, Medserv pl.c. By the end of 2013, Medsere Operations Limited will restructure its
bormowings, Medserv Operations Limited will pay back all bank kans and overdrafts whilst s pament
conpany, Medsery plc, will be forwarding 2 new interest bearing loan (from the proceeds of the Notes) to
finance ugosming capital projects. As & result, the total llabikties of Maedsary Dperations Limited are expected
b2 increase b0 over €13 million by then end of 2013 and remain at that level in 2014,

Thie Guarantor's equity base was alsd stable around the €4 million level. However in 2013 and 2014, the
equily base B expected bo grow o around C5 million reflecting the improved profitability projected for the
2003 and 2014 financial years.

Medoery Operations Limited has takén up the commitment to act as guaranior of the MNobes,

e | A1

3.4 PERFORMANCE & FINANCIAL STRENGTH EVALUATION

“PROFITABILITY ACTUAL ACTUAL  ACTUAL ACTUAL ACTUAL FORECAST  PROJECTION
RATIOS
MEdSuring & company’s abiity
i generate o RErbE Smes 2008 2009 2010 011 2012 2013 2014
fram its assets
Gross Profit margin 24.13% 31.32%: 17.83% 27.39% 16.49% 35.82% 39.99%
(Grogs Prodit / Revenue) 4 e o ST
EBITDA margin 11.11%  21.77%  B.26% 17.11%  NJA! 23.13%  28.85%
(EBITDM / Revenue)
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Operating Profit margin BB4%  10.21% 457% 14.84% = N/A| 16.68%  22.82%

{Operating Profit / Revirens) X | el

Net Profit margin 11.04% 15.07%  3.69% 10.27%  N/A| 19.52%  11.70%

{Wet Profit / Revenue) MY z ¢

Return on Equity © 29.97%  41.46%  7.24%  22.07% NAA [ 39.73%  25.76%

(et Profit / Average Equity) Sl bl b 1 L R
. - R Y R ) TR

EI““I yed 19.30% 28.39%: 4.5 13.03% Mia 14,.60% B.42%

(et Proft / Average Capital

Empninped) e el e

Return on Assets 11.79%  14.80% = 2.52% @ 8.08% MAA T 12.11% 7.03%

{Met Profie / Average Assels)

Profitability ratios largely depend on the sarvice mix provided during the year. In 2008 and 2009, the
Guarantor enjoyed healthy profitability ratos on the back of the high levels of business activity, such as
support to exploratory wells, which camy more attractive mamgins, However, the profimbdicy ratios then
declined in 2010 given the edection in revenue and the fized nature of the Guarantar's cost base. Moreowvar,
given that offshore oll operations arsund the globe were at a standstill in 2010, the lower profit Manging were
also due to an increased element of low margin business such as bunkering.

In 2011, the Guarantor managed o generate healthier proftability ratios as t could command higher rates
given that it was providing support in a more complax and risky operating environment in il main market,
Libya, which was in the medst of & Civil war, This highlights the importance of the Malta base as it served
clients which would hawve otherwise been sersed by the Misurata base. Furthermore, Medsery Operabons
Limited alsa managed o achieve some oost savings including a 209 reduction in all employves wages and
salaries for a fowr month perod,

Howeser, a5 Libya begam o recower from the B-month conflict (which ended in October 2001), Medsery
Operations Limited suffersd margin cempression in 2012. Moreover, in 2012 the Guarantor also experenced a
further decling in business activity, and hence revenues, as exploratory works in offshore Libya did ot
restart. The profitability ratios were further impacted by an increase in Certain Costs incurred in anticipation of
the expected upturn in business activity.

In the first half of 2013, the profitability ratios of Medsery Operations Limited improved largely due to the
€1.5 million in offshore raintenanee works, comprising naw types of engineering operations, which accownted
for 44.8% of the Guarantor's revenwes and which carry attractive manging. This trend i$ expected to continge
during the remadnder of 2013 and for 2014, The forecast for 2013 and the projections for 2014 indicate an
improvement in the gross profit margin to 35.8% and 40% respectivaly. Similarly, an improvement s also
being anticipated for the other profitability ratos, This 15 maindy driven by an assumed significant increasa in
projected revenuse from business activities related to exploratory and projected wells which carry a high
margin. In addition, given the Group's largely fixed cost base, a substantial decresse in dinsct costs as a
percentage of revenue is being anticipated.

LIQUIDITY RATIOS ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL | PORECAST  PROJECTION

Hedsuring @ company s abilify

o mel its shart-tavm 2008 2009 010 2011 2012 2013 2014
_ohgatians I e

Current Ratic 0. 70 0.71x D.60x 1.00x 0. 70x 1.18x 1.14x

(Current AsSels F Curmen

Liabeivtip=)

Quick Ratio 0.70x 0.71x  0.60x 1.00% 0.68x 1.18x  1.14x

(CLArent ASsals e
Irvenfories /' Current

Liabriities)

Cash Ratio 0.01x 0.03x 0.02x = SpF . 0.03x = 0.08x
(Cazk & cash eguivalents &
Current Lipaviies)
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Given the decling in business activity described abowve, the liquidity ratios of Medsery Operations Limited have
deterorated in recent years. Nonethebess, the Guaranitor has always managed o kondur it commibtments in a
tirmely manner.

