SUPPLEMENT DATED 7 APRIL 2014

TO THE BASE PROSPECTUS DATED

12 AUGUST 2013, AS SUPPLEMENTED BY THE
SUPPLEMENT DATED 30 AUGUST 2013

MEDSERV P.L.C,,

a public limited liability company registered under the laws of Malta with company registration number C28847 and with registered

office situated at Malta Freeport, Port of Marsaxlokk, Birzebbugia, BBG 3011 as Issuer of
€20,000,000 Secured & Guaranteed Note Issuance Programme

This supplement dated 7 April 2014 (“Supplement”) constitutes a supplement within the meaning of Listing Rule 4.26 and Directive
2003/71/EC of the European Parliament and of the Council of 4 November 2003 as amended by Directive 2010/73/EU of the European
Parliament and of the Council of 24 November 2010 to the extent that such amendments have been implemented in a relevant Member

State (the “Prospectus Directive”).

This Supplement is supplemental to, and should be read in conjunction with the base prospectus dated 12 August 2013, as supplemented
by the supplement dated 30 August 2013 and as further supplemented from time to time, ("Base Prospectus”) prepared by the Issuer
in connection with the €20,000,000 Secured & Guaranteed Note Issuance Programme (the “Programme”). Defined words and phrases

used in the Base Prospectus shall have the same meanings when used in this Supplement.

The Listing Authority approved the Base Prospectus and authorised the admissibility to listing of the Programme on the Official List
of the Malta Stock Exchange on the 12 August 2013.

This Supplement contains information given in compliance with the Listing Rules of the Listing Authority for the purpose of giving
information. The board of Directors of the Issuer (listed in Section 9.10 of the Base Prospectus) accepts responsibility for the
information contained in this Supplement. To the best of the Directors’ knowledge (having taken all reasonable care to ensure that such
is the case), the information contained herein is in accordance with the facts and does not omit anything likely to affect the import

of such information. A copy of this Supplement has been delivered to the Listing Authority.
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01

DIRECTORY

The list of the Directors of the Issuer contained in Section 3 of the Base Prospectus shall be amended by adding Mr Joseph Zammit Tabona

to the list of the Board of Directors of the Issuer and the Guarantor.

02

SUMMARY

2.1

Element B.9 of the Base Prospectus (Profit Forecast or estimate) shall be supplemented by the following:

“The revised profit forecast of the issuer and the Guarantor for the year ending 31 December 2014, including comparatives, are set out below:

MEDSERV PLC CONDENSED CONSOLIDATED PROFIT FORECAST

MEDSERV PL.C. — CONDENSED
CONSOLIDATED PROFIT FORECAST

For the financial year ended 31 December

2014F 2013A
€'000 €'000
Revenue 14,184 6,899
Results from operating activities 3,172 399
Profit for the period 1,591 394
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MEDSERV OPERATIONS CONDENSED PROFIT FORECAST

MEDSERV OPERATIONS LIMITED —
CONDENSED PROFIT FORECAST

For the financial year ended 31 December

2014F 2013A
€'000 €'000
Revenue 9,894 6,571
Results from operating activities 1,944 466
Profit for the period 872 589

The detailed Profit Forecasts and the assumptions on which these forecasts are based are included under Schedule 1 of this Supplement.

The revised Profit Forecasts for 2014 and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public

a second Tranche of Notes of €7.0 million and that these will be fully subscribed.”

2.2

Element B.12 of the Base Prospectus which contained financial information up to 31 December 2012 is being updated with financial

information up to 31 December 2013 and accordingly shall be supplemented by the following:

“Selected Key Financial Information:

The historical financial information of the Issuer is set out in the audited consolidated financial statements for each of the financial years

ended 31 December 2009 to 2013. Set out below are summarised extracts from the audited consolidated financial statements of the Issuer

for the years ended 31 December 2009 to 2013.

MEDSERV PLC CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the year ended 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000
Revenue 6,899 6,709 9,204 11,716 17,528
Results from operating activities 399 (987) 1,097 125 3,256
Profit / (Loss) for the year 394 (378) 817 115 2,808
Earnings / (loss) per share * 1c5 (1c) 3c 0c5 9c3

* Earnings/(Loss) per share for the financial years ending 31 December 2009 to 2012 (both inclusive) have been amended to reflect the

recalculation of earnings per share following the redenomination of the share capital of the Issuer.
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MEDSERV PLC CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000
Total assets 22,459 13,243 13,217 13,380 16,892
Total equity 8,157 7,951 8,624 8,108 9,583
Total liabilities 14,302 5,292 4,593 5,272 7,309
Total equity & liabilities 22,459 13,243 13,217 13,380 16,892

The historical financial information of the Guarantor is set out in the audited financial statements for each of the financial years ended
31 December 2009 to 2013. Set out below are summarised extracts from the audited financial statements of the Guarantor for the years
ended 31 December 2009 to 2013.

MEDSERV OPERATIONS CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

For the year ended 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000
Revenue 6,571 6,284 8,617 7,904 11,601
Results from operating activities 466 (637) 1,280 362 2,230
Profit / (Loss) for the year 589 (12) 886 292 1,750

MEDSERV OPERATIONS CONDENSED STATEMENTS OF FINANCIAL POSITION

As at 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000
Total assets 20,438 11,794 11,131 10,762 12,408
Total equity 4,724 4,135 4,147 3,873 4,191
Total liabilities 15,714 7,659 6,984 6,889 8,217
Total equity & liabilities 20,438 11,794 11,131 10,762 12,408

Material Adverse Change:
There has been no material adverse change in the prospects of the Issuer and the Guarantor since 31 December 2013, being the date

of its last published audited financial statements.

Significant Change:
There has been no significant change in the financial or trading position of the Medserv Group or the Guarantor which has occurred since

31 December 2013, being the date of the last published audited financial information.”
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03
RISKS RELATING TO THE

GROUP, IN PARTICULAR,
THE GUARANTOR

3.1

To amend Section 6.1.1 of the Base Prospectus and replace same with the following:
“6.1.1 Issuer’s Reliance on the Guarantor
Following the commencement of the performance of logistic support for the drilling programme of ENI Cyprus Limited by
Medserv (Cyprus) Limited on 1 June 2014 the Issuer shall be partly dependent on the business prospects of the Guarantor
and, therefore, the operating results of the Guarantor could have a direct effect on the Issuer’s financial position.”

To amend the first sentence of Section 6.1.4 of the Base Prospectus and replace same with the following:

“Although the Group’s revenue is primarily generated through its relationship with international and renowned oil

and gas companies, parts of the Group’s operations are dependent on emerging markets.”

3.2

To supplement Sections 6.2.4 and 6.2.13 of the Base Prospectus with the following:
“The hypothecary rights over the Medserv Site which were registered in favour of HSBC Bank Malta p.l.c., as

described in the said Section were cancelled in terms of a Deed of Cancellation in the records of Notary Michael
Joseph Galea of the 17th October 2013.”
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04
INCORPORATION

BY REFERENCE /
DOCUMENTS ON DISPLAY

Bullets (b) and (c) of the first paragraph of Section 7 of the Base Prospectus shall be replaced as follows:

“b) The audited consolidated annual financial statements of Medserv p.l.c. for each of the financial years ended 31 December
2009 to 2013,

c¢) The audited financial statements of the Company and the Guarantor for each of the financial years ended 31 December 2009
to 2013.”

05

STATUTORY AUDITORS

To amend Section 9.1 of the Base Prospectus and replace same with the following:

“The Issuer’s consolidated audited financial statements and the Guarantor’s audited financial statements for the financial years
ended 31 December 2009 to 2013 have been audited by KPMG of Portico Building, Trig Marina, Pieta, PTA 9044, Malta. KPMG
is a firm of certified public accountants holding a warrant to practice the profession of accountant and a practicing certificate to

act as auditors in terms of the Accountancy Profession Act (Cap. 281 of the laws of Malta).”
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06
DEPENDENCE

OF THE ISSUER ON
THE GUARANTOR

To amend Section 9.2 of the Base Prospectus by replacing the last sentence with the following:

“The dependence of the Issuer on the Guarantor is largely the result of a combination of factors, namely, the fact that
the know-how and experience of the business and the industry is and has been concentrated within the persons employed by
the Guarantor, the entitlement to the rights on the Medserv Site (including the structures and quays) is held by the Guarantor
and furthermore, a substantial portion of the Group’s revenue has been generated by the Guarantor’s business — suffice it
to say that with respect to the financial years ended 31 December 2009 to 2012, the Guarantor’s revenue contributed to over
72% of the group’s revenue. Following the commencement of the performance of logistic support for the drilling programme of

ENI Cyprus Limited (as from the 1 June 2014), the Issuer’s dependence on the Guarantor shall decrease.”

07
SELECTED FINANCIAL

INFORMATION — ISSUER

To amend Section 9.3 of the Base Prospectus by amending subsections 9.3.1. to 9.3.3 (both inclusive) through the replacement of the historical
financial information for 2008 to 2012 with the following figures for 2009 to 2013 (both years inclusive). The commentary on the financial

information shall be supplemented by the commentary set out below:
“The historical financial information of the Issuer is set out in the audited consolidated financial statements for each of the financial

years ended 31 December 2009 to 2013. Set out below are summarised extracts from the consolidated financial statements of
the Issuer for the years ended 31 December 2009 to 2013.
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9.3.1 Medserv p.l.c. — Condensed Consolidated Statements of Comprehensive Income

For the year ended 31 December 2013 2012 2011 2010 2009
€000 €000 €000 €000 €000
Revenue 6,899 6,709 9,204 11,716 17,528
Cost of sales (4,946) (6,002) (6,910) (10,057) (12,747)
Gross profit 1,953 707 2,294 1,659 4,781
Other income 40 21 140 270 112
Administrative expenses (1,589) (1,677) (1,203) (1,585) (1,633)
Other expenses (5) (38) (134) (219) (4)
Results from operating activities 399 (987) 1,097 125 3,256
Finance income 14 0 0 4 16
Finance costs (281) (165) (86) (97) (89)
Net finance costs (267) (165) (86) (93) (73)
Share of jointly-controlled entity (net of tax) - (1) (3) - -
Profit / (Loss) before income tax 132 (1,153) 1,008 32 3,183
Tax income/(expense) 262 775 (191) 83 (375)
Profit / (Loss) for the year 394 (378) 817 115 2,808
Profit / (Loss) attributable to:
Owners of the Issuer 387 (250) 762 119 2,328
Non-Controlling interest 7 (128) 55 (4) 480
Profit / (Loss) for the year 394 (378) 817 115 2,808
Earnings / (Loss) per share* 1c5 (1c) 3c 0c5 9c3
* Earnings / (Loss) per share for the financial years ending 31 December 2009 to 2012 (both inclusive) have been amended to reflect
the recalculation of the earnings per share following the redenomination of the share capital of the Issuer.
9.3.2 Medserv p.l.c. — Condensed Consolidated Statements of Financial Position
As at 31 December 2013 2012 2011 2010 2009
€000 €000 €000 €000 €000
Assets
Non-current assets 12,908 9,380 7,884 8,298 8,406
Current assets 9,551 3,863 5,333 5,082 8,486
Total assets 22,459 13,243 13,217 13,380 16,892
Equity
Total equity 8,157 7,951 8,624 8,108 9,583
Liabilities
Non-current liabilities 12,590 980 676 862 920
Current liabilities 1,712 4,312 3,917 4,410 6,389
Total liabilities 14,302 5,292 4,593 5,272 7.309
Total equity and liabilities 22,459 13,243 13,217 13,380 16,892
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9.3.3 Medserv p.l.c. — Condensed Consolidated Statements of Cash Flows

For the year ended 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000
Net cash (used in) / from operating activities (451) 533 (246) 2,237 2,594
Net cash used in investing activities (3,537) (1,233) (208) (424) (1,040)
Net cash from / (used in) financing activities 10,926 10 (363) (2,009) (970)
Net increase / (decrease) in cash and cash equivalents 6,938 (690) (817) (196) 584
Cash and cash equivalents at 1 January* (1,316) (585) 118 334 (193)
Effects of exchange rate fluctuations on cash held 22 (2) 11 (220) 15
Cash released from pledge/(pledged as guarantees) - (39) - 207 (143)
Cash and cash equivalents as 31 December 5,644 (1,316) (588) 125 263

* Cash and cash equivalents at the beginning of a period are restated to reflect the effect of changes in exchange rates on opening amounts
held in foreign currency. These are reported at end of period exchange rates, resulting in a difference between opening cash and cash

equivalents and the prior year closing cash and cash equivalents.

The table below analyses the revenues generated by the Group’s two key reporting segments:

Medserv p.l.c. — Analysis of consolidated revenues from two key reporting segments

For the year ended 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000

Malta Operation 6,571 6,284 8,545 7,741 11,337

Libya Operation 328 425 659 3,975 6,191

Total Revenue 6,899 6,709 9,204 11,716 17,528
MALTA OPERATION: Includes the provision of comprehensive logistical support services for the offshore oil and gas industry from

the Medserv Site (including the Hal Far site from 2014);

LIBYA OPERATION: Includes the provision of comprehensive logistical support services for the onshore and offshore oil and gas

industry from a base in Misurata, Libya.

Revenue for year 2013 was €2.8 million lower than forecast. This is mainly a result of postponement of two projects for the
provision of shore based activities to the offshore oil and gas industry carried out from the Malta base. These projects have
been confirmed and will commence in the second and third quarter of year 2014, one of which will continue for the next three
years. Cost of sales was also lower than forecast. Actual gross profit margin for the year 2013 was 28% as against a forecast
of 29% primarily due to the fixed nature of operating expenses. Administrative expenses are also fixed in nature and actual

amounts were in line with forecast.”
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08
SELECTED FINANCIAL

INFORMATION —
GUARANTOR

To amend Section 9.4 of the Base Prospectus by amending subsections 9.4.1. to 9.4.3 (both inclusive) through the replacement of the
historical financial information for 2008 to 2012 with the following figures for 2009 to 2013 (both years inclusive). The commentary on

the financial information shall be supplemented by the commentary set out below:
“The historical financial information of the Guarantor is set out in the audited financial statements for each of the financial years

ended 31 December 2009 to 2013. Set out below are summarised extracts from the financial statements of the Guarantor for
the years ended 31 December 2009 to 2013.

9.4.1 Medserv Operations Limited — Condensed Statements of Comprehensive Income

For the year ended 31 December 2013 2012 2011 2010 2009

€000 €000 €000 €000 €000
Revenue 6,571 6,284 8,617 7,904 11,601
Cost of sales (4,830) (5,533) (6,424) (6,759) (8,244)
Gross profit 1,741 751 2,193 1,145 3,357
Other income 12 20 24 23 14
Administrative expenses (1,284) (1,405) (911) (802) (1,137)
Other expenses (3) (3) (26) (4) (4)
Results from operating activities 466 (637) 1,280 362 2,230
Finance income 13 - - 3 0
Finance costs (197) (165) (87) (97) (127)
Net finance costs (184) (165) (87) (94) (127)
Profit / (Loss) before income tax 282 (802) 1,193 268 2,103
Tax income/(expense) 307 790 (307) 24 (353)
Profit / (Loss) for the year 589 (12) 886 292 1,750
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9.4.2 Medserv Operations Limited — Condensed Statements of Financial Position

As at 31 December 2013 2012 2011 2010 2009
€000 €000 €000 €000 €000
Assets
Non-current assets 12,130 8,527 6,820 7,143 7,221
Current assets 8,308 3,267 4,311 3,619 5,187
Total assets 20,438 11,794 11,131 10,762 12,408
Equity
Total equity 4,724 4,135 4,147 3,873 4,191
Liabilities
Non-current liabilities 9,467 2,980 2,676 862 920
Current liabilities 6,247 4,679 4,308 6,027 7,297
Total liabilities 15,714 7,659 6,984 6,889 8,217
Total equity and liabilities 20,438 11,794 11,131 10,762 12,408
9.4.3 Medserv Operations Limited — Condensed Statements of Cash Flows
For the year ended 31 December 2013 2012 2011 2010 2009
€000 €000 €000 €000 €000
Net cash from/(used in) operating activities 136 (36) 281 760 1,051
Net cash used in investing activities (4,643) (1,303) (169) (134) (307)
Net cash from/(used in) financing activities 11,452 464 (359) (945) (580)
Net increase / (decrease) in cash and cash equivalents 6,945 (875) (247) (319) 164
Cash and cash equivalents at 1 January* (1,790) (912) (680) (421) (557)
Effects of exchange rate fluctuations on cash held (3) (3) 15 (6) (40)
Cash released from pledged - - - 65 -
Cash and cash equivalents as 31 December 5,152 (1,790) (912) (681) (433)

* Cash and cash equivalents at the beginning of a period are restated to reflect the effect of changes in exchange rates on opening amounts

held in foreign currency. These are reported at end of period exchange rates, resulting in a difference between opening cash and cash

equivalents and the prior year closing cash and cash equivalents.

Revenue for year 2013 was €2.8 million lower than forecast. This is mainly a result of postponement of two projects relating to

the provision of shore based activities to the offshore oil and gas industry carried out from the Malta base. These projects are now

scheduled to commence in the second and third quarter of year 2014, one of which will continue its drilling operations over the next

three years. Actual gross profit margin for the year 2013 was 26% as against a forecast of 30% primarily due to the fixed nature of

operating expenses. Administrative expenses are also fixed in nature and actual amounts were in line with forecast.”
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09
HISTORY AND

DEVELOPMENT OF
THE GROUP

To supplement Section 9.5 of the Base Prospectus with the addition of the following:

“August 2013 The Listing Authority granted approval to Medserv p.l.c. for the admissibility to listing on the Official List
of the Malta Stock Exchange of a €20,000,000 Secured and Guaranteed Debt Issuance Programme (the “Programme”).
The first series and tranche under the Programme, an aggregate of €13,000,000 6% Secured and Guaranteed Notes due 2023
(with the Company’s option to redeem from the year 2020) were subsequently offered to the general public in Malta and the

offer was heavily over-subscribed.

October 2013 The Guarantor is awarded the Phoenicia Energy Company Limited Contract for the provision of Logistical Supply Base
Services, Transportation, and Associated Services to the Genel Group in relation to the drilling of an exploration well offshore Malta.
Drilling was planned to commence in the final quarter of 2013 but was postponed to the second quarter of 2014. The first exploration

well to be drilled in area 4 offshore Malta is Hagar Qim 1 which is planned to be drilled to a minimum depth of 2500 meters.

The Guarantor’s contract has a duration for an initial period of one well with the option to extend for a further one well
(the approximate duration of a well is between fifty to one hundred and twenty days). The extension of the contract is to be

confirmed within thirty months of completion of the first well.

November 2013 The authorised and the issued share capital of Medserv p.l.c. was redenominated from 20,000,000 ordinary
shares of a nominal value of €0.232937c per share and 10,000,000 ordinary shares of a nominal value of €0.232937c
per share respectively, into 20,000,000 ordinary shares of a nominal value of €0.25c per share and 10,000,000 ordinary shares
of a nominal value of €0.25c per share respectively. Such redenomination resulted in an increase in the authorised share capital
from €4,658,740 to €5,000,000 and an increase in the issued share capital from €2,329,370 to €2,500,000.40. Subsequently
the authorised and the issued share capital were re-denominated as follows: authorised share capital into 50,000,000 ordinary
shares of a nominal value of €0.10c each, and issued share capital into 25,000,004 ordinary shares of a nominal value of 0.10c
each - allotted proportionately to members registered as a holder of ordinary shares in the register of members of Medserv

p.l.c on 2 December 2013 at a ratio of 2.5 new shares for each registered share.

January 2014 Medserv (Cyprus) Limited secures multimillion contract with ENI Cyprus Limited for the performance of logistic
support for the drilling programme of ENI Cyprus Limited offshore Cyprus commencing 1 June 2014. The services pertinent

to this contract shall be served out of the new base at the port of Larnaca, Cyprus, of Medserv (Cyprus) Limited.

The contract which was signed with ENI (Cyprus) Limited on 28th January in Nicosia is effective on 1st June 2014 and covers
a period of three years with an option to extend for a further period of two years. The award of this contract is highly significant

to the Group as it serves to shift the main line of income of said Group from Libya to the Eastern Mediterranean.

January 2014 Medserv Operations Limited is awarded two competitive contracts to provide fully integrated logistical support
services to two separate international oil companies operating offshore North Africa from its base in Malta. The two contracts
were signed in the first quarter of 2014 and both are for a period of two years with the option of extending for another two
years. The two support contracts relate to the provision of services to multi-well programs spread over the period covered

by said agreements. Work is expected to start in the latter part of 2014.”
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10

INVESTMENTS

To supplement Section 9.6 of the Base Prospectus through the deletion of the last two sentences and replacing same with the following:

“Project-related cost payments of approximately €2.8 million have been made. The project which totals an investment

of €5 million is financed through the proceeds of Tranche 1.

The Guarantor has entered into an agreement with Malta Industrial Parks Limited, a limited liability company registered under

the laws of Malta bearing company registration number (28965 and having its registered address at Malta Industrial Parks,

Gwardamangia Hill, Pieta’ MEC0001, Malta ("MIP”), for the lease of an area at Hal Far of approximately 30,000 square metres.

The aforementioned property, which is deemed to constitute a customs warehousing area, is being used by Medserv as an

open lay down yard and civil works thereon are underway. It is anticipated that all works shall be completed and that the yard

will be operational by the end of April 2014.”

1

ORGANISATIONAL STRUCTURE

The organisational structure contained in 9.7 of the Base Prospectus shall be substituted by the organisational structure

referred to [below]:

Medserv p.l.c. — Organisational Structure

Meb
sany

100% 100% 100%
Medserv Medserv Eastern Medserv
Italy Ltd. Mediterranean Ltd.  International Ltd.

50% 80% 60%

1 1 1
[ [ 1 [ 1
Medserv Medserv Medserv
Italia S.R.L. (Cyprus) Ltd. MISURATA FzC
L L | L |
ITALY CYPRUS LIBYA
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12
PRINCIPAL

ACTIVITIES
AND MARKETS

12.1

The second sentence of the first paragraph of Section 9.8.1 of the Base Prospectus shall be amended to read as follows:

“The Group presently has facilities in Malta, Cyprus, Libya and Sicily however the facility in Sicily is not yet operational. In view

of the current period of unrest in Libya, Group operations therein are limited.”

12.2

The first paragraph of Section 9.8.2 of the Base Prospectus shall be deleted and replaced by the following:

“The Medserv Group currently operates within the Maltese, Cypriot and North African geographical markets. Although having
a base in Sicily operations out of such base have not yet commenced and Malta, Cyprus and North Africa remain the principal

markets within which the Group operates.”

12.3

The subsection falling under the sub-heading “Central Mediterranean (Malta and Libya)” of Section 9.8.2 shall be supplemented with

the inclusion of the following text at the end of such Section:

“The development of the 2MWp photovoltaic farm, spanning over 20,640 square meters and comprising 7,996 solar panels,
is on schedule. Most of the structural works are complete and photovoltaic panels and major related equipment is already

on site being installed. The project is scheduled to be commissioned in the third quarter of 2014.

The Group is broadening the range of engineering services it can offer to clients and has executed a couple of contracts with

international oil companies for maintenance works on offshore platforms in the central Mediterranean region.

Medserv Libya Limited has succeeded in registering a branch in Libya. Its licence permits the Company to engage in maintenance
and service contracts to the onshore oil and gas industry in Libya. Another permitted activity is the provision of maritime

transport service to the offshore oil and gas industry.”

12.4

The following new subsection titled “Eastern Mediterranean” shall be included in Section 9.8.2 immediately after the subsection titled

“Central Mediterranean (Malta and Libya)”:

“Eastern Mediterranean

The Group has succeededinpurchasingthe 45% shareholdingin Medserv (Cyprus)Limited held by the former minority shareholders
inthe aforementioned Subsidiary. The shares haveinpartbeenreissuedtonew partnersand20% ofthe shareholding has been taken
up by the Caramondani Group, a multidisciplinary organization which is the major electrical and mechanical engineering contractor
in Cyprus. The majority of the shareholding in the Subsidiary (equal to 80% of the shareholding) is held by Medserv Eastern

Mediterranean Limited.
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Medserv (Cyprus) Limited have shifted their base to Larnaca, Cyprus and commenced works thereon which are anticipated to
be completed by mid-May 2014. Key personnel, inter alia, the General Manager, Base Manager and Financial Controller are
already on site. The company successfully participated in a tender process to service exploration activity being undertaken by
ENI Cyprus Limited (“ENI"), and succeeded in securing substantial business offshore Cyprus. The company was selected by

ENI to perform the logistical support required for the operations offshore Cyprus of ENI which are to commence in June 2014.

The contractis foraduration of 3 years with a possibility of extension for a further two year period. This multimillion euro contract will
be served out of the new base in Larnaca of Medserv (Cyprus) Limited. The opening of this new base in Cyprus coupled with
the aforementioned contract has served to shift the reliance of the Group on the Central Mediterranean region for business to

a wider sphere encompassing also the Eastern Mediterranean.”

The subsection falling under the sub-heading “Eastern Mediterranean” of Section 9.8.2 shall be amended through the retention of the first

two sentences of the first paragraph and the removal of the remainder of same paragraph.

13

TREND INFORMATION

To amend Section 9.9 by deleting the last paragraph and replacing same with the following:

“There has been no material adverse change in the prospects of the Issuer and the Guarantor since 31 December 2013, being

the date of its last published audited financial statements.”

14
BOARD OF DIRECTORS

AND SENIOR
MANAGEMENT

To supplement Section 9.10 of the Base Prospectus such that Joseph Zammit Tabona shall be included as a Non-Executive Director of
the Issuer and of the Guarantor and that the number of Board members of the Issuer and of the Guarantor shall be increased to five,

three of which are non-executive.
Joseph Zammit Tabona was co-opted to the Board by virtue of a resolution of the meeting of the Board of Directors dated 28 February

2014. Mr Zammit Tabona is not a member of senior management of the Issuer and the Guarantor. The following shall be included at the

end of the subsection titled “Directors” of Section 9.10 of the Base Prospectus:
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“Mr Joseph Zammit Tabona

Mr Zammit Tabona is a fellow of the Institute of Chartered Accountants in England and Wales, a fellow of the Malta
Institute of Accountants, a fellow of the Institute of Taxation and holds a warrant to practice as a Certified Public Accountant.
He has also held the appointment of High Commissioner to the Court of St James’s and non-resident Ambassador Extraordinary
and Plenipotentiary to the Republic of Ireland. He is currently appointed a Special Envoy to the Prime Minister of Malta

for investment promotion.

On 1st August 2013 Mr Zammit Tabona was appointed a director of Klesch Group Limited being responsible for government
affairs. Also on 1st August 2013 he was appointed Chairman of the Valletta Cruise Port plc. On 28th February 2014 he was
appointed a non executive director of Medserv Plc. He has also held other directorships from both within the private and public

sector.

His experience in public practice and his active involvement in both the public and private sectors in recent years have enabled

him to develop a deep understanding of the needs of all sectors of local industry.”

To further supplement the complement of members of senior management of the Issuer and the Guarantor contained in Section 9.10

through the inclusion of the following:

“The group has complemented its senior management through the appointment of three new senior managerial roles, namely:
Group Quality, Health, Safety and Environment Officer, Group Strategic Development Officer and General Manager, Cyprus.
Mr Martin Galea has taken over as the General Manager, Libya, a post previously held by Mr Godfrey Attard, who has now
been appointed General Manager, Cyprus whilst Mr Perkins and Mr Patterson have been appointed as Group Quality, Health,

Safety and Environment Officer and Group Strategic Development Officer respectively:

Mr Leonard Perkins:

Mr Perkins has been appointed Group Quality, Health, Safety and Environment Officer. He is a member of the Institute of
Occupational Safety and Health and of the International Institute of Risk and Safety Management. His experience in the oil
and gas industry covers the provision of services to a number of the world’s leading oil and contracting companies including

Saipem, Petro-Canada, BP and Total and spans over fifteen years.

Mr Neil Patterson:

Mr Patterson holds the post of Group Strategic Development Officer. He has a B.Sc degree in Chemical Engineering with
first class honours from Heriot Watt University. His roles include the introduction, development and execution of new geographic
areas of business to the Medserv Group beyond the Group’s current principal markets. Mr Patterson has many years’ experience
at a senior level with companies within the oil and gas industry including Asco Group, where he held the post of Vice President

Strategic Development, Exel plc — Supply Chain Director Energy Sector, and BP plc — Plant Manager Polythene.”

To further supplement the list of directors and members of senior management of the Issuer and the Guarantor contained in
Section 9.10 with the substitution of Mr Martin Galea as the General Manager, Libya and the inclusion of Mr Godfrey Attard as

General Manager, Cyprus and to update their biographies as follows:
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“Mr Martin Galea (General Manager, Libya):

Mr Galea has had substantial experience of successfully working in Libya over a number of years and has been appointed
General Manager, Libya. He was formerly the General Manager of Hempel Marine Paints (Malta) Limited, and Head of the
Coatings Application Division of Motherwell Bridge Malta Ltd.

Mr Godfrey Attard (General Manager, Cyprus):

Godfrey Attard is a mechanical engineer by profession. He graduated from the University of Malta in 1985 with a Bachelors
of Mechanical Engineering. He joined the Medserv Group in 2007 as General Manager, Libya a position he held until recently
when he took up the position of General Manager, Cyprus. Mr. Attard is responsible for the operations of the Group in Cyprus

and the development of the Group’s presence therein.”

To amend the subsection titled “Audit Committee” of Section 9.10.2 of the Base Prospectus by replacing the paragraph before last of

said Section with the following:

“The Audit Committee is currently composed of Mr Joseph F.X. Zahra (non-executive director and Chairman of the Audit
Committee), Mr Joseph Zammit Tabona (non-executive director), Mr Anthony Duncan (executive director) and Mr Johannes

Jacobus van Leeuwen (non-executive director).”

To amend Section 9.10.3 of the Base Prospectus and replace same with the following:

“Save as is stated herein, the Issuer, throughout the financial year ended 31 December 2013 and during the current financial
year, applied the principles and complied with the provisions of the Code of Principles of Good Corporate Governance (the
“Code of Corporate Governance”) contained in Appendix 5.1 of the Listing Rules. The provisions of the Code of Corporate
Governance in respect of which the Issuer has departed are reported in page 17 of the Issuer’s Annual Report of the financial

year ended 31 December 2013. The said information is being incorporated by reference.”

15

HISTORICAL FINANCIAL INFORMATION

To amend Section 9.11 of the Base Prospectus and replace same with the following:
“Full historical financial information for the financial years ended 31 December 2009 to 2013 is set out in the financial statements
of the Issuer and of the Guarantor as audited by KPMG, and is available in printed form, free of charge, from the registered

office of the Issuer.

The latest audited financial information available in respect of the Issuer and the Guarantor relates to the financial year ended

on 31 December 2013.”
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SIGNIFICANT CHANGE

To amend Section 9.13 of the Base Prospectus and replace same with the following:

“There has been no significant change in the financial or trading position of the Medserv Group and the Guarantor which has

occurred since 31 December 2013, being the date of the last published audited financial information.”

17
ADDITIONAL INFORMATION

To amend Section 9.14.1 of the Base Prospectus through the replacement of the first sentence with the following:

“Following re-denomination the Issuer’s authorised share capital is €5,000,000 divided into 50,000,000 ordinary shares of
£€0.10 per share. The Issuer’s issued share capital is €2,500,000.40 divided into 25,000,004 ordinary shares of €0.10 per share
(each 100% paid up).”

18
STATEMENTS BY EXPERTS

AND DECLARATIONS OF
ANY INTEREST

Section 9.18 of the Base Prospectus shall be supplemented by the following information:

“The Issuer has commissioned KPMG, a firm registered as a partnership of certified public accountants holding a practising
certificate to act as auditors in terms of the Accountancy Profession Act (Cap. 281 of the laws of Malta), to prepare an
Accountants’ Report on the revised consolidated profit forecast of Medserv p.l.c. and the revised profit forecast of Medserv
Operations Limited for the year ended 31 December 2014 (hereinafter referred to as the “Accountants’ Report”). The registered
address of KPMG is at Portico Building, Trig Marina, Pieta, PTA 9044, Malta.”
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The Issuer confirms that the Accountants’ Report and the Revised Profit Forecast both dated 28 March 2014 have been accurately
reproduced in the Prospectus. The Issuer further confirms thatthere are no facts of which the Issuer is aware thathave been omitted
and which would render the reproduced information inaccurate or misleading. To the knowledge of the Issuer, the expert does

not have any beneficial interest in the Issuer.

KPMG has given (and has not withdrawn) its consent for the publication of the Accountants’ Report, in the form and context in

which it is included in this Supplement.”

19

TERMS & CONDITIONS

19.1

To supplement the paragraphs titled “Status”and “Notes Security”in subsection 2 of Section 10 of the Base Prospectus with the following:

“The hypothecary rights over the Medserv Site which were registered in favour of HSBC Bank Malta p.l.c., as described in
the said Section were cancelled in terms of a Deed of Cancellation in the records of Notary Michael Joseph Galea of the 17th
October 2013. Accordingly, the HSBC Security no longer ranks with priority or preference over the obligations of the Guarantor

with respect to the Notes.”

19.2

To supplement the paragraph titled “Acceleration”in subsection 8 of Section 10 of the Base Prospectus with the following:

“The hypothecary rights over the Medserv Site which were registered in favour of HSBC Bank Malta p.l.c., as described
in the said Section were cancelled in terms of a Deed of Cancellation in the records of Notary Michael Joseph Galea of the
17th October 2013. Accordingly, the Acceleration Event contained in paragraph (f) of subsection 8 of Section 10 is no longer

applicable.”

20

FINANCIAL ANALYSIS SUMMARY

To supplement Section 13.2 through the issuance of an updated financial analysis summary dated 7 April 2014.
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ANNEX TO THE BASE PROSPECTUS

The information set outin Schedule 1 (Profit Forecasts and Accountant’s Report) and Schedule 2 (Financial Analysis Summary) attached

to this Supplement shall be included as an annex to the Base Prospectus.

Save as disclosed herein, as at the date of this Supplement, no significant change and no significant matter has arisen since
the 12 August 2013, being the date of the Base Prospectus.

SCHEDULE 1
PROFIT FORECASTS

AND ACCOUNTANT'S
REPORT

Revised Profit Forecasts for the year ending 31 December 2014
Summary of significant assumptions and accounting policies
Introduction

The revised consolidated profit forecast of Medserv p.l.c. (‘the Group’) and the revised profit forecast of Medserv Operations Limited for the
year ending 31 December 2014 (hereinafter collectively referred to as ‘the Revised Profit Forecasts’) are set out on page 25. The Revised

Profit Forecasts and the underlying assumptions set out below are the sole responsibility of the Directors of Medserv p.l.c.

The Revised Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a second tranche
of Notes of €7.0million and that these will be fully subscribed. The Revised Profit Forecasts are based on the assumption that the proceeds of

the second Tranche of Notes will be used within the following framework:

a) toon-lend funds to the Guarantor to enable it to purchase additional plant and machinery for the Medserv Site and to finance improvements
to the Hal Far site — it is expected that an amount of €5.6million shall be allocated for this purpose; and
b) to finance further improvements and/or the development of the Group’s existing base in Cyprus — it is expected that an aggregate amount

of €1.2 million of the proceeds shall be allocated for this purpose.

The Revised Profit Forecasts are based on stated assumptions which the Directors believe to be reasonable. These assumptions have
been based on the nature and size of the intended level of operations and reflect current economic conditions and price levels adjusted
where applicable to take into account the projected level of inflation. The Directors have exercised due care and diligence in adopting

these assumptions.
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Attention is drawn, in particular, to the risk factors set out in the Base Prospectus as supplemented by the supplement dated 30 August
2013 and as further supplemented by the Supplement dated 7 April 2014 which describe the principal risks associated with the business

to which the Revised Profit Forecasts relate.

The Revised Profit Forecasts are dated 28 March 2014 and the stated assumptions are judgements made at that date. The assumptions

disclosed herein are those that the Directors believe are significant to the Revised Profit Forecasts.