SOLVENCY RATIOS ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL FORICAST  PROJECTION
e Tveat s bt oobations | [ Nzous 2009 2010 2011 2012 2013 2014
Interest Coverage ratic 12.97x  19.73x 6.96x  16.95x T 8.43x 5.98x
[EEBITOA ¢ Ned Angnce mh‘] S e it e i
Gearing Ratio (1)  0.45x 0.40x  0.42x 0.91x 1.25x 2.08x  1.95x
(et dotd / Total fauity) | rasi s
Gearing Ratio (2) C 3L.75% 31.31% 31.38% 47.76% S5.72% i 67.74%  G6.86%
[T gehl f (Toddy Debl plus

Todad Equily)f o ke

Excleding 2012, the Guarantor abways maintained a healthy inberest coverage ratio. Durng the years, 2008 to
2011, Medsery Operations Limited also had a relatively low gearing ratio. The increasa in financal keverage as
from 2012 mainky reflects the increased level of debt which Hedsery Operations Limited has drawn down or 15
axpected to draw down in the coming years to finance its investment and support its general funding
refpuirerents in view of the envisaged pick-up In business activity.

Interest Cover Ratio
EBITDA [ Met finance costs
FL]

Ewteresl Cover Rated [limes)
=

204048 2009 2010 FilFl Mz 2013 14
Firg, MedEey Dyeeealione Limited Ansusl Beports ang M ensgement befonmagos
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4 COMPARISON TO COMPETITORS

Management is not aware of any companies with similar size operations ac those of the Groud that operate
within the Group's principal markets. Manegement confirmed that the Group’s competitors manty comprise
i Fallowing:

i I0Cs that would opt to develop their own base and coordinate their own logistics and support
serices; and

i) Other service providers that form part of larger groups of companies whose operations are very
diversified and do not merely provide sereices o the ofl and gas industry.

Therefore, management is not aware of By companias within their peer group for which data is readily
available to set gut a meaningful comparative analysis,
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5 GLOSSARY

Definition of General Terms

Issuer Medsery p.l.c., & public imited liability company registensd under the laws of Malta with
oompany registration number C2EB4T and with registered office situated at Maiga
Freeport, Port of Marsaxiokk, Birrebbugia, BBG 3011. Medsery pl.c. s the parent
company of the Group,

Guarantor Medsery Operationg Limited, a limited lability company régistered under the laws of
Malta with company registration number C2971 and with registersed office situabed at
Malta Freeport, Port of Morsawiokk, Blrzebbugio, BBG30L1, Malta, Medsery Operations
Lirmiked is wholly owned by Meadserv polc., the Issuer, and i also one of it main
subsidiaries,

Group Incomporates the 1$sper and it$ subsidanes including the two Main operating companies,
namely Medsery Operations Limited and Medssry Misurata Free Zone Company (F.2.C.).

Guarantee The jaint and several suretyship granted by the Guarantor as security for the punctual
performance of the [S5uer's payment obligations under the Motes,

Notes The secured and guaranteed Notes isswed or Lo be issued in berms of Che Program e,

Programme The secureéd and gubrantéed Mobe [ssuance Programme being made by e [ssweer

pursuant to a Base Prospectus dated 12 August 2013 s supplernented,

Cost of sales

Gross Profit
Administrative

SR PENSEE

EBITDA

Depreciation and
amortisation

Results from operating
activities

Finance Income
Finance Costs

Share of profit / loss of
jointly-controlled entity

Hon-controlling
inberest

Net Profit / Logs

The ncome generabed by the Group from the services it provides including support to
axploratory wells, rig stops, genaral legistics & support senvices, bunkering, offshore
mainpenance and transport & specialised services,

The costs incurred i direct relation to the provision of services including supglies,
freight, base yard expenses, bunkering and transpomation.

The difference between "Revenue’ and "Cost of sales” whch reflects the Group's ability o
gengrate profitoble sales.

Costs incumed in relation o the running of the business including wages and Salanies,
Directars’ remuneration, professional fees and travelling expenses,

Eamings before interest, thx, depreciation and amortisation reflecting the Group's
eamings power purely from operations.

An accounting charge to compensate for the reduction in the valee of assets and the
aventual cost to replace the asset when fully depreciated,

EBITDW less depreciation and amortisation reflecting the sarmings power of the company
before aocounting for intenest costs and taxes.

[nterest earned on cash bank balanoes,
Interest aocrued on debt obligations.

The progortionote share of the Group's profit or loss generabed or incurred by the jointhy-
controlled-entity which in the case of Medsery p.l.c. relates to Medsary Italia s.r.l.

An ddprstment Do extract amounts attributable to third-party shareholders in subsid laries,

The profit genarated or loss incurred in one financial YRar.

Definition of Terms in Statement of Cash Flows

MHat cash from Jf (used

for) operating activities
[Cray

The cash used for or genarabed from the Group's business activithes,
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Het cash from J/ (used
for) investing activities
[criy
Met cash from / (used
for) financing activities
[CFF]

The cash used for or generated from inwesting activities including investments in new
antites and acquisition or disposal of fixved assets,

The cash uted for or gengrated from financing activities incleding new bormowings,
interest payments, repayment of bormowings and dividend paymeants.,

Liabilities

Hon-current liabilities

Current liabilities

Equity

P | £

What the company owns, There are two types of assets: (i) Noa-current assets and (i)
Current assets.

Mainly consist of tangible assets which support the operations of the company including
property, plant and equipment, Other types of non-currént assats are financial in nature
such a6 investments in jointhy-controlied entities and deferred @x ASsEl5.

Cash or assets which can be converted inte cash within one financial yvear including
inventonies, trade receivables and cash balances,

¥What the company owes. There areé two [ypes of liabilities: (i) Non-current kabilites and
(i) Current abilities.

Obligations due after more than ong financial year including bonds and kong-term Bank
barreveings.

Obiigations due within one financial yesr including trade payebles and shost-term
barrowings Such &t bank overdrafts.

Equity |5 calculated as assets |ess liabilities and represents the sccounting book walue of
the: company,
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