Actual results are likely to be different from those indicated in the Revised Profit Forecasts because events and circumstances frequently
do not occur as expected and those differences may be material.

The Group

The revised consolidated profit forecast covers the current activities of the Medserv Group, of which Medserv p.l.c. is the ultimate parent.

The subsidiary companies included in the revised consolidated profit forecast are listed below:

Activity % holding
Medserv Libya Limited Libya Branch 99.99%
Medserv East Africa Ltd. Holding company 99.99%
Medserv Operations Limited Main operating company (Malta Base) 99.99%
Medserv International p.l.c. Holding company 99.99%
Medserv Eastern Mediterranean Limited Holding company 99.99%
Medserv ltaly Limited Holding company 99.99%
Medserv Misurata F.Z.C. Operating company (Libya Base) 60.00%
Medserv (Cyprus) Limited Operating company (Cyprus Base) 80.00%

The Group holds 50% interest in a jointly controlled entity, Medserv Italia S.r.l.
Medserv p.l.c. holds investments in its subsidiary companies and has no other business.

The Medserv Group is engaged in the provision of integrated logistic services to the oil and gas industry, mainly in the upstream activity of such
sector. In addition, Medserv supports the personnel and their needs during an operation and provides maintenance and regular certification
required by rigs and platforms. The Group currently operates in the geographical areas of Malta and Libya and is currently setting up a base in
Cyprus, which is expected to commence operations in the second quarter of 2014. Medserv Operations Limited, which is the Group’s current

main operating company, operates the Malta base situated at the Malta Freeport.

Bases of preparation

The bases of preparation relating to the environment in which the Medserv Group (including Medserv Operations Limited) operates and

which underlie the Revised Profit Forecasts are the following:
Factors which the Directors can influence:

* Therevised consolidated profit forecast includes the forecast results of all the subsidiary companies presently controlled by Medserv p.l.c.
and its interest in the jointly controlled entity and does not reflect any further acquisitions that could materialise.

* The revised projections are mainly based on the continuation of the Group’s existing activities provided through the Malta base and
through a new base being set up in Cyprus, and the operation of the new PV farm. Limited activity is projected from the Misurata base
reflecting current uncertainty surrounding the political situation in Libya.

e The Group will continue to enjoy the confidence of its customers and suppliers throughout the period under consideration.
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The Group will enjoy good relations with its employees throughout the period under consideration.
The Group will continue to recruit the required appropriate personnel at the projected cost levels.

There will be no impairment losses on the Group’s financial and non-financial assets.

Factors exclusively outside the influence of the Directors:

There will be no material external adverse events which will have an impact on the activities of the Group, either directly or indirectly.
The bases and rates of taxation, both direct and indirect, will not change materially during the year ending 31 December 2014.

The Group will continue to recruit the required appropriate personnel at the projected cost levels.

The rate of inflation throughout the period under consideration will not exceed that experienced in the last few years.

The bases on which the Group’s bankers determine the rate of interest charged on facilities made available will not change materially
throughout the period covered by the prospective financial statements.

There will not be any material changes in yields throughout the period under consideration.

Any changes in exchange rates will not adversely affect the Group’s operations.

Significant Accounting Policies

The significant accounting policies for the Group and Medserv Operations Limited are set out in the audited consolidated financial statements

of Medserv p.l.c. and audited financial statements of Medserv Operations Limited respectively, for the year ended 31 December 2013. The

estimated useful life to be adopted as from 2014, for the depreciation of the photovoltaic solar farm shall be of 20 years. Where applicable,

these accounting policies which have been adopted by Medserv p.l.c. and/or Medserv Operations Limited, in so far as they relate to recognition

and measurement criteria, have been consistently applied in the preparation of the Revised Profit Forecasts.

Summary of Significant Assumptions

a)

b)

Base currency of the revised consolidated profit forecast
The underlying revised profit forecast of each subsidiary company forming part of the Medserv Group (including Medserv Operations

Limited) has been forecasted using Euro as the base currency.

The revised consolidated profit forecast has, likewise, been prepared in Euro being the functional currency of Medserv p.l.c.
Revenue

Revenue represents the income projected from the operations of the Group and Medserv Operations Limited and is stated after

the deduction of sales rebates and indirect taxes.

As setout in the table below, during the year 2014, the Group is forecasting to earn most of its revenue from services provided in the course

of exploratory and production projects, and to a lower extent from general logistics and support and offshore maintenance projects.

Medserv p.l.c. — Consolidated revenue by category

For the financial year ending 31 December 2014F 2013A

€000 €000
Exploratory wells & production structures 7,558 =
General logistics & support 3,534 4,378
Rig & vessel stops 606 939
Offshore maintenance 2,148 1,582
Photovoltaic farm feed-in 338 =
Total revenue 14,184 6,899

/
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c)

d)

e)

f)

g)

Direct and operating costs
Direct costs relating to the Group’s and Medserv Operations Limited’s revenue (excluding revenue from the photovoltaic farm),
comprising supplies, transport, freight and base yard costs, have been projected at 45% of such revenues. This has been based on the

historical average percentage of direct costs to revenue for the projected mix of revenue and forecast in-sourcing of certain activities.

Projected operating costs, which are principally fixed in nature are based on the nature and size of future expected operations and,

where applicable, on the cost levels experienced in the past, adjusted for inflation as appropriate.

Administrative expenses
Administrative expenses are based on the nature and size of future expected operations and, where applicable, on the cost levels

experienced in the past, adjusted for inflation as appropriate.

Non-controlling interest
This represents the non-controlling interest’s share of forecasted profits with respect to the Group’s 80% shareholding in the

subsidiary Medserv (Cyprus) Limited and 60% shareholding in the subsidiary Medserv Misurata F.Z.C.

Exchange fluctuations
The Revised Profit Forecasts do not provide for any gains or losses arising out of any possible exchange fluctuations through the

period under consideration.

Taxation
The income tax expense comprises current and deferred tax. Current tax has been forecasted at the tax rates applicable in the

countries in which the Group will operate as follows:

e Medserv Operations Limited: 35% on profit before taxation;

e Medserv (Cyprus) Limited: 12.5% on profit before taxation;

¢ Medserv Eastern Mediterranean Limited: 35% on dividends received from Medserv (Cyprus) Limited, net of Flat-Rate Foreign
Tax Credit (FRFTC) unilateral double taxation relief;

* Medserv p.l.c.: 15% withholding tax on bank interest income and 35% tax on interest received from subsidiaries net of interest

paid on the listed Series of Notes.

Non-operating companies are expected to make minimal annual losses with no tax income/expense.

Deferred tax is recognised in respect of temporary difference arising between the carrying amounts of assets and liabilities for financial

reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be

applied on temporary differences when they reverse.

A deferred tax asset is recognised for unutilised tax losses, tax credits and deductible temporary differences to the extent that it is

probable that future taxable profits will be available against which they can be utilised.

Conclusion

The Directors believe that the assumptions on which the Revised Profit Forecasts are based are reasonable.

Approved by the Board of Directors and signed on its behalf by:

i | -
[ 5
1 Lapere® j"-""-"'_" S
Anthony S. Diacono Anthony J. Duncan
DIRECTOR DIRECTOR
Medserv p.l.c. Medserv p.l.c.

28 March 2014
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Medserv p.l.c. — Revised Consolidated Profit Forecast

For the financial year ended 31 December 2014F 2013A*
€000 €000
Revenue 14,184 6,899
Cost of sales (8,709) (4,946)
Gross profit 5,475 1,953
Other income 12 40
Administrative expenses (2,315) (1,589)
Other expenses = (5)
Results from operating activities 3,172 399
Finance income 52 14
Finance expenses (962) (281)
Net finance costs (910) (267)
Share of P&L of jointly-controlled entity = =
Profit before taxation 2,262 132
Taxation income/(expense) (671) 262
Profit for the period 1,591 394
Profit attributable to:
Owners of the -Issuer 1,392 387
Non-controlling interest 199 7
Profit for the period 1,591 394
Total comprehensive income for the period 1,591 394
Medserv Operations Limited - Profit Forecast
For the financial year ended 31 December 2014F 2013A*
€000 €000
Revenue 9, 894 6,571
Cost of sales (6,395) (4,830)
Gross profit 3,499 1,741
Other income = 6
Administrative expenses (1,555) (1,278)
Other expenses - (3)
Results from operating activities 1,944 466
Finance income 52 13
Finance expenses (688) (197)
Net finance costs (636) (184)
Profit before taxation 1,308 282
Taxation income/(expense) (436) 307
Profit for the period attrib. to shareholders 872 589
Total comprehensive income for the period 872 589

* 2013 figures have been extracted from the audited financial statements for the year ended 31 December 2013 of Medserv p.l.c.

and Medserv Operations Limited respectively and have been included for comparative purposes only

/
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The Darectors

Medwery plc

Malta Freepon
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2E March 2014

Dhear Sirs,

Accountant’s Report on the Revised Consolidated Profit Forecast of Medsery
p.l.c. and the Revised Profit Forecast of Medsery Operations Limited

We report on the revised consolidated prafit fonecast of Medsery plc. and its subsidiaries,
Medsery Libya Limived, Medsery East Africa Lid, Medsery Operations Limited, Medsery
International pl.c., Medserv Eastern Mediterranean Limited, Medsery Italy Limived, Medsery
Misurata F.£.C. and Medsery (Cyprus) Limiied (“the Group®) and the revised profit forecast of
Medsery Operations Limited (hereinafier collectively referred to as the “Revisad Profit
Forecasts™) for the year ending 31 December 2014, The Revised Profil Forecasts are dated 28
March 3014 and are to be incleded in Schedule 1 of the supplement 1o the Base Prospectus io be
dated in April 2004,

Directars” Responsibifiy

It is the Diirectors" responsibility to peepare ihe Revised Profit Forecasts, together with the
material assamptions on which they anc hased, in accondance with the requirements of the
Listing Rules issued by the Listing Authosity of the Maha Financial Services Authosity and EU
Kegulaion ECEF 2004 of 20 April 2004, as subsegquently amended.

Accowmiants” Respossibilin

It is our responsibility to provide the opinbon regaired by Listing Rule 5.40.2 and by Annex [V
Fem 9.2 of EU Regulation ECB0R/ 004,

Sinoe the Revised Prodit Forecasts and the nssumptions on which they ase based relaie o the
future they may be affected by unforeseen events. The varisthon between fonecast and actusl
results may be material, We are nod requansd 1o express, nor dio we express, any opinion on the
possibility of schievement ol the results set ot in the Revised Profit Forecasts or on the
usderlying assumptions.

Bave for any respomsibility which we may have to thase persoms o whom this report is
expressly addressed, fo the fullest extent permbtted by b, we do not assume any respansibility
and will not accept sny lkability to any other person for any loss suffered by any such person as
a resubt of, arising out of, o in connection with this report.
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Work Performed

W have carried out our work in sccordence with ISAE 3000, “Assurance Engagements other
than Audits or Reviews of Historical Financial Information”.

Owir wark included an evaluation of the procedures undertaken by the Directors in compiling the
Revised Profin Forecass and the comsigtency of the Revised Profit Forecasts with the acomunting

policies adopéed by Medsery pl.c, and Medserv Crperations Limiied respeciively.

We plansed and performed our work so as to oblain all (be information and explanalions we
conshdenad necessary in arder 1o provide us with reasonable assurance thal the Revised Profit
Fonecass have boon properly compaled on the basis of the underlying stated assumptions.

iipluton
In o opinion:

a)  the revised consalidated profit forecast of Medsery p.c. and the revised profil forecast of
Medeery (perations Limited for the year ending 31 December 2004 have been properly
compiled on the basis of the underlying stated assumptions; and

By the basis of accounting is comskstent with the accousting policies of Medsery pl.e. and
Maedsery Operations Limited respectively.
Without qualifying our opinion, we draw attention 1o the fact that the Revised Profit Forecasts
are nod intended to, and do nod, proside all the information and disclosures mecessary and do not
parport to give & tnee and fair view of the resubis of the operaiions and the financial posiiion of
the Group andor Medserv Operstions Limdied 0 accordance with Inermational Financial
Reporting Standards as adoptad by the ELL
This apanian is salely intended 10 be relied upon by you for the parposes of the supplament 1o
the Base Prospectss, which supplensent is oo be dmed in April 2004, Readers are cautioned thm
these Revised Profit Forecasts may not be appropriabe for pasposes otber than that described
shove,

Yours sincerely

-

-y .
%
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SCHEDULE 2
FINANCIAL ANALYSIS

SUMMARY
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The Bosrd of Darecers
HMedrery p.l.e,
Maity Freseprt,

Port of Marsaxicid,

Birzebbasgis, BAGE011
Mals

QF Aprd 2004
Dl Sirg,
Medsery p.loc. Financlal Analysis Summary (“the Analyeie™)

Im accordance wikh your irstrocticns, 46d s ling with the niguiirements of e Listing Authority Policies, =
MM“MWHMMH‘M pages and which i5 Eebineg forwarded to you togethar
wiith this letter.

The purpose of the Analysis is that of summarising key financial data appertaining to Medsery p.l.c. ("the
Izmsuser™ gr “the Group®) The dats i3 derived from varoul Sources oF (8 Based On Dur own OMnputstions as
Follcrwis:

&) mmlmmmmwumnmmrznumlmﬂmﬁmm
Issuer's sudited stabotory fnancial statements for the five eSS In Gt

Bl Tre forecast dota for the frenclal year ending 31 December 2004 Rad been exfracted fnom the
tangenst financal inforeation st out in Schedule | of the Supplement &0 the Prospectus dated 04
April J004;

c] Owr commertary on the redults of the [iguer ond on i3 Anancal position & Baged on the
explanations set out by the [ssuer i the Prospectus andfer Supgslemant's;

di The ratics quoted in the Finandal Ansdysis Sommary hiee Been compated By us agolying tha
dsfnRions 8L cut Baneath each ratio.

The [Ssuer debterminesd that it B rol awsne of any compansss with similar size operations &8 those of the
Group that operate wihin the Group's principal markets. Maasgement confirmesd that the Groap's
cOMm@Rtina In the Mmain compsise the Tollowing:

a) Internabonsl O Compenies [CIOCET) that would opt o develop their own Base and oocndinete
their own logistics and support services; and

B) cthér pecdce providess that Term part of larger groups of companies whose operabicns ane very
ceversified and that dio not merely provide serdices 1o b oil and gas indusiry,

A guch, therefors, Manbgemsnt i not sware Of any COMpanees within their peer group for which data is
readily awailable bo set cut meaningful Gxmparatnne anabysis.

The Analysis = meant to aisst potertial inveilers In femmasiseng the more important Snancal data set
mhmﬁmammmm.mmmmmmnmmum:m
potential investors and B meast 1o eomplemant and nol Meplace the contents of the full Prospectus and
Supplement/s. The Analysis does not corsbiute an endorsement by car firm ol the prcodsed MHote igius
and should not be nlerpreted 84 & recomemendation o st in the Motes. We shall neof sooept any Bability
Hﬂmarﬁhﬂmﬂﬂﬂﬂmﬂmmwﬂmﬁmﬂfrﬂm
of the reliahilicy of the information contained in the Prospectus andfor Supplements. Pobentisl
are encouraged o teek professicnal schice Befane irmeesting in thi Nobis.

Membeis ol the Malts Slock [achange. Ligensed by the Balla Findgndiad Servses AgtBaiily
fampary Beg. Ko, {10107 Val Beg. Me, MI1801511
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1 BUSINESS OVERVIEW

1.1 HISTORY & DEVELOPMENT OF ISSUER

The Medsery Growp [ Hee Growp™) ongnasted waith the establishment of Medsery Limited [(whsch subsegoently
changed its name (o Medsery Operations Limited) as & joink-wenbure bebween the Government of Malta and
i ANET Abala Geowp on 11 December L9974, Medsery plc. (ongealy named AD Holdings Limibid) was
incorporabed on 26 October 2001 and by 09 November 32003 it hed aoguingd e antire shareholding of
Plidci e ry Opsbraliang Limated.

Midssry gl (“theE [SGuelr™ o “the Company™) @ the uRirald parent CcOmMpdnny within e Group which has
pranvided Etigeabid GELE DDOrt BEOES 00 SomE of Bhe whrkd s Ay il and GiE Expiemtion Comphnkad
fsch B EMI Geoup, Hedss Comporation, Petrobeas, Garmprom and Exxon amongit otheérs. A& number of
intermational service companies 850 form part of the Group's chient base including Schlumberger, MI Swato,
Baker Hughes, Halliburiom and Saepesm.

2 ! Bl
Hidebts kS Haghiery [Cvpa) CHAT LY Hedgory
L L ac [
Litre

e o Brarch Lowa

Smadr B el

Madsary @.l.c, obtaatsid & hing of I ented Seped shere capital of 10,000,000 ardinary shares of & nominal
walue af £0,23937F on the Officiad List of the Maka Steck Exchange on 13 October J006 folowing an Iretial
Public Oifenssg (CIPO™) of 2,500,000 ordinary shares (representing 25% of the issued share capstal) at an
equivalent price of C3.020 per share (1211 post share sphit eguevalent]). The langest sharehobders of the
[ssser sre Hr. Anthory 5. Disconc and Mr Anthoey 1. Duncan (through Balampays brvestmends Lid), each
having & J7.5% share.

On 21 Hovember 20073 the awthoneed and the ssued share capital of Medsery plc was edenominated froen
20000, 000 crdinary shans of & nominal vake of CO232937 par shaend arsd 10, 000,00 ordinary shargs of &
nomenal valss of DDL.Z32937 per shar mspecthiely, inbD 00,000,000 crdinasy sharms of & nomeral valug of
LIS pebr shaied and 10,000,000 erdinary shares of a nomingl vahes of 025 per share mdpaitively, Sech
ribdhi noraration sidulled in af increEss i he athorised ghare capital from 4,658, 740 o 5, 000, 000 and an
ingriase B e duld dhare capelal from 2,320,300 o £2,. 500,000, On the same day, a share spit of 2.5
miw shares for asch megsbered dhan wal actonsd bringing the authormed share capital to 50,000,000
ordinary shares of & nominal value of €010 each and an issusd share capital of 25,000,004 shares of a
el value of €0, 10 each,

Falicwing the 2004 PO, the [ssuer has constantly scught wavs to expand s operations to otfer negions. AS a
resst, to date the Group pressntly has facilites on Malta, Cyprus, Ubya, and Siciy. The Halta facility 5
fertified by the International Standards Organisation (a certfcabe of guality)] and is alss ISPS compliant (&
Coche b0 Enhancs manitime secunity ).
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The Groug™ mansgement beam and @m-house technical teams have decsdes of indusiry Expeivin Gy, Thi
Group™s Lapport bases iocabed in the MedRerranean combane sgabhd, efficancy and in=depth bcal knowledge.,

Medsery Operatons Limited ("t Guaranicr~), & wholy ownisd subiidary of the Groug, 8 5 member of the
[nternational Associaton of Drlling Conracions &8 will 38 a member of the Halty Assecistion of Ship Agents.

This airn Of [P Group 5 i DEOoMmE & kiading nbme for e provision of inbegrabed logistic services and sspport
IiFrceagh thi fulfilment of the folicwing three objectives:

i} to become the lesding operator providing 8 network of compeehansive IDQEStIcal SUPROFT and FErICE
bases for the onshore and offshore ool and gas industry operating in the Hedbermanssn Ffim cousriag;

i} o provide specisised servioes utilising eguipment developed by inlemational comganies for
envrmnmenial prodects within the ol amsd gas industry;

i} b3 mEGiGs sharahokder value through increasing market share by expanding its geographacal
prafanol and intrsducirsy N lings of budenseis to dervice the onshore and offshone ol ard gas

industry.

i Brex with the abose objectives, the Group has embarked on an sggressive gromth strabigy Dased on feo
DAy &y bated bebow:

ij Geographical growth - this will seduce the Group's rillancs on the Central Medibbransdn region, In
this MESpEcE, Chis Group I§ sbEkEy 1o grirer B8 mMarket by targeting & number of dewelopersy couniries
i tha Edgtdrn Meddarranesn megica but alis in Bast Africa and elsewhers. This strabegy has
emmancid tRsogh the develepment of the cgeration in Cyprus and plans are undersay o
eventually expand further;

k] Offering & wider range of products/services - the Group & seeking b9 Brcaden the enginsaring
services provided to of and gas vessels including figs visiting Malta and 0o inCrease it8 chert Bubse
with respect o procuremant services by regisbeneg with oil companies in Libya 80 83 to be able to
provide such services.

1.2 KEY ACTIVITIES & PRINCIPAL MARKETS

Thee Gl arsd o incdustry iS5 divided inbo thres magor secbors, raemely: upstresm, med-streaem o Gownslnka.
The upstream sechor, in which the Group has been ivvobkaed Tor the past 40 ysars, © Al comivanly kigwn 85
the explorstion and prodiscticn socior. Tre Epstresm seotod includis thi searching Tor pobeddial yrdenpnsund
or undermater fossil fuel, drlling of axplomiory wills and subssguently drling snd Gperating the wels that
Fecower and Dring the onade ol arslior rw Ablucnl GBS B e Surface,

In ordier 00 Suppoet Ehase aclivitesd, the Groud developsd specialsed dedcated onshore facilfies dessgned
spesifcally B fepport such acthvities. A base typically comprises a dedicated quay, warchouses o sineT
eguipment, engirering shops, mud-midking plands (o prepane the chomecals rquingd, ol $lorage vats &G
maintain sufficent quantities of oll products required, & IFAINInG Cenles ToF spedialised ooursed, supply ol
specialised offshore containers which arm mandatory when transporting any goods onto and off rigs and a
large cpen area for the storing of peoes and other related heavy Bquipment,

Furthenmors, e Group alsd supports (ke handbeg of all personssl movements, health and safety
R TS, fapples, procunement, mantensnce and regular certification and testing of equipment carried
ey rys aed Bl cthir suppart et & platform or g may need dunng an exploration andfor operation.

Thee Group 5 ineohasd in Bhay prosesion of inbegrated Ggidbcs sarvices b the oil and gas industry operating
manly @ [he Hediberranesan basn, While the focus on Ehe industry’s activities was always principally Morh
Alrica, 1he Eastern Mediberanean i§ set to become & signeficant hive of activity a5 many H0C's are actieedy
pursuing prospects in this region. The Group's evisting operabons prncpally cover thi Centeal Medib maniaan
ard Morth Africs megiors. Howewer, from 2004, following the award of 8 Sgfacant contract, e Easbern
Mediterranaan [principally Cyprus) will alse contribute Sgnifcantly o the Group, The Group's ongoeng growth
sirategy inCludes the possible addmion of ofher markets including East e rranesn [Lebanon], Cast Afrca
(Tanrania, Morambagus and Kefrya), Wel Alvics [Ghama) snd &sia (Irdia),

Curnenily, thit Group oparales through [Fnse Dully-owrsed Subsdeanes as leted below:

Paagi |
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Hedeery Cperations Limited [ 100%)

This &5 the onginal company within the Group whech wid fourded w 1974, It & 88l the main oEErating
comparry Of the lszuer. The subsidiary holds & Mm@y Empkytepsis 5l & Base dllawing it to opsrate from
Malia base has absays Rean he major evenue cantnbuter for the Gnoup as it supports s cients operating in
Lityn. Im fact, the Maity bases hat been invoboed and will continue to be involved in most of the major ofshone
Bty that ook plate and will be taiing place in the Cenbral Mediterranean and Bomh Afnca regions, [mdeed,
mmdummﬁ-mhumuhuﬂlnm of conEracts alraddy dwbirded, thid subsidisry has
redently Concluded a lesse spreement for an sdditcnal site in MRS 0O Cabir R Ehi growing ejuipmsssit
siorage requiremants. The Spredment with Halts [Adustrial Padcs Limibed, & limibesd liablty cosmpany
registersd wnder the s Of Malts bearing company mMgEtralion mimists CIE06S and hawing i regidtered
address af Mala Indusinial Parks, Gwardamangsa Hill, Peita’, Maka [CMIF7), & for the lease of an area at s
Far of approximately 30,000 squar meiiris. The afdrimbnticndd property (£ & cutboms warshousing area and
i% ing uied by the Golrdator 53 80 apen By Sown yand,

Madsery Internatienal Limited {100% )

This halding company has a b0% stabe in Medseny Hisurata F.2.C., & COmpany registensd in Litnd which awns
and operabes & logistics base within the freezone area of the Hisumtn Fridport. Follwing the unnest in Libya
during 2011, the opevations af the LiEnyan base have been mainly limibed 1o storage of equipment. On 8
January 2014 Medsery Intemational changed s status from & publc lisbikty compary to & limibed Rability
LTI P Y

Medsery Eastern Mediterranean Limited [ 100% )

This company s & subsidiary of the Iesuey Fokdeng an B0% share in Medssss (Cypres) Lamibed, & Sompany
regishered in ﬂmummeWlhuhhmmﬂm.Mrtwm
shameholding in Medseny [Cypenes) Lbd is held by Caramandand Brog Public Co Umited, The Caramaadanl Group
& considered among e Eading &ngingering contraciers in Cypned, The Chramondan| Group™s head office is in
Nicosia, Cypras bul thry alss have officas i Greeds, [taly and Ching. In whew of the anbicipabed increase in
axplomation sctivitels Following SubStantial discoveries of fossil fuels [principally gas) made & Cypros
territorial waters, the Cyprot basge hag santhy pecured B3 Nirst Business - & significant condract (mEially for 3
}HHHFIHMMEarttl'ldHﬂ'ﬂFur'l:l'lbr!thMEHIlemlm.mummmqmm
U

The Cypriot base is alto expeched bo pursue business DppoUREes Melking [0 BUpPOrT SEra0ES DY expiorakion
programs in the Eastern Mediterranean region. The Group's opertiond & Cyprud oould alio serve a3 a
shepping shone towands operating & base in Lebanon in sespect of which the Groug, throusgh Medsery Essbenn
Hedibermanean Lid, hat recently sgmesd a Mermsrandum of Underitanding with & Lebanese company that
paves the way for an evdnlusl I sstup in ke dvent that any exploration offshore Lebamon 5 announoed .

Fuftharmcng, i recent years, the Group has sought to expend ks operations by setting up another subsidiary
U invesy in other bases scross the Meditsranean nim. Medssry Italy Limited 5 o subdidiary of the [Ssuer
halding a 50% share in Medssry [talis s.rd., & company registened in BMaky which will b running & ksgistics
base in Sicily. The nemaining 50% shareholding in Medsary Toaka 5.r.L is Beld by an [talan parner, Flgest
%.rl. Regionsl mnses have, o date, delyped progness with explomicry operalasns offshone Sicly. [n the
meantime, Modsery and its parindrs hindg thy rquingd Setup D comemencs oprations a5 and when meguinesd
by prospective clkents.

The Group has alss St up Dwed othar subdsunies, namely Medsery Libya Limited and Medsery East Africa
Limited. The laber was sel up O provide logistical and support faclities o offshore infereational oil
COMEAnES opirating in the regean, Medesry Libya Lbd has setup & branch in Ubya 0 prowvide mainienanos
SErVICRS 10 the onsfore ofl and gas companies and mantime services to the offshore off and Qas oDERMNTG.

Te date, Medsery taly Limited, Medsery Libya Limited and Medsery East Alvica Limited kvl nof seoansd any
Errtiierss.

T Group i alss exploning other beads in West Alvica (Ghana) and Asia (India) Bt develapmants are sl
CrRgOing.

Page | X
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1.3 KEY CLIENTS

The Group's key clends Paed Dypeally oongigied of 10Cs and ther ¢oftractors that have enbered Wi
exploration and developmant projects in ffshom Reaticnd I e proaimity 1 the Group’s bases. POC ot
COMrRCIE Typically oinvir & pericd of 1 b3 3 years in bne with comemon practioe in the industry in wisch the
Group cpiratsd,

The il and gas offshore eaploraton indwstry is dominabed by a imied numes of BOCS, the majecity of which
have an on bisiness relagionghip with the Groug, by particulde, the Meditérranean region |3 dominated
by oree major I0C, the EMI Groiap of Baly, in resgect of which tha Gréud generitol sulbstantial businass,

The Group has identifed theed ey Chents. They are 8l relted enticies of the BRI Group with whom the
Group hat had & Busingss rialSnENED for e paSt 40 years. Mowever, the companies reporbedly operatie
ndependerdly from oni noths and hEnog e relitianifeg with one company % in any way dependent on ihe
Group's rELSnENE wih the other twa compares, For the yesr ended 3013, these thres key clients
sccopniid for 45, 7% (312: 45.3% ) of tatsl revenues. The remaining 54.3% (2002 51.7%) of revenues wis
ginirdted from & furthar 22 clengs,

Given the signaficant contributicn from these F0CS and their conbractors to the financisl performance of the
Growp, the termination of any of these busingss relationships would have & Pegative IMpact an the Group's
tinancial performancs. Nonathaless, this Group nimbaing confident that oortradts with these key dients will be
FEMatveld LpOn Sapraica as has always happdrstd in the past,

1.4 DIRECTORS & KEY EMPLOYEES

Bosrd of Directors Rals

Chalrman & Exeoutivi Direcior
Executiee Dirdchor

Mo Exboutineg Dinisctor

Mar- Exscutive Cinector
Mon-Executive Director

O Laragh Caddan/Dr Lows De Gabrieke Compary Secreany
Ewecutive Management Aol

Mr Godwin Borg Griug Ched Operating Dffcer
Mr Earl Bartokn Groug Feancial Conkroler
Mr Goadfrey Algargd Gersral Manager, Cyprus

Hr Mamtin Gakka
Mr Mil Jamaeson Pacbesan
Mr Leonard Perking

1.5 MAJOR ASSETS OWNED BY THE GROUP

1.5.1 Property Rights

Garsral Manager, Litys
Group SArategic Covelopment Ofcer
Group Quality, Health Salety & Envircormant CfTer

The Group, through s whally-owned subssdeary Medsers Operabions Umited, owed propsety oghts creer

indudtrial property forming part of the Maka Frecpost af the Port of Marsaxiokk valigsd at €40 million &5 &t 30

dune 3013 by Perit Man: Bonello, partner of the local professional Tirrm TEA Perdti, in eerme of, and with dise

regand giwen bo the Valuation Standards of the Chamber of Architsois & Chell Engessisrd of Maita and with The

Royal Instibution of Chartered Surveyors “RICS Vakiation - Professionsl Stardands (March 2002). The

;H;E‘"Fl‘lim!mﬂflmﬂhﬂ mebEEuring cirgh S35 guare metres and a private quay with a tofal lergih
HELAE S,

T'hlHmmmmmﬂmmﬂNmummmcmmmm;ﬂmwm;
term wp 10 39 May 2045, In December 2002, Medtery Operations Limibed signed & mew B3 5] 0BEMant on
el felefriy Barsd wilth 1B Malta Preeport Corporation Limibed which comes inbo effect upon (i xperation of the
ERShg Mempoary amphybeusis on 29 May 2045 and expires in 2060, The new EasE 2 n0Ement was dwargded
an gonbion that Medsery Operations Limited completes cemain invasimenis on site worlh arcgnd ©F mllian
within ¢ertain timedframes a5 well as adhering to cortain emplvyment obligations, The rsesbments include a8

P | 4
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pholoolinis Tarmm which i3 expicbid o gendrabe income for 20 years after i is completed ard comemissionsd
by the end of the frst half of 2014. Meanwhele, management advissd that & nsmbar of Stk INvEMents on
the site Rawve been made prinopaly from the procesds of the first tranche of the Nobe lssuance Program
Bunched in August 2013 and by the end of 2004, it i Sxpected that this condition wield Pave been fulfilled
well in adwance of the timeframes stoulsted.

THHn'-mnmmmm&uumnhmwumammmﬂmmmum
that tha Maita base will be swailable to service the major upooming projects in the Hedibenrmanean,

Furthermare, In view of the strong project pipeline, on 18 Febeuary 2004, 3 lease spreamant for an sdditional
Sfe in MAta to cater for the growing equipment SiOFage MEqQUINEMents was spned. The agreement i for the
lease of an area at Hal Far of approximately 30,000 square metres. The s 18 8 customs warehousing area
aradl i% being wsed by the Guaranior as an apen lay down yand.

Libya
In Libys, Hedeery Migomea F.2.C.. i which the Group had & 0% dhare, holds & concession sgresment with

the Hisurata Free Zona Autherity allowing it to use a J00-mebre long guay a5 well a5 bind meassning 27,500
mrllﬂmimlMmum?.mwummmmmmﬁumhrtmm.

1.5.2 Property, Flant and Equipmsnt

Maita

The Group alsd owhng 8 npmnbar of buildings within the A% base Feld under title of temporary emphyisusis
eomprising olfficsd dpace bd well 85 open and closed sforage areas.

Msdsery Operations Limited alen cwns various pieces of eguipment, including & 220 mnng crang and 22 toane
fork lifber, which are used @n s day-bo-day operations. Furthermoes, Medsary Oparalions Limibesd alas cwnd
w0 bealic plant Taclibees weed for comeng and other malirials reguingd By il deintd, fwo mosd plants capable of
mixing £00 cubic metres of dnlling Muids ach, & mud 830 Gl Bade Moerage Maclity capsbie of storing A00 cubic
metres of drilleg Mukds ard & 700 cubls matnd bring plang.,

Cyprus

Thie new Cyprict base in the port of Lamnacs is presently being oguipped wilh the necessary plant and
machinery that will allow it o offer its services as a fully operational base from June 2004, Bguipmsnt for use
at this base has been soquired rather i leaced as the Fefurn o0 InEElmEnl B ooridanesd 1 ba far mone
attractiee. This maragement decison i based on the Antcipaied swolemg of business forecast for the coming
three years as 'well as the Compamy’'s Srmibbgic ey -linm plan e dontinued servicing the region.

Libya
I Liksgn, Hedsers Misgrata F.2.C, Gwng six silos of 40 cubic metres each and bwo silos of 100 cubkc metres

@kch b0 Soce olment and clfer mabenals nsguinsd by clents as well as bwo mud plants with & sy and
sicrage capacity of 600 cublc metres snd four brine plants with & Capacity of 180 cubed Mmetnes.

Pade | 5




RiZZ0 FARRUGIA

TOLUM ISYESTHENT 08 SULTARES

1.6 MATERIAL DEVELOPMENTS

Af pat of I8 InbErniboaalaition SErabegy, the 1ssuer Fas set-up & numiber of wholly-owned subsalisnias in the
WSE fnnd yiars B8 lished Bablow,

Subszidiaries Date of Incorporation Country of Registration
Medsery Easbenn Mediterranean Limeted 18 Augest 2020 Halta
A subsiciary of Medserv pi.c aciimg as » fodkdig company o bhe 509 ek i Medsery (Crprd ) Lirrased,

Medsery Italy Limed 28 Qetaler 2000 by
A subsatiary of Medidv PO PO BF B Pdig Comaany v e S0 dtake in Medsery flaie £l
Mid iy Libya Limibed 5 Aprid 2002 Halts

A pbticlonry of Mediery pole. 28f up B0 Avail of bominess oppovtumTes evpected princinslly onshove Ly,
mmmﬂﬂwmmﬂﬂmmiMﬂmMImﬂ
Araddy regedened i Litya.

Medsery East Afrca Limited 3 Ociober 2012 Ha

A subsitiary of Medsery Pl which wlld DY SO0 LD 0 Bivd, W DArTResip wilh & substantial
infevnsliondl CoOmpaTy, for 8 Fves e CONDRCT [0 Manage and aberehd & bade in Tansania to sarve the
FigEns offhone indudtny. Albhough il Rubiidiany (ifvowgh i panimevshin) was nol awavoded this cowabract,
rhet GrouR INMEAdE 0 MAintee i SAEReacs @ Bhe region k9 & bid 1o secune other busingss oppoviuties.

Swb-Subsidiaries Date of Inconporation Country of Registration
Madsery (Cyprus) Limsbed 10 Movember 2001 Cyprus

Medeary Fasiern MeoWerranesn Limied onns F BING shavreboldieg o Medadny (Crpns) Dniidd wheh &
Icenced [0 operans 8 brse & Larrca, The Grossd fousdivd & Prdsevao o B8 cowmnitry i wiew of Bhe substantial
decovernes of fosed foels & Cromad errdiorie] wiiics. The Cparkd bisd fady a0 e wied [0 fanve abhar
SRS W [he Eapiarn Maditerrimdsd g,

Jaint=-¥Ventures Date of Incorparation Country of Reglstration
Hndsnry [mlia 8,70 J November 2010 Ttaky
msmmmwmmmmnw .l (@ prvarely owthid ITnkan Based

domnany ), was estabiisihed fo opevale a logiabcs base in Siohy.

in addition to the above, a dedicsted maintenance unit prosddes geneml Mainienants serviced 1@ gL,
platformrs and other vessels imeolved in offshore driling activites, This specialised unit completed its first
contract in 2002 and & seoond CONCTRCE was awanded during 2003, Mansgement i§ actively continuing bta
EargE this ling of Bokingis,

1.7 MATERIAL CONTRACTS

1.7.1 Malia base concession agreamenis

Tamgbrary EmpEnleukis

Medsery Dperabons Limted holds & non-transfierable bemporary emplyteusis Tor a period up 1o 29 May 2045
whigh wad granbed by the Maka Freeport Corporntion Limited by wirtue of several nolaral deeds and by
conient of the Houte of Representatives. Thes concession sgreement aliows the Group bo use 8 privals guay
with & tal length of 239 metres and & piot of lsnd (within the Malta Freeport) measuring around 50,325
squane metres. The concession agresment was provided b0 Medsery Opemiions Limsed b camy oul ild
business, namely that of providing storage and services to the ol industry, o companies and other
CompankEs using iks tacilities.

Medmeny Operabicns Limibed i cblged b0 pary &0 annual pempsrary ground rent which & revisable eweny four
YEAE By 19 A maximam ncreass of 159%, Mediery Operabcrs Umied I% also obliged to pay a daily
barthing Fed, rveeable aviry or peacs, for sach wedsel that uses it guay.

Mew Leate Agresmeant

O § December 3012, Medsery Operations Limited enbered indo & mew 1 5-year ase agreamenl which oamas

intg effect upon the berminstion of the temporary emphyteuss in 2045, As & rosull, Madsers Opsrations
Limibed will have the mght o use the land and Quay ot e Mas Fraapart ug 1o 29 Hay D060,

Page | &
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Under the new lease agresment, Medsers Operations Limited will be obliged 1o pay an annual rent revisasls
upraands &t the end of every Blth year by 1% with the rst Fovision expicbisd 1o ke plioE on 20 Hay 20080,

1.7.2 Libya base concession agreement

O & Devembsr DT, Mediery Misaata B.F.C resthed 8 10-pesr sgreement with the Msurats Free Tone
Autharity allowing the formes o use & 200-mebre long quavy as well a5 nd measuring 27, 500 squsng meires
[eomprising a wanshouss of 7,500 squsre metres and 20,000 square metres of open SI0MmQeE anea) situabed in
e Misurats Frese Zome Port in Libiyva.

The terms of e sgegament sRipulate het Medtery MBwats F.IE.C. wad obliged to pay an anfusl fes
eqievalent o & percEntsgs of itF groks anngsl Turmdnear for tE period ended 31 December 2011.
Subgdguintly, Madtery Mispsata F.Z2C. B obliged b5 pay & hemp Sum Subject 0 8 2% incresse overy year
s rting Trovm 2003,

Ghven that the operaticns of Medsery Misueata F.2.C. have been disrupbed by the 200§ confct in Libya amd
the warehouse was damaged, the 2002 and 2013 aneais] fee for use of Che bass & Being SEpated with the
Mezursta Fres Zone Authenty. As &0 the date of this g, manegement csnfirmend that the matter hag
mlnﬂumwmmmummmmm.umlm.

1.7.3 Operating koence

Miedisery Dperations Limibed holds & loenae which was granted in termes of the Mala Freeports At 19839, The
lienos biicws Medsery Operations Limited o canmy out the Foliowing activities:

= The general trade, operations, management and markeling of 8 Sicrage, SeAAok and Spane parts
oerire for ibe ol indusiry 8t th Halta Fresport, Port of Marsaxiokk, MaRa, and the
ERaEhmENL SUPDly, METSENANOE, BNd COErRDn of Bl Bbrvitis ntlabed or andilllry hentn;

= The carrying on of 8l or 8y of the trades or businesses of camiens and handiers by land, waber
and air of products;

- Acteg as advisers, consuBants, brokers and sgents;
- Acting as maring &ngineers, StOrage CoNbractors, WhAFmGErS Bnd W nefdii G Fen |

= The peoduciion, manufschung, PrOJESSing, imperting, expoeting, storrg and dealing of all londs
of machines, amickes, products and 1heng s nedessary or useful fior the above activites;

m Thee remaienng of servoes that are analogous or complementary to the foregoing, inchuding
infiatives that may beneft the snvironment.

The licence is valid wntil 28 May 2045 (in line with the orginal emphybeusis on the land and guay a1 the Maka
Freepoet) bt will sutcmatically be remewed for 8 furtfer 15 years up o 28 Hay 2060,

1. 7.4 Collective agreement

On 31 December 2011, Medaber Opecateies Umged anbered vt 8 collschve agreement with the General
Workers” Unian (Metal and Construction Sectar), which mepresents the magority of the Comaamy's cmplioyees.
The agreement, which éxpires on 31 December 2014, covers the yard operators, mechamics, foremen, cerical
cfficers, senkor Cercal aifioers, deaners and housekeepers,

1.7.5 Kay client agreamsents
The Group has a nember of service contmcts with its kiy cients. These contracls stipulate the prowvisssn of
specllied servicns from the Malta base to (e clienls’ offshore activities. These inchude but are not imied b,

maberial handlisg, siomge and IrAnEpoMation seraoes, proviion of & iogebcs bese and offshore logistic
Suppor sarviois. Terms of tygecal cofitracts range from ane o thrse yeans.

P | 7
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1.7.6 Licenoes to operate Limassal and Larnaca bases

The Group, through its B0% shareholding in Medsers [Cypeus) Limited, was grasited two lioences bo operate a
base in the port of Limassol and ancther Base in the port of LArnaca by the Cyonus Ports Authority.

Lioenos lor use of S0 a1 the DT of LArmacs

The Boinoe oonekrd 3,000 sgubne metred of enchosed storsge space &5 well a3 30,750 sguane metnes of open
gnace. The Bosnce allows the use of the quay. Athousgh Medsees [(Cypngs) Limibed wa s not ghvan the axclushe
use of the quay, the Cyprus Ports Authority shall give prority 10 (he wessels of its changs.

Thee kosnoe is walid for three years with & possible exbension thereafter, The licancs alss requinks the Growp b
furmissh & bank guarantes and public Bability PEursings,

Lioenos for th usl of rsd area B the Dot of Limassal

Af client requirements snd demands led o a shift in focus on operations from the port of Larmada,
mandgemant advised that cn 31 December 2003, Medsery (Cyprus) Lid relinguished 25 Cancs for thi uid of
land &nd port in Limassol. Accordéng (0 management, § was dhbmed appropridbd b relibsd thel afe ps rental
Costs would nof Farwe been justifed.
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2 ISSUER PERFORMANCE & FINANCIAL POSITION
OVERVIEW

Tre firaniCianls DrEsanbid in Sechons 2 and 3 fied been prepared by the [ssser and cover the aciual results of
thir pvk fisne financial years and the consolidabed forecest for 2014,

Thee fomecast s based om the premise that the Fsseer will successiully offer €3 million 5% Nobes [“iFe Nobes™),
Theete funds ane earmarked for financing the further investments plansed at the Halts base as well a5 furding
further Smprovements o1 the Cyipraod bace in @nbcipation of commanoemang of cparatiang on 1 June 2004, The
realisation of this forecast @& basad on & Number of OUWET BSSUMHTONS and Ehell waldity i Ehe respondibilly of
the lssuer.

2.1 STATEMENT OF COMPREHENSIVE INCOME

Hedsery p.lc. TR, AT AT, ACTIRAL ACTIAL | ORECASE
[}
e R 12 mpniby 13 menihy 13 monthy 1F months IF moatks i IF et
Decerter 1009 2010 2011 2012 2013 | 2014
o0 000 cooa oo cooe | cooo
Cerst of Sakes {12,163) (9, 418) (6,628) (5,557 {4,563} ! (7,551}
Grodd Profit m t.t'ﬂ i.l-'r? 1,112 1,335 : 5,593
e ————— I'I'I.-—.-.I'-.IT
Other income 112 270 140 2 ___-_44-:!_{! 12
A minesrn bhed LE{E e o {I.Eﬂll |_1|'|'H|:I [1..“-!-: I:L,E?E} 11..-!“]- i (22X
OEhrr @ agenges [4) (219) {124) (38) {5) '| .
= = S 00 0 0 NN 000 i
PraCeinn
Resutts froom operating
activities 3,256 i1s 1,097 {987) 399 3,172
T —— ] -
[Fenance costs . (*] = (87 (165) (381) (963}
Met finance costs (72) (93} (&) {165) (367F) (910}

f o o me—— e e e e e — e

Share of loss af jointy- 2 : (3 (2 i
comrbisd Sty [ of e '
= i A 3SR i | e
TaK income |/ (edpenss) [37E) &3 (191} s 262 | (6F1)
i
Profit attributabie bo: i
- s ————mm e e———— P = T |
Owskers of the Company 2327 119 Th1 {2511 87 | 139
Mon-ganbrolling nteress 480 4] 55 {128) Fa 193
- " - e ————— - —-------—I
Frofit for the periad LEBOF 115 g (379) 394 | 1,591
- e e ———— - - = = == = = ——— < mem mee s e |
i

SRR MR ) Al Rl T il Harsopreraprs] drfoe g
T R o ity i . el o o i wp der B0 roundling di oo
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The mesults &f e frve finbnceal pebrs bebmeen 2000 snd 2003 mainly reflect the performance of thi lEsuec's
wa key oDErating companies, namedy Hedssry Operabors Limibesd amd Medssry Hisgarata F.Z.C.

The 200% financial resulls were boosted by the inCreashd income gonerabed fram Services and Support 1o
exploratory wels in the Mediberranean rim, pamiculldty i cMfahong Libya, with rewenued for such senvices
meaching €29 million. This aflects e [SReh-s ablity 15 chpitdlse on any business arsing from offskore ol
and Qi activity within thiy MadiDBrransan fm osunted,

Fodigrming the poditive firandial results reconded in 2009 on the back of new offshore exploratory projects in
the Mediterranean regian, the operstions and financials of the Bsusr wene sdvirsely IMPRChbd @ fulbdig et
yeard by the developments in the intemabonal ofl ndusiry in 2000 a5 well &5 the political events in Libya in
011 and the ensuing instabilly across Morh Africa.

Rewenur Breakdcowm ATl ACTLAL ACTEAL AT ACTIAL i
by Service 2009 2010 2011 2013 2013 | 2014
Lo i) C 000 D £ "Dog 000 | £ 000
Exploratory & Production wlls _!._I:ﬂ; E.:H;IE | E 1 291 - 7,558
Rig & Vessal stops s 2T e 1461 99| 606
Generalkgitcs b supgert C_as 3209 35 daes  adiel 3
Bunkesing L0026 1,760 BOs TR -
CHshore mainienancs - - § 1,083 H10 _1,{:@'! 2,148
Mud project {Tanzania} Tl - L - _______;j -
Transport & specialised services ! 603 1,168 13 57 ST -
Photovoitaic farm feed-in ol . 3 - SmEE 118
Total Revenue 17,518 11,716 9,205 6,700 &899 i 14, 184

TR TP AR T A T
Lot Bgures prelanligd o (e Lkl oiety gl Silll' s it 33 domrsgirny i

The BP incident e By Guil of Maxio in the first guader of 3010 ked fo the postporement of all cifshore
exploralion SChviteds roughogt the workd, incloading the Meditesranssn region. A% & result, the esplomiory
projecis sapeched bo Commencs n the decond quarter of 2000 from the [ssser's Bases in Malta and MSurmta
wiprd delaped angd 1Rl resulted in & M% declne in revenoes from exploration activities o €2.3 millian &
2010, Furthermone, the performance of the bases was also adversely impacted By this 2010 Swiss-Lilkyan
dispute. Nonetheless, during 2000, the Issuer still strived b0 racimise the use of it facilties by altrachng
heavy eguipment and barges passing thicugh the Medasrranean (Bl increasing revenes from rig stops o
L7 milkon in 2010 represanting o 29.3% ncreasd ol tha préacud year, Donng 2010, the [ssuer alsa
mmpﬂ:-:lunhnmwwmmﬁmmmmmmmlummmmumﬂm
in Moeth Alcs, Cheirall, the [Stues generabed & otal of €11.7 milion in evenues during 2000 which
represented & 13% drop froen the previows year's nevenue figure.

im the First haif of 2001, the Issuer's operations were further derted by the chvil war in Libya which haltig the
gparabond &t the [eusr's hieee in Hisurata. The civil wnnest in Libyva and obher oountries in e Merth Afreas
region caused further delays in offshore projects of a0 explorMory naturs Gnd &lo led 10 & eduction in ng
traffic i the Mediterranean. This led to & shanp reducton in the [ssuer's mvenss from “Explorstony welly”, *Rig
Stops” and 'Bunkering’. In the last few monifs of 2011, the IS was aearded cahbracts im cannechion with
ithe= restarting of 0il and gas production in Libya which werg sdminitensd thergegh the Malta Base, As & result,
e lesuer generabed 9.2 millisn in evenue dipeing 2011 epresdating & 1% deop e 2000 with e
revenue contribution from the Misurmia base falling sharpdy 19 bk 10% of overal Group revenues from
over 30% in the preceding years (560 chart “Revanue Contnbution from Malta & Libws Bases’). Nonetheless,
thed &wlnils o0 L prisentdd an oppartunity for the Group o Start generabing a new revwenue siream fmm
mllnmn;:l gErvicks. This gerssrafed €1.1 milice and €089 millkon in revenue during 2001 amd F1Z
mERpacively,
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Revenue Contribution from Medserv Group Bases
18

Revenuwe (€ millions)
F=] X A & -] E

2010 011 2012 2011 2004 1F)

L Q00 i "D i 00D C 000 Lo ii £ "0
B Cyprus o 0 g ] o 1,962
® Litrya | Misursta) 170 3,975 &60 41% 3ig 3ig
MLy e ry 74l &, 545 6,484 6, 5F1L 0,054

Sowrres Medsrey pic danusl Regorr and Msasgam ear faformaeien

In 20LE, the Mosurabas bage, altFagh opan for Busingss, wllnedsed ne activity from customess except for
reneaal of storege conbmacts which genembid &nsugh neboul b Sowlr the base's day-to-day expenditane.
Furthermeang, altbosgh in 2013, presducticn bEeveld of oll and gas in Libya reached pre-war bevels, oil
exploration sctreties alfshars Libya failsd Bo resume. A% 8 rmesult, the Group's revenues sulfened a Mether
2T.0% degg e 06, F millisn, However dunng the second half of 2002 the [ssweer experenced an upburm @
fFelTnE o & moallh-Byomanth badss, Rewenue generated in the second half of 2013 representiod 63% of
rewenue for the year. The majority of the mevenues registered in the second hall of 2012 rlsted 1o logestcal
wirk @nd Support being cammed ot in anticipation of major oil and gas propects. Fbesfs Conbiiued 1o §row
during the first six menties of 2002 a08INST the CoMparaTtive Six Month paacd in 2007 a8 the Group generabed
& furthser 2 million in revenoe relating (o gersdal IDQI0cs and Suppoar frvices Bl well a4 £1.6 millian frem
the newly-launched cffshore MaFiERane Sirvc,

However, during (P remaindss of 2013, the Group eapenenced project Selyys leading o &n overall 29%
deding in revengss @ D60 wulion against & forecadted C9.7 milion. Hanagement emphasised that (ke
cOnbrciegd works for the provetion of services to muibi-well programs wene only delayed and not cancnile.
The company annoypncemssnt dabed 4™ March 2014, conlirmed that the Issuer was Fanrded D separme
contracts frem inbernaticnsd ol comparées operating offshoee Morth Africa froen i3 Base in Malka. Thess
conbrached works are schedwled for commencement this pear and s expeching B0 lask for two yaars with an
cgition for & further two years. This new business necessitated the need for additional space in Maka b Serve
the incressed storage requiements. The new Hal-Far site is sarmarosd Tor this purpose, Therefore, the
forecast for 2004 @kes inbo acocunt existing kiy chealy’ schaduled project plans. Revenues from explorabory
weills and produscton Sructufes am Ehe main davers of eeniaus growth, Offshore mainterance revenue is also
exnpicied [0 improsnk. Bévinus from the phstowsitac fanm feed-in B also expected to commence in July 2014,
Caaring tha financial year ending 31 December P14, the Maits base is expected to continoe o be the primany
sl from which Business is generated &8 nevenoe from Misurata is projected 1o remain very Breited [in view af
thit on-@oaty uncirtain polibcal $teation] and Cyprus will commence operations &6 Mom 1 June 2014 a5 15e
fefw BND (Cyprus) Lbd. contract iicks in. Nonetheless, the Cyprus base is expected b0 genemats 27.0% of

el Groug revenues for 2004 and i subsequently anticipated [0 become & Major rviiges Sontribetor from
2015 enwands,

Givan the declines in revenus in the penod 2000 o 2012 and thi signilicant aresunt of famed operaking costs,
the [ssuer reported & contraction in eamings before inberest, iy, depreciation and amortisation (EBITDA} and
operating profit. During 2013, the Issuer reporied & negathes EBITDN and an opevating loss. However, In
013, the lssuer meturmned & positive EBTTDA of just owle €000 millon (entinely afributable bo the EBITDA
generated in the first sic months of 201 3) whech ead subdlanpally drieen by the increased revenue from the
Mals operation during the first sie months of 3013 congeling prncipally of 8 nember of new types of
enginsenng operationg ted 1o contingkd preparatsnd by 10Cs dor upooming projects in the Medilerranean

particularly oifshore Ly, EBITDA & @xpected o further improse in 2014 as the delaved profecls Coomg o
SAFCaAm.
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In iy with the [ESulr's ingrepse in bomewings during the 3012 financisl year to finance its capital progects in
articipation of futune bersingss and expanson plans, net finance costs amcreassd to 00,16 mllign in 2017 frem
the wery low levels of prevous years reflecting the relstively e pEaning ratio of thi ligunr, Findaos oo
furtteer inCreased in 2003 following the issusnce of thi first ranchs of KHoted, Furbermane, in 2014, finance
oosts (inCluding amortised Costs on Ohie NODES) Br Sxpictid (O icraase by & further 0064 milon B ©0.51
refacting a full-piars interest ¢ ctha Gicgt erenche of C13 milksn and the Esvance of the second tranche
ANy o CF millian,

A% frofn the 2010 Rrancial year, the TSsuer also scoounbed for s 50% shareholding in Hedsery Balia 5.5
This joint-wenbure has besn inOperabve Since noBEpon Qiven the Seliys [0 propcted woarks dud b negianal
L.

The sirong profitabilsy in 2009 reflects the business activity momentum that hsd pcked ue a2 e time,
Natura®y, &5 descnbed above, &6 SCthvily dropped ol nbnineds dechingd s 3010 and 2011, the profitabilty
of thee [Souer Wik sabmequently negatheely impechnd, AS & risull, the [3dudr rgHbined B pre-tax kds of C1.2
mallezn i F0EZ - shay Birst Sesnunl ES SinoE the findrcial year ended 31 December J007. Afver scoounting Tor &
e credit of C0. 78 millian 53 mindity mterest of 00, 13 malkan [relating o the 40% shareholding in Medsers
Mgursta F.E.C. and the criginal 45% dhareholding in Medsery {Cyprus) Lid beld by che thind partees at the
b, el Al odd Attributable b owrstd of the Company was reduced to 00,25 milion in 2002, Howeeer, in
d00F, the [stusr retemsd bo 8 profitable position with & manginal net peofit of ©0,39 millian which mainty
reflects the profits of the Maits base a5 the Meurata base remained largely unutiised &wen in 2013, The
Issuer is expected to regester sapnificant prohit groth in 2014 mainly eNecting this mees ARRBCEE Manging
::-d“ expecied inCcreame in logistcal and Sapport MEGCEE 10 ExprMery and production wells in the
EEFTRIMEAT.

Key figures from Statement of Comprehensive Income
far the financial years ended 31 Decamber 2000 - 2013
and farecast for 2014

F
F
r
F
FIT|

-2
009 vl Ly 4011 202 2043 014 {F}
W e 1+, il 11710 9205 b, 049 &, 5 14,184
wEBITO® 3,93 &TE 1495 <A L r 4 382
mPrfit for the
o il o BT % 816 BT 355 IS5

Sowrce: Medeery plic Annval Reparts and Mansgement Tnfrmatian
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Hedsery p.lc. ACTUAL el AL ACTLAL AT TUAAE. ACTLAL AORPCATT

P T 1T maathd 00 Al B 1T st B mpniby 1T maithy A monthy

Dwonrer 2009 2010 2011 2012 2013 2014
cooo €000 cooo €000 cooo co00

Met cash from / {used for)

il 2,594 2,237 (246} 533 (451} 4,579

S S i e et {1,040} (424) (208) (1331 @S| (11,614

Mt cash from § [ used

el gy 9y (2,009 (363} 10 10,926 5,168

Met movements in cash o [ 3

and cash equivabents nd (104) 17) (620) 6938 (1,566)

Cosh and cosh squbmionts R . ¥ ] T T A

iy kbbb {193} 334 118 (585) {1,316} 5,44

Effects of exchargd rabe

Muctustions on cash held 1% (230) 111 [2) 2z

Cash released from [ = W

[pledged as) guarantes {143) o7 . {39 2

equivalents at end of 263 135 (588)  (1,316) 5,644 3,779

YE&FS

Sourre, Medhery pl o deus’ Eaporiy snd Hanapement inorreasbon
i Sgne o prated’ @ M Aabdy iy ol e L e Fo rounsdieg diferanser
* Dpaming end’ cloang S Balenceg Pus Bt et AR A0 releOT TR B et Filed S [T R onnar

The 'ret cash gensrated from operating accivities’ [OFO) dechirssd in besd with the kErwer Bvels of buodiness
SLtivity repomed in recEnt years, Nonathakess, e [5tusr wad @ recept of & sSgadficant amount of trade
receivables in 2010 [(C3.86 million] and 2017 (C1.71 millian) whach 1fped (ke RO fgunes in esch mespedtive
year, Thi Support sarvices provided by the Malta base to clients prepanng for new projects during the first six
moanths of 7013 helped genérale sltive cash Mows from operabicns indcabrg the expected pick wp in
affshare actrnty, Howiver, 83 prajects were delayed from the second hal of 2013 into 2004, th Eesasr's
cash Férwd Inden Sperations wene adversely impacied keading to a negative CRD of 00,45 malion Tor (B whiols
af 201%. Thiz is expected to be reversed in 2004 a5 the conirached works oo On SIFEAE,

The lssuer's ommibment to Conlinese iNVESDIng in [he Bikingis & confirned By the "net cath uisd for
imeesting achiwities’ (CFI) chrough the years. It B ndlewonbhy 0 Righlbght (Fe invesdment programmes
covering the facilities i Mumts = B8 and an addtional warehowse a1 the Halta base in 2009, Moneower,
in 2002, the Isginr spant 1.7 enillgd in ndw ageepmant &1 the Halta bese which should lead to cost savings
in the futong 85 Chs Fesosr wall e langer nied b3 et &guipment from thind partes which s in freguent use.
Fumhemmnone, Eha [sfusr sl invidted i mgular mamtenants of B8 property, plant and equipment. The Issuer
hag ol ydertaken & majer invedbment programme in the latter part of 2003 which is also expected to
conbinug throgpghas 1054, This mainly relates o the photovoltass farm at the Makla base and other
HF‘I‘MI'I“.'II‘I#'I:"IIEMIPMM!MWIMW],MWMH!HWMM
Larnach as well ad the aoquisition of new plant and equipment for both bases.

Thee “net cash used for financing activities' (CFF) figures Tor the years 2009 o 2011 maisly neflect the
repaymant of bank debd and shareholders Dans' logether with (Fd Fespeithvg lerest chaeges, Purthemmons,
during the years 2009 to 2002, the Issuer distributed £2.7 milion in dividensds 1o sharaholders, Meanwhile, in
200, the Issuer book on new borrowings of 0053 mallicn m view of the capital projects and planned
geographicl cxpangion. bn 3013, CFF fepunes wim Boogbed by the O3 milkcn proceeds from the issusnoe of
e First branche of the Kotes, Simillacly, in 2004, OFF 5 axpected o be positrrely impacted by the €7 millicn
procesds from he ssuance of (e second tranckhe of Nobes,
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Madsary p.c. ACTEAL AETUAL ACTEAL ACTUAL e FORFCAST
13 moadhn 42 mening 2T it 1Y mathe FER T I mamify
LR IR o o 2000 2010 4011 2013 2013 2014
coo0 €000 cooo cooo cooo €000
ASSETS Ll e oo —
o L 4,728 4,517 4,336 5,065 8331 | 1985
IrrsstmaEnd. i poHnihy- T '-_- 5 o 2 —_i .
oonEnoil kel Entity
Deferred tax assets  neme 376 3,548 405 4577 | 4,149
Total non-current assets 8,406 8,298 7,884 9,380 12,008 | 13,00
Invertores ] - =2 B ot | :
Current tax asset e HEI' i3 B ] e T .
Trade and otfsdr nioehvablis o -?:ﬂ_s-ﬁ-. & 051 -_:_; 3359 T Lh‘;ﬁi 4,191
Cagh At bank and in hand -:-_l,l:lﬂ ST ~ “3-3-5.“ Gal ----?.-l_l 3.8
Total current assets 8486 5081 530 3863 9551|8009

LIADILITIES

Lagng and bormowings
Jisudaren ]

Mon:curmeni pocten of bond

Current s fupalde

Leans and borrowings
oo

Curment portion of bond
S T

Trade and othar papables
Total current lisbilities

4339
3. 767
1558

7,004

]

bl i M V] |
243 : .

———rreEwre |E
: 12,5521 19,416

e ———————

i I ar
130 ] IJ,.!-" 15,453
a5 . '-. 113
2,262 ) .

I _.:,
- 173 | 300

L]
2,026 1,540 | 2,147
4,313 1,713 | 2,560
2,330 2,500 2,500
4,318 4,607 4,410
oha T 1,762
7,605 7,879 8,672
145 270 T

Total equity and llabdiitios

16,892

13,379

13217

13,243

[ T TP R ST S T e e —— e
Corlen Bpursn prans g i Shin fadee iy Ol dnk] g Gl T Sl JHTre preies
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Thep Essuar's assel bade had Deen relitively stable sround the €13 million mark up to 2002 as the redueclaah in
trade receivables was offset by the growth in property, plant and eguipment a8 well 34 & deferred tax asset.
The latter madsly comprices £3.8 millon in investment Bax credits gerseraled by Madiers Operations Limited,
This subskdiary s entitied to wo types of investmen] fax credits which are granted in lieuw of cerain
investrents it underakes, One Dype grasly 40% of the investment (same for all-mediom sized CofmpanEEg )
whilst ciher special tax credils are caloulsted at 75% of the gualifying eupenditiere. These tax credds can b
imed 1o offiel Tulure profils of Medsery Operations Limited although the special tax onediss expine on 31
December 2020 and therefore may mot ba utilised in full if the subsidisry does not generate enough taxable
profits by such date. The pichug in 2003 resulcs Teom e Seue of the first tranche of the Motes.

Ovar 95.5% of the lssuers trvde receivables as ot 31 December 2013 were dise b Medsery Opsrationg
Limited. Furthesmore, the major 100 operating offshare Libya & the Bsuer's Iargest debbor &8 it accownts for
42.2% of the lssuer's total brade receivables amounting R ©0,72 milon a8 at 31 December 2003,
importantly, 65% of the [Ssuer's debbars are fol pest due,

Ty 155" aesal Base s expected to grow bo 31 million by 31 Decermber 2004 rellacting the inaesbments i
e sdedaken st the Malta bose as well as the beses in Cyprus. The bmaestmests in Malta form part of the
capital comamitments of Medsary Operatisns Limited totaling €9 milion in berms of the new lesse agresment
of the Maka base a5 per the concession deed dated 5 Decernber 2012,

Total liabilties declined from €2.3 million as &t 31 Decemnber 2009 to €5.3 million as at 31 December 2007
largely reflecting the £3.3 million reduction in trade payables o just over CF million a5 88 31 December 2012,

Mearswhibe, durimg the samse peridd, the Bouers bank Bsmowings incressed by €1.3 million. Medsery
Operatices Limited hokds 52, 8% of the €12, F million in interest-beanng bomowings as at 31 December 2013,

Following the mseance of the €13 million first tranche of Motes in 2013, the lssuees labdities grew to C14.3
millon by the end of the 3013 financial year and are sxpecied to mach 12 milion by Ji December 2014
largedy reflecting the Tuther 7 millon tranche mdped dudng 3014,

The temporary emphyieesis and the kease the [ssuer owns (Thecugh the Guarantor) with respect bo the land
at the Freeport, was valued at G40 million as ak 30 Jurs 2013, This @ accounbed for &8 an operating lease and
5 not recognised in the Statement of Firarcial Pesition.
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2.4 SHARE PRICE PERFORMANCE & FINANCIAL STRENGTH EVALUATION

Kmy markat data a8 at 04 April D014

Shares in issue 15,000,004
Mommvinal Value 0. 1000
Share Price Ci1.300
Harket Capitalisatian C3 2,500, 300
{Bhare pricg * Shaves i o)

Enterprise Value C36, 369, 065
{Manket COMAISRIDRS & TALA Dobe) = [Cdif sl Cinh iquiviiinbi + whovf-Ferm imvefrnte )]

Eamings per share [EPS] = fov s financkl peer éndied 37 Decemiber 21T 00155

[Prefl alfrbulable o owoen ol e Company 5 Welghiing svemege chames o feseg]

Medsery plc
24 October 2006 to 03 April 2014
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PROFITABILITY RATIOS

Mg & companys shikfy io
permrale proffable wies fmm T

Fatr iy

2010

2011

E
:

2014

Grags Profit margin
Gmas Aol / Revarce)

20.61%

EBITDA margin
{EBITDA  Revira)

Operating Profit margin
fEerafing Pl S Sevence)

Het Profit margin
(Pt for e poviod / Revence)

Raturm on Capital

Employed
(PreiE for dha piviad ' g
drmgered)

Return on Asseis

(Predt for dhe paviod /' dvavape
dxyapds |

19.632%

1.08%

0. 7 %

e

B.06%

gy

Bl | &
|2

30.89%

23.3E6%

r
E

11.23%

16.82%

5,4 2 %

5.3 5%

Profitabiity ratkos largely depend on the service mix provided during the year. In 3008 and J00%, che lesuer
anpeyed haaltfry prohtsbhity ratos on the back of the high levels of business BIthaly rlated 1o exploraery
works which carmy moee Sttrective marging.

The profRabiity ratios declingd sharply in 2000 ghven the redechon m revene: and the fived nature of the
EEsuers cost Bade descrbad abows. Hominegr, given that offshore od cperations amund the globe wene at a
standsill in 2000, the Issuer's iower profit marging were slso due b0 an incressed element of low mangin
buserdss fth &8 Bunkering.

In 2001, Mediery mansged b generabs heakhier profitabilty ratios &5 it could comemand Fagher rtEs Ghaln
that it was prowiding support in 8 more oempler and riskoy operating environment inoits main mackel, Likya,
which was in the midst of a cvil war. Furthermone, the Istuer alss mansgpsd [0 acheras soms codt wavings
including a 20% reduction in all employees’ wades and salaries for 8 four month peciod,

Hoeever, a&f Libya began fo recover from e B-moanth conflcl (which ended i Ociober 20001), the [ssuer
sulfered mangin compresian in 2012, Morsaver, in J013, the lisuer also experenced & farcher decling in
DusFESs BCbivily, and henck rivenesd, 83 axploratory works in offihore Litya did mot restast. The [sswese's
profitabdity rated were Dather impscted by an incresse o Certain costs incurred B anticipaton of he
expiciid uptum in business activity ncluding Bn increase in the Issuer's overall wage bl in e with the
strengthening of the management team.

The 2003 profitabelity ratios of the kssuer improved Begely dus b0 the pick-up in busiress activity during the
first six months of the year which included €1.5 milion in GFShors MAINDENANGE workd, COMBriding rew Byped
of engineenng operatioed. This [ype of sErvied COrmEsd mong Alrdithee maergicd, This improving trend s
expected o contines disring 2004 &5 dicabnd By thip Snproesment in the grods proft mamgin b over 46.5%.
This is mainly drven by an anfiCipabed significant infrodde n projected revenue from business sctivities
refabed to explomabory and prodfucticn wllly. Furthiomors, e [Sleer @ als expecting fo be awarded obher
mainieEnance contrpiie. Both dctivities carry & high mangin. In addtion, given the Essuer's langely fised oost
bage, & solsianial decrodse in dinkt codls a4 & percentage of revenue s being anticipsted. Similarty, an
EmiprinelimiEnd B ales baing sntcipsted for the other profitatelity ratios.
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LIQUIDITY RATIOS AT A TRML Al TLAL ACTLAL

¥ IOy s A0y g
2014

AT

ey
swet i who-derm 2009 Foio 201 iz 2013
5.5

Currant Ratls 1.33x 1.15x 1.36= 0.00% Bx
{CLfreE Aaets F Cumint

Cash Ratio . aiT= Y T o0 0.12x 2.31x
(el A camds eguivasieafx f Curmeed
dababifii)

Fadx

L.a4%x

N P
]

Givin B diciesd o budicssdd SCtivity descnbed sbove coupled with the increaseng vels of shoet-term debs
(namily C1,8 millasa @& the bank avendraft 48 ot 31 December 2012), the liquidity ratios of e Issuer have
dichrdd in recent years. Nonetheless, it is important to nobe that the [ssuer has abviny's hangyred NS
femmitments in & Bmely manner. Furthermone, the expected improsement in e Isposers business pipaling
a5 well as the restructuring of the Issuer's DOPOWings resuled in an IMDREARMEnE in the ol frsncial
posiion and thenefore higher liquidity ragios (&5 @hown o thi [abE abovi] for the financisl pebr &nding 31
December 2013. The forecast for 2014 shows an equally Bealthy position,

SOLVINCY RATIOS ACTFLAAL ALTLLE, ALTIEAL TS, ACTRML | AOAPCAST
2 M ST |
pomaryny. e e ok 2009 2010 2011 2012 2013 | 2014
Interest Coverage ratio 55.93x 2. Jix 1720w MFA 3.37x ! 4.8
[EBTON 7 et Brance costs) :
Gearing Ratio (1) YT 0.09x 017 0.34x 0.B8x | 1.77x
Aot debd  Tots! Equaty ) 3 : . i

L
Gaaring Ratka (1) 16.62% 17.43% 17.71% | IB.73% | 60.04% E B, 6%
[Tob dedt # (TobN Dedt plos Tatad t
Equity)] - E

With the exception of 2012, Medsery has always maintained & healhy inbEnest (overage rates during recent
financiyl wears and ks also expecied @ maingain this trend n J014 (eee "[eerest Cover Rato” chart belkow)
despibe the orerall inCreass in the IS5 debe Wvilie

It can alse e nobed that the [seeer had & relatively low gearing ratio. The increase in financial leverage
régeEtered in 2002 mainly reflects the inoreased level of debt whichi the [ssuer had deawn dowm 1o finanos 25
wrvdslimant and general fuading requrements in view of the ervissged pick-up In Business actrnly and
irternatisnsl expasnsion. The [Sner's eversge increased further in 2003 folicwing 1R Sans of 13 milicn
in inkenest besnng Motes. The second tranche of Motes, amownting to L7 mallion, i expactid 10 fuler raide
the Isswer's loverage lovels n B014. AS indcabld in the pravibud section, Bhe walus of the PEmporany
emphyteuss and the leape the [Ener oend wikh fespect 1o the B ab the Freepoet is not inchuded in the
"Statemeent of Finamcial Positian’,
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3 GUARANTOR PERFORMANCE & FINANCIAL POSITION
OVERVIEW

3.1 STATEMENT OF COMPREHENSIVE INCOME

Medserv Operations AT TR ACTIAL ACTIML ACTUAL ! FOMECAST

Limited 43 maniha B3 maaiing I g FE R I3 st E I manibs
r

S e 2009 2010 2011 2012 2013 014

EDE O Eehen _(aaemy (64w | NGESTI (5249 | NASES)) (5.605)
Gross Profit 383 1409 2360 1,036 2006 4208
Oxher incorme ] o u R

LA (1,122) (773) (910 {1,385} (1,.257) (1,525}
emroa  zs3 ess L5 Q) 6] nemy
e T -
i 2,230 382 1,280 (637} 466 1,944

Tax ircoma | (i per) (353) %5 (367}

S MATOR (N e O Rl Ada'nusl Mg Bl Mirisigrapral s ol e
Cmtmin AL PrFLAAAT 6 i Lald Sy il ST g e P g (e vy

Hedsery Opdmations Limted, bEing & kiy operating enlity within the Group, witnessed similar trends in its
linancisl performancs as a misull of the oy invents and Group inftiabves described in Section 2.1.

Th FHHF Mnarsial regals wene boodted by the inoreased income generabed from services amnd suppoet o

exploratory weils in the Medibsranean rim, partoularly in offshone Libya. Howewer, in subshquieng pears, the

ﬂlﬂﬁﬁbﬁ'ﬁll-ﬁdmlmﬂMMHMMIH&MnEMWl#

#tm:MDMmmurummumummm.mm across the North Adrican region in
Li.
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Reviniwn Briakdown ACTLAL AL TLAL ACTIAL MCTLME ACFIAAL FORPEAST
B s 1009 2010 011 2012 2011 2014

C D0 i fag Ll v £ a0 & oo C ‘000
Exploratony & Prosuction wills 3431 173 - . = 3,596
Rig & Vessel stogs 2,145 2,773 1897 1as1 93| &0
Gaeneral logistes B sapport 5,07 2,604 3394 TR T
i nreg ‘rm 2,264 l..I-!-!- P T
CrHoTs maTnance BE - 108 50 use| 248
Mud project (Tanzania} - - 610 . AR g
oo mien e
Total Revenus 11,601 7,904 B,617 6,284 6,571 0,804

T (! FRAAbgR T N T
o Ll i i i B [P Tl by i i) s ot [ purilin IPpepncr

Monsthisbiss, B vaby of the unrdss & Lbyd, Medsery Qperations Limibed subsbtubed some of the kst revenue
with firer BuSingsd opporbanties related 6o the restarting of il and gas production in Litea which weoukd have
gt raile been prgveded by the Libya base. This condirms the importsnce and resilencs of the Maka Bass a6
thi Gusrandor only registered & mimor loss of ©12,000 in the firencial year ended 31 December 2017 whech i
Al the only loss registered i the 1asT five VEETE.

Furtermone, during 2013, Medsers Oparaticns Limted ndbumssd o & profitsble posftion &% it continoed bo
SUpPOM VBNGUS PREPArADORY wOrks aRhdad of upiomety propicts in the Mediterranean particulssdy in offshone
Ly, AS projects Cofme of sbream during 2014, Medsery Operabions Limibed 15 expeched to megister further
growth v purfineir Bnd & ssphificant impromement in profitakelity.
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Medsery Operations ACTAL A TRAAL AT ACTLEAL MCTILAL SRPCAS T
Limited 1T masthn 17 gt A2 mmeathe 1T ks 12 menibs 17 reasib
o TPap Bl P v 30 1009 010 o1 3013 013 d0n4
€000 €000 Cono o000 coo0 | cooo
Mt cagh from f (used foc) H
CERETATInG BEreEues 1,051 ELL 281 (35} 6,037 {3,650
Mt cash uted for nvestog ]
et ek (307) (134) (159) (1,303} (3,499) (8,614)
Met cash from / (used for ;
eyl g (580) (345) (359) 464 asor| 80
T — = — A
L]
............ — - - e - .I
Met mavemaents in cash :
= 164 [(219) [247F) (875) 6039 E (4473}
Chthapuivalents DEE SRR U "B SR i
L]
————————e: - I Erer————
Cash and cagh oquivalines a1 '
Sagiewiing of e aar® 1557) () {80) (912) {1,790 i 5,152
Effects of exchange rabe ST 20 Seaacpepe ¥
Mucbustions cn cash held (40) (&) 15 i3} 3 E .
Cash reseased from / : = - 1 :
[pledgand as) guarnteg '
Cash and cash 55 e AT
equivalents at end of (433) (681) (912) (1,790) 5,152 | 680
L i
r

Sourow. Mgy Cpesrarai® ©STRRT AL SAErTd Srhl M tbge-Feril whfye saciless

Tortasn dures prosaiad o e Lakde Sy il sl o dler Fo

romeriisyy (R ey
° Dipaing: st SR S Salienld Pueer Dabiet Dilided! G rple T (Raagirs B cabaegr ralies fom B oo oear

T cash T trends described in Sectan 2.7 aled apply o Medsens Operabons Limibed.

Thee "reit cagh ginirated from aperabng activites” (CRO) declinged in bne with the lower kevels of bosingss
BLEivily Mporbnd in recenl years. Monetheless, Medsery Opersbons Limited was i receipt of a sapnificamt
amnt of rsde recevables in 2010 (L3 million) for services provided i 2009, In 2003, the cash Noms Fraim

aparataed lagely comgnse the sum of €5 million being held by the Suarsnicr on Behall of the lssusr,
Mearrmhile, in 2014, CFO figures are expected o be negative given the longer credit periad b s clisnts
aperabesg in cffshone Libya.

The oommitment b0 CoNGRGE BMWESEng in thie Dusiness m conhrmesd by 1Be 'Aet cath wsed for Emvesting
sctivities” [CF]) through the yaars whigh inchales frveitment in & new warehouse in 2009, new eguipment in
2002 ard Purther improvemsents as will a8 a photovalaic femrm in 2003, In 2014, Hedsery Operations Limibed
Bﬁ:ﬁrﬂma Fumbssr of isestments, inclsding the soquisiion of further plant and equlpment,
an 3

Thiy “raf; carsh useed fior financing activibees’ (CFF) figures over the years included advances made by thi paeent
company, Medsere pic., o Medsery Operabons Limited and payments by chie Guarastor bo tha paeent
£ompany A relston bo scoemulated deddends. In the |atter par of 20103, Hedsere gl advanced part of the
first tranche of Nobes issue prooeeds i0 Medsery Dperabions Lid to financd these Ervestments, Simslarty, it is
projected that the CFF of Medsery Operaors Umiged in 2014 will lrgely compeise further sdvances by
Madsary p.l.c. (cluding part of the procesds Trom tha o of the secand tranche of Motes) to ks subsadsary
o support the sforementioned @Sl nEs.
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3.3 STATEMENT OF FINANCIAL POSITION

Medsery Operations ACTLEL ACTLL ACTLIAL ACTIEAL ACTUAL | FORPCART
Lirnited 13 mwnihs 1.3 iR 13 moathn 1T moathn AT mpasiia E P ——
i ot 11 oy 2009 2010 2011 2012 2013 ! 2014
L]
Co00 Co0o Coon Conm a0 | CO0d
ASSETS E
Property, jplant and |
equipment 3,543 3,434 3410 4,333 ¥.630 E 15826
=R e . S e o e it
DCederred fax agsels 34,578 4,700 3410 4,193 4,500 1 4472
Tetal nan-current assets Teddl Fla4 L BE.516 12,130 E 10 608
Irntrtsries : . . 74 -1 =
TrrTaEs = = e
Current LAy assets ] . . : ] x
Trods and ot ARlnaBEE 4,045 347T 4. 501 377 3,155 { 4 025
Cagh At Baak and in hand k| 141 14 1E& 152 | &80
e e — R L i e B
Total current assels 5,187 3,618 4.311 3. 267 0,308 | d, FO5
LIABILITIES |
x TR RS e e gEl=. L 5 S Tmd
Mom-interest  bearng  loan X i
ey . - 2,000 2,000 2,729 i 2,729
Mee-current portion of kan PR
'rm“rml it} 3 . - - ﬁd?ul i I5|Im
. —— - A . -—-—-_1
Mor-current porticn of bank !
AN fundited BES B30 E4H a3 = i -
s SRR SN SR TR |
Frovisionds k| 32 it a7 ar | 17
T“ ..I;h. = .----t- e . o e L e !
Kabilities az0 B&I 2,676 .980 9,467 i 17,0356
Current tax labity - & & - % :
St em e ¢ R PR v A e
Current porticn of Bank koan |
= SRS TR U m L e 1
Trnde angl other payables ek L1339 3,157 2,419 B 247 i 1.2
Total curment |iabilities 7,297 6,027 4,307 4,678 &, 247 .i 1,871
anrd oo ... 3
LR et AR i S S Al
Résaryas 1,958 3,640 3,95 3,503 4469 | EWE ]
........... ) ot s ot oL o e el
Retairad Earnings - . . . 23 i oL
Total equity and liabilities 1408 10,763 11,131 11,794 20,438 24,403

Binaf Ml D Qe davs’ Depeets and Ramaperment indprmmation
Lt B A eaaled B [ LB Say Aol B op b o roonding B erenee

Sirralarty, the mavements @5 the inancisl position of the Group described In Section 2.3 ané alsa reflectvag of
el {Raehged N Madssry Qperationd Limibed,

Durifg the years 2000 to 2003, the asset base has been sable arcond e €115 mellien level ag B
reduction in trade receivables was offset by the groreth i proparty, plant and eguipment &8 well 55 & defemed
tha &isef. The bfter mainly compeises C3.B millicn in frreStmant ths crbdiy gemnerabed by Medisry Operations
Lmmsted. The company is enbichsd (o Do Dypss of invedment e cnidis which are granbted in beu of cerain
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rvestments i undemakes, ond Typd grands S0 of the inwedtrment (fame for all-mediem sieed ComaEnieEs]
and specal e cradits cakiulated &% T5% of the qualfying expendéure. These tax credits can B whed 1o
ciffset future profits of Mediery Operationd Lenited aRhosgh the special tay credifs expine on 31 Deokmbes
2020,

The asset bese of Medsery Operations Limited grew o O304 milica by the end of 2013 reflecting the
irpesbments wndertaken a8t the Maka base. These form part of ke capital commitments of Medisry
Diperations Limibed eofafling €9 million i perens of 1Fe Maw lase agreemsss] of the Malty base at per ithe
ooncession deed dabed 5 December 2012, Furtfer improsntanints o 15 Malta base are eapected o be camed
ot during Hl1d as reflected in the forkcasted figure for Dotal adsetd of (L2344 million,

Similarky, total habiltes were maintared arounsd the ©F millon level between 2010 and 3012, By the end of
J013, Medsery Operations Limited mestruchored s boerowings. Medseny Operations Limeed pakd back all Bank
lsans and overdrafts whilst its parent company, Medsers p.l.c., forsarded a new interest bearing ioas (fram
the proceeds of the first branche of Motes] to finance the Capital projects umdemaken during e yoar,
Addibicnglly, Medsers pol.C. 6 expiibind To Poewand further fundd (fnomn te procieds of the sescond Eranche of
Mobes) 1o conbinud SupPorting the sulmiinngs growth plang,

Thes Guar@anios's duity Bkl wad a0 mable argund the O4 millon el Mowever, in 2013, the eguity base
gebw By 14.3% b3 €4.7 milsa in view of the profits generabed dunmsg the yesr. Meanshils, i 7014, the
Gubarior's dguity Bade i antidipated 1o drop by 2.7% to O4.6 million as & unwinds its mon-distributable
riEdErye IS Cormecticn with &5 deferred tax asset.

Mediery Operations Limited has taisn up the commitment 0o 800 &5 Guaranior of (s NS,
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PROFITABILITY HATIOS B TUAL ACTUAL AL TOAL ACTIAL ATTOAL FOALTCAST
Slapn g § COMEANSs 3OS [0
GONPRIE SEAALYE SMES T il 2009 2010 2011 26132 2013 2014
Gross Profit margin 31.32% 17.83% 27.30% 10 459%. 20.53% 42.54%,
s Prodif f Ao ) S .
EBITDA margin T B.26% 17.11% H/A 11L.58% | 27.17%
{(EBITDA / Reepmer) LT R B il |

------------- - e e - P S ___.
Operating Profit 18.21% 4.57%. 14, 84% N/A 7.09% | 19.65%
{OEerating Prodr / Revene) i

i d e, vl ke 2 |

L]
Het Profit margin 15.07% 2.65%  10.17% H/A  BO6% BB1%
{Het Probe § Revence) . L ek TR SR
Haturn on Equity 41.46% 7.24% 22.07% M/A  13.30% 1B 71%
(Wel PR Aot Egurty ) SR CEEREER A S A
e 28.30% 497%  13.00% A 4.98% 4.71%
(el Previe / Avivagd Capvtal
]

e BE == e e s |
Return on Assets | 14.80% 2.53% @ B.08% M/A 3.65% ! 3.89%
[Nt Prodic / Averape dssets)

Profitalehity rafics langely depend on the service mix provided during the year. In 2008, the Guamntar
engyed healthy proffabelity ratios on the back of the high levels of business activity, such as suppart 1o
explaratory wells, which carmy mone stiractive maegins. Howewer, the profaability ratios than deglined in 2010
given the meduction in revenue and the feosd natund of the Guarnlor's cost base, Moreower, given that
offshore o operations around the globe were at & standstill im 2010, the lower profit marging were also due
it &0 increased elament of ks MBI Bukiniis wch & bunkering.

Im 20LE, the Guarastor managed 1@ generabe healthier proftabiity rabios as @ could command highsr mafes
ghvin That it was pronviding Sadpont in & mane complex and risky operabing environment in ks main make,
Libya, whach wag i the midst of 8 ol war. Thes highlighis the importance of ihe Maln Dase &% & sereed
clienis which would haved otherwise been served by the Hisurata base. Fumthermone, Medsery Opsrations
Limited also mansged by schieve some oost savings inChading & 2059 meducton in all empliyes wages and
salares for & four month period.

However, a5 Libya began to recover from the B-manmb conflel (which ended in October 2011), Medsers
Operations Limibed sulfensd masgin aemprisiasa in 2012, Moreover, in 2012 the Guarantor also experenced &
furtiher Secling in Busingss aclivity, and hende revenues, as exploratory works in offshore Ubya did not
Fesaet, The profitabelity rabcd wene further impacted By an increase in oekain costs Incurmed in anlcipaton of
The xpctid upbum in butnsss aStrnty,

T 2083 profitabilty rates of Medsery Operations Limited improved lamedy due 1o the pick-up in business
actraly denng the frst six months of the year which included CL.5 milion in olfiBong mainbenance warich,
COMmEniging fibw Sypdd af enginearing cperations. This type of sendce Carries mom afiTeciig marging, Thig
impraving trend 8 expected to continee during 2004 as ndicated by the improvemest in the gross profit
mangin to 42.5%, Thet i mainly deiven by an anticpated significant increase in propcted revenue from
Dusiness pcthvibes related to explorafiory and prodiecion well, Furtharmens, the Guarsnbse s 8ls0 expecting
ko ke swarded other masintenance contracts. Bofh aclivitds chfry @ high maegen, In addion, given the
lesuer's largely fixed cost Coda, & subSthniial decrepie in direct costs At & percentage of revenue i being
anticipatied. Samilarty, &0 impreessmeng 5 alss BEing articipated for the other profitatdity ratios.
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LIQUIGITY RATIOS Al AL FuaL L LA
MiasienS & COmMBAny s Ay IS

e By whard-devm il 010 2011 2012 2013
g

!
E

2014

Current Ratia B.Fix Ol 100 0.70x 1.35x
et Asseds J Currend
b )

2.51x

Cazh Rathe [ENEESS [HE S = = 0,83
JCaih & caih agodvalants
Cprmend [onbakraes]

0. 36w

hln thi SECling in DUSMnEEs SCTVIDY desonbed aboyve, hi liguadoy mbics of Medssny Oparaiong Lented hayv
SETIOrEDN in MEOENL YEErE. RohiiPelss, the Guarmor has Blways Managhd [ ReMGur it COMMILMENEE in a
nimaly manmds. Howinder, thl liquidity ratos of the Guarantor impiinedd durng 2013 and an Sxpectid 1o
furthier imgriwe during 2014 in lisg with the impronedd kineel of busineis bethvity.

SOLVERCY RATIOS TR LTI, ALCTIRAL AT ACTL PORECATT
e Ly 2009 2010 2011 2012 2013 2014
Interest Coverage ratio 19.73x BO5T L. Gdx M/A A, 1dx i, 2 3n
FERITOA et Sias SodEs | o5 Ty o S e, L g e

Gearing Ratio (1] 0.40x O0.42x T 1.25K 0.94x 3.79x
et dobt ; Totel Baquity] o

Gearing Ratho (2] L% 31.38% AT.TE%  55.71% &6 98 [ 79.78%
[ Tols detst # {Totw Dabil phus :

Total Equety ] SRS 1A . - B b |

With the axzception of J003, the Guarnmalor dlwiys maingained & heally nlecedl oinverdge il Dunng the
P batween JO00 0o 2001, Mediery Operations Lmited alss maintained & relabreely low geanng ratia, The
FEreate in fnancal BEverage Bt from 2002 maaly relecs the incressed level of debt which Medsers
Operations Liméed has drawn down or £ expected o draw down in the coming years bo finanoe its
Fvestment and Support &S general funding requirements in view of the envisaged pick-up 7 business activity.
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4 COMPARISON TO PREVIOUS FORECAST

The actual results of Medesry p.lc. a5 well 85 thode of Medsery Operations Umied for the financiad vear
aaiind 31 December 3003 varesd inom the forecasts presented in the ‘Supplement dated 30 August 2013 6o
tha Base Prespecius dated 123 Auguit 01T, Futthermane, the projections for the financial year ending 31
Dmcarnbar 2014 that were presented in the same document Fae now Been revised. The varations are
highlghted balkow,

4.1 VARIATIONS IN ISSUER'S FINANCIAL PERFORMANCE

¥
Medsery p.l.c. PORFCAST  ACTGAL  WARLANCE  wARLAWCE | mmoarcTiow SIVESED  Loep paazasce
o cng s
e sl reery 13 masths 13 masths 13 meaths 13 mentha
013 2013 2013 2013
faiale faaale CR0g L

I3 iy 11 moaths 12 manthy 1T mosths
Ll 2014 204 2014
CO09 COo0 i .

e

g
:

(B30 (456 168 @54) | (07 @0 (456 (161)

Gross Profit 3516 2335 (1,181)  (33.6)| 5362 6593 1,21 130
Othes income R A 18 818 i_ 12 12 o 0.0
el AR {2 Mi_ (LB44)  (2.223) 579 35.2
Ot &3 pEnsEs = {5} ] A
RO (783} (503 |6 (36| (LI (L7I0) oy @
aperating 1,282 399 (B83)  (08.9) | 2487 3,172 685 205
sotivities
Fance Mcoms : pkl i & fad 5.7
Proncecows Qi) @ 38 (uo){ oS we 1 19
N A e 42 UAE) R et i
Share of loss of
ity -cantrolied (1) - 1 (00 :
PRIl foer of danp
miearateigld 580 262 (8 (E :‘ (655} (671} 12 1.8
:nm-mu i

- Mgy v e
Qwenirs of the 1800 387 (1,253) (76.4) E 1,136 1,352 256 225
et (90) 7 97 (0 | (85 199 (I88) (323.5)
ek 1,550 34 (L156)  (74.6) | 1,048 1591 543 518

TR - Pl aliden Lo G

Y =T E——p———
T Sgna o el @1 S Bl e Rl il U dier o roumding: TR peoEL
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Thee wanatsas in both 2013 and 2014 are entirely due to delays in contrcted woilcs Trom the sscond had of
J013 into 014 and conseguently part of the works schedubisd for 2004 Rave alsa Been shifted o 2005
Management emphasised that business has not been G but msbrely Selapsd,

Actual revenues in 2003 amounged 0 059 mellisn, represecting a 29% decline from the comparable
forecasbed figues (fumher details on nevens Hgunes svailable below). Monetheless, given the Group's strabegy
of Dguining its cven eguipment rather than Bading, Medsery was sble to achieve a lower-than-expected fgure
of cost of saked in Speke of s Mrgely fosd Cost base. Howewer, gross profil was 33.6% Below that ioeecashed
with the sttual gross profit margin of 33.8% compared o the forecasied 36, 2%.

Mesnmshale, adminisirative cipenses wene Drosdly in ling wilh those foredasted a3 this largely camprises the
wlges of the administraloeg leman reaetet. This led o an eamings before interest, tax, deprecation amd
ametitisn (ERTTDR] Ngese of C0.% millsa representing 8 55.9% drop from the forecasbed Tigure. After
daduciing depreciation of (LS milon, the [eer reported an operating profit of €0.4 mallion. ARhough this is
EEAW Delow the forecasted fguns, this was sufficient bo oover s finsnoe costs of just below €003 milkos
(largedy in line with the farecasted figure). Overal, the dedling in revenss coaussd By the delay in contracted
wirkd ked B an B4% wariaticn in 8cbes pre-tax profits to 00,1 milkcn.

Mansgement slso mvised the projections for 2014, Duning the Csrent financial yeer anding 31 Decembsr
2004, the Tssuer i now forecasted o generate CL4.2 millicn in revenus which i langely in line with the inEisl
projected fgune of C14.4 millkon a5 works orginally scheduled for 2003 ane mow confirmed for 2014 and ane
also forecasted o spill inkD 200%. Fumhammong, th [esuer i3 st anbcipabng & €76 million figure for cost of
sales, 16.0% bDelow ithe iniCiad astimate Mading ©o an axpected 23% improwement in gross profit o 06,5
millien &5 wall a§ the prods profit margin b0 46.5% from the onginal projection of 37.2%. Mana)ement
IMHlll!ﬂ'lﬂ-ﬂ-ﬂl!'I:l:lHMMHHHMHHWMH[(WLH“WHIJ“NI+
irregpective of the level of activity &% well as the costs savings achieved from purchaging its own Bguipmsent
for bodh the Maka arsd Cyprus bases.

ASminisiralive CEpEnSEs our Now EEpected o reach C3.2 million (35.2% higher than arsginal projection}
Lurgely reflecting the engagement of kKiy pirsdangl with éxbesshee industry experience ab  execubive
management Wl in ling with the Group's griwth and internationalaton strabegy. The higher costs ane alse
s B thay IncY that thiy Cyprus Basd 0 LAmMBEh B expected o stard operations sooner (han anticpassd.

ongiFaiess, the I8Suer I8 now Expedting to schieve & higher EBITDA of C4.38 millon representing a 17.5%
FErehde gver e original propecton. Similarly, the EBITDA margin is Expectid EG improwd o 3000
coimgmnad b he ariginal progchon of 25.9%.

After acoounting for depreciation of C1.2 milion (in ling walh onginal prajectian], the Hbeuer i expected Bo
regester & 03,2 million operating peofi in 3014, IT.5% higher than the initiasd estimate. EMectively, the Issuer
i recoupineg COU7 mellion of operating o in 3014 compared B the ©0.% milon negative wariation in
cperating pralit in 3013, The shactfall is due b the conseguent shippage of some works also inlo 201 5.

G (e [S5uer’s plan bo issue & sacond branche of Nobes amounting to €7 million, the forecasied finanos
CORES Funely Bsiid rirvised upwards by 16, 7% to 0.9 milkon.

Crosrall, thee [S0oer i anticipated o register bether financial resulls as its pro-tax profit is s expected o
reach €23 million in 2004, 32.5% higher than the orginal projection, It s alo noteworthy o highlight that
the Cyprus base, which has seounsd @S first cOMraCE, B Now Expechind Do mawe inba A prisfitable posfion as
from 2004 as indicabed by the share of profiss artributable ba tha 20M% sharehoiding in the Cypriot operation
owned by third parties {profi IS 10 RSn-Condrollesg intermest),




4,1.1 Variations in Revenue Forecasis
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TIFUE INVISTMINT COsgLilFARTS

Resanus PORECAST  ACTUAL FAELANWCE  WAREANCH  SORCTRON m VARGANEE  VATIANCE

breakdown

by Service J01F 2013 2013 2013 2014 2014 2014 2014
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in 2003, the single Brgest varabion was registered in respect of the €34 milion @ revenuss from sapleratory
and production wells as all progects in this area (ncluding thiy Malty well] have BbEn poitpaned ta H014.
These misti-well contracts from fwo sepaeate 10C's &g securdd Bl Rk & deritian of Fend pebrd with an
optcn R0 extend for & further fwd yidrs, Simlicly, Eh martondnde Corirpild that were expected bo be
awarded i 2013 Pad ol it materiaketd alhough manRgement remaird oonfident that it will be awarded
iRl conirRsEs in 2004, O the othsr hand, the Médsery Group generabed mone business than anticipabed n
oMMt Wil i) SE0pE AR wall A3 gorsiral gtk oesd dupport dervices,

Ther forecasted revenue in 2014 S still expected to ecoeed C14 million a5 the projects come on Stream during
2004, Amhough, the Medsery Group lowered the expeched income to b generated from explombory and
proeduckion wells by 11.0%, o 706 milkon, this is only due o thee delay of somes of the wirks mbe 2015 which
& being partially offsef by the carker-ihan-gxpectiod st of opdvalang o Cyprus ad Ehe contradt with ENT
[Cypenues) Limibed i effective froen 8 June 3004, The Groaad is alss anixipalss) & counber this delayed revenue

by a higher-ihan-anicipabtd Soome froen ganecal iegishcs & support sérvices as well &3 higher incame from
oifshore mainhenance.

Im 2004, 1P Group if Al expecied by Start generating intome from S newly installed photowoltaic farm.
Hermrivir, the income for 2014 in this respect has been lowered by $0% to ©0.3 million as the project will be
eoimpletad in June ralier than the original target dabe of Apil,
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4.2 VARIATIONS IN GUARANTOR'S FINANCIAL PERFORMAMNCE

Misdl airw Opirabced Leved, B a8 key coevating enbity within the Sroup, witnessed simélar sasiations i s
fmandial performance for the same ressons described im Section 4. 1.

Hediory FORFCAST  ACTGAL  VARIANCE  VARIANCE | PwomcTrow  SOTEIR  yuawcr  vanasce
Limited AX months  IF masdhe 50 masths 00 sssssiig 20 13 wealhE 13 manlbs 17 mentis
::jm Z013 2013 2013 2013 2014 2014 FLE] b4
el ] Co00 LEiile e farii] Laalels] g W
CostofSaks  (B0M) (4365 a6 Q40| (GG (65 58 gen
'---E'.'l'"""""' ll"’“’} I“I:} '--rﬂilﬂ-lll-l-- A= IMI ‘“]
SRR e = e e - :
e eondre wnd - S {0 ke, v (54) 45| (L2129 (L5 (297 242
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operating L1562 466 (1,098)  (70.2) 1518 1944 (S74)  (22.8)

Tax incameg [ H
[expense) 523 EL=Fg (Z16) [41.3) i (&95) [438) 59 {37.3)
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Th waeninteng in both 20103 and 2014 are enbirely due to delays in contracted works Trom the secomnd Ball of
H1F inta 214 and coniequenty part of the works scheduled for 2014 havwe bean shfted o 2005 B &
eatEwsrthy b highlight that the Guarantor has mob lost any Dusiness.

Acfual revenesd in 2013 amounted o C6.% million, representing a 29.5% decling from (ke comparable
forechited figure. Monetheless, given the Guaranbor's strategy of Soguising i3 owi Sguipmssnt réthers than
masing, Hedsery Operations Limited was able (o achieve & lower-than-expected figuns of ot of galed in gpee
of s Wegely foed cost base. Nonethekess, gross profit still was 40U2% Balow that forecasted snd the actual
greds prodfit margin of 30.59% was also below the forecasted 35.8%.

Meanwhile, sdrenistralive Sxpensss weng Begely in ing with thase forscaited ad this largely comprises the
vespes of the admerssisitive human rifsunded, This led b5 esmings before inberest, tax, depreciation and
amomisaion (EBITDA} figure of C0.8 milion representing & &4.9% drop from the forecasted fpune, AT
dedicting depreciation of (0.3 millen, the Guarantor neported an operating profit of €0U5 million., ARhsogh
chis is 0.3% blow the ferechsted figure, the Issuer still managed o generabs sulficient profiegfcash po fully
cover itR finamcn cots of just below €0L2 millon. Overall, the declins in Fevenes Chased by e delay in
conbrichid works ked 80 & TELE% wanaton in achs pre-tax prodiis 00,3 millcs,
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Management also revissd their iniial progections for 2004, During the current financisd year, Medsers
Operations Limibed s now Morecasied o generate C9.9 million @0 rewenoe wihich 15 10.39% bolow the inicial
progected figure of just ower CLI mellion as works ongirally scheduled Tor 2003 come on stream in 2004,
Fistharmors, the Guamnlor IS now SNCIpating to incwf C5. 7 malion in ookl of sakss, 14.1% Dalow the inibsd
estimate. Ronetheless, the revieed forecast for gross profit of €4.2 millcn 5 ostill 4,5% belkoee tha inigsd
projection although th gross profit mangin wars nevised uprmards 1o 42.5% from 40%. Management explained
that this is dus to the coss savings achaved from purchasing its own equipment for both the Malta and

Administrative expenses are now expected b reach €1.5 millicn [(24.2% higher than origingl projection}
largely reflecting the engagement of key peronnel wih extersive industry caperience ab ewecutive
FRANAQETTEnt kvl in ling with the GuFantors gioewih siraliegy.

AF 8 nesult, the Guaranior lowenkd its EBITODA expectations o O2.68 million compansd o thi oniginad
progectaen of C3.2 millicn, Smilary, the EBITDA margin was reduced i I7.1% companid to e Criginad
progechcn of J8A%.

after acoounting for depreciston of €0.7 milon [in ine with orginal projection], the Guarsntor is expected o
register & €1.9 milion aperating profit, 22.8% lower than the iniial estimate. Effectively, the Guaranbor is
expected b Experence an sggregate ©1.7 mellion reductan in operating profits due (o the delays in works
conbracted fo the Halts base (ot Group level thes shortfall is being offset by the eafier start in operabaons by
the Cypeus bas).

Gt they Guarsniors bEslions o Dormew Tathar funds frdm it panint COMPary 1o ARANOE M ifmasEmaent
programnma, the fonscaitisd finnoe fodtd hawe been nevided upwhnds By 19.5% o 00.6 millian.

Creesrall, the Gussrantor S anticipabed to register & lower pre-tax profit than previoussy anticipated by 34.1% o
C1. 5 miltecen,




EiZZ0 FARRUGIA

TLIE IRVERTHINT TN FULTANTS

5 COMPARISON TO COMPETITORS

HOnaemaent 5 o awane of any CoMmpankgs wilh similar sing opbrationg as thage of the Group that operate
within the Group’s prancigal markels, Managemsent confermed that the Group's competitors mainly omprise
et Fodborwineg:

iy DCE that would opt o dewvelop their own base sand coordinate thedr owen logistics amd sapport
services; and

fif} Oifer seriol providess that form part of rger groups of CoMDanes whoss Opiralces Ank very
diviersilied and do nok sy Drosddie Servacs 10 the od and gas Pdustry,

Thiarelom, MansQEMent i nol fwar Of any COMpanied within their peer group for which dats i nesdily
Fvailabie to set out B meaningful comparatiee Bnalysis.




6 GLOSSARY

Darfirition of Gareval Terns
Issuer

RIZZO FARRUGIA

WOHLE ESWTEFRlsT CORSULTARTS

Medseny pllo, & pubdic limited labdity compary regaiened undar ke Bivws of Malta with
company regiEimbion namber CIES4T amd with megistered office situabted at ks
Freeport, Port of Marsaxzkokk, Berpebboge, BEG 3001, Medsery plL @ the parent
campanry of the Group.

Mediary Operations Limited, & mged Babily company registensd under the laws of
Mala with ompany regitration nember 2971 and with registered office sfuabed at
Malta Fresport, Port of Marsaxiokk, Birzebbugis, BBGI01]1, MaRa. Medsers Operations
Limited is whadly owned by Medsery pl.c., the Issoer, and & also ong of A3 mEin
sibsklsares.

Incorporabing thin [55wee and S subsidibned inciuding the two main apersling companies,
namly Mindtary Opbrationg Limited and Medsery Misurata Free Fome Company (F.Z.C.J

Thag joint and seversd suretyship granted by the Guaranior as security for the puncbusl
perfeemance of the [Ssuer's payment cblgations under the Nobes.

The secuned and guaranbesd Nobes susd oF b0 be Ssesd in terms of thi Progea mimas.

The secured and Quaranieed NOWE lifuanol Programime Biefg made by the [duser
pursuant 1o 8 Bass Profpecius dated 12 August 2003 88 fuDDlemanted.,

Definitcn of Terms in Statement of Comprehensie [nooms

R

Cost of sales

Gross Profit

EBITOA
Depneciation and
amortisation

Results from operating
activities

Fimance Income

Fimamnce Costs

Share of profit f leds of
jeintly-cantrolied antity

Han-contralling
intarest

Met Profit £ Loss

The moome generabed by the Group from the serices it prosddes including suppor 1o
exploratory vwells, ng Sops, pEnerad BgEEcE & fuppet sbrvicis, Buniolring, oifihone
maintenance and trancport & spicialaed sErvices.

The oS incurned in difkct relaon @ the provision of servioes incloding Supplies,
fraighe, bage yard axpengss, bunkernng and trangpoation,

The differencs betwean ‘Revense” and “Cost of sakes’ which reflects the Group's ability o
generabe profitable sales,

Coests. imcurred i nefation o the runping of the business ncluding wages and salares,
Drrectors’ remasneration, professional et and rane g oxpendss.

Earnings befont anléres, tax, deprecistion and amortisstion reflecting the Group's
BAMINGS powsr purihy from aperatons,

An peoounting chanpe b compensabe for the meduction in the value of ssseis and the
ivenbual oot b neplsce the asset when fully depreciaied.

EBITOW less depreciation and amoriisation refscting th Saimings powss of hé Company
before socounting for inferest costs and taxes.

[nterest esmed on cash bank balanoes.
Irinrn st accrusd on debi abligatons,

Thil prdE=ttianabe HMHMMFHEHMEHEMHIMHHWM}IW
fontraliad-enbty which i the cise of Mediery p.l.c. relates to Medsery ltala 5.7

An adjusbment bo extract amownts attritatabée (o third-party shareholders in subsadares.

The proffit generated or koss incurmed in one Tinancial yoaar,

Dedinition of Tenms in Staemsnt of Cash Flowss

Net cash from / (used
far) operating activities
[crayg

The cash used for oF gRnirabed from i Groug’s busineds. activibes.

I JiE | .
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The Cash uibd fof or geskrated from imeesting atbivties induding investments in new
entilws and soqusition or dispossl of fived assets.

The cash wsed for or gemsrabed from financing activitkes inchafind mew bandwingd,
inbenest payments, repayment of borowings and dividend pagmienis.

Daefiniten of Terms in Seatemsent of Fusiacial Posation

Ak

Mon-Current Asseks

Current Asdets

Hon-current liabelithes

Current Habilities

Equity

What the company Gwns, There are bwo types of assets: (i} Moo-curment assets and i}
Current assets,

Mandy consist of tangible assets whiech support the operations of the company inclading
property, plant and eguipment. Other types of non-current assets ane financial in naguss
aCh 3% i EtmEn s in Joindy-controfed Enbies and delarnhd ths Bsets,

Cash or assals which can b cofverbid into caih within one finendal year inchsding
ifmelinianld, trada nicinrabiid and daih balances.

What the compiny cwes. Thane are bwo Dypes of Kabilites: (i} Non-current EBabalites and
(i} Current habilibes.

Obligations due after more than one financial year including bonds and kong-term bank
Borrcwings.

Oblightasas dwe within one finendal year including trade paysbles amd short-berm
Ibormarmingd Sasch il Blnk overdrafts.

Equity & cakulated as assets l=ss liabilites and represents the socoanting ook value of
ithe CosmipANY.
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