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Directors’ report

The direciors present their report and the audited financial siatements far the year endad
31 Decamber 2023,

Principal activities

Hudson Malla Sales Lid (ihe "Company™] ig involved in the importation and distribution of brandad consumer
products. The company also operaies its own retail outlets

In 2021 tha Hudson Group acquired Trilogy Limited, a Maltess company operating ratall stores n Malta
Subsaquently the equity stake in Trilogy was transferred to Hudson Malta P.L.C g2 that Trilegy Limited
became a subsidiary along with the Company. On 30 August 2022, Hudsen Malia P .L.C legally transferred
its equily stake in Trilogy Limiled, 1o the Company for a consideration of €6,000,000 settled by an issue of
shares 1o Hudson Malta P.L.C.. Subsaquant to tha tfransfer, Trilogy Limited merged into the Company.

Review of business

The Company contineed with its expansion in retail stores that resulied in an increase n urnover of €4.9
million {or 9%) 1o €58.8 millon with gross peofit margin impraving skightly to 35% from 34% so that the
overall gross profit increased by €25 million (or 123%) to €21 millicn. Operating and administrative expanzes
grew by 2.5 million mainly due 1o increased payroll costs resulling in 8 stabie operating profit of €1.8 millicn.

After taking inte consideralion the impact of financing costs, which was €0.3 millian greatar than in 2022,
the Company reported a profit before tax of €0.3 million compared 1o a profit bafore tax of €0.6 milkon in
2022, From a balance sheet aspect, the Bquidity position of the Company remains sirong wilth net curren
assels amounfing io €43 million as at 31 December 2023 (2022: €4.8 million).

Results and dividends

The income statement is set cut on page 12. The directors do nol recommend the paymant of a final
dividend and propose that the balance of retalned eamings of the company amounling Lo €5 894 433 (2027
£5,888,447) be camied forward o the next financial year.

Durirg a meeting of the Company's Board of Directors held on 26th March 2024, the Board resoéved to
declare an interim dividend of €59 millkan.

Significant risks and uncertainty

The Campany's principal rsks include financial risks as disclosed in Nole 2 fo these financial statemanis,
possible obsolescence of myventones, polential loss of marked share as competing retailers entar the market,
and the risks associated with the currant global environmeant with risks of disruption to the logistical chain
which is expacied to have a continued impact on inflation across the board resulting in higher costs going
fanward

Directors

Tha diractors of tha Company wiho heid office during the period ware:
Alfred Borg

Christopher Muscat

Joseph A. Barg

Ritianna Grech (Rasigned as from 30" June 2023}

The Company's Articles of Association do not requira the diractoes 1o redire
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Directors’ report - continuad

Staternent of directors” responsibilities for the financial statements

The directors are required by the Maltese Companies Act (Cap. 366 of the aws-of Malta) to prepare financeal
statements which give a true ard fair view of the state of affairs of the Company as at the end of aach
reporting period and of the prafit or loss for that period,

Im prepanng the financial statemeants, the directora are responsible for;

« ensuring thal the financial stalements have been drawn up In accordance wilh International
Financial Reporting S3landards as adopled by the ELU,

= selecting and applying appropriate accounting policies;
rmakimg accouniing estmatas thal gare reasonable in the droumetancas;
gnsuring that the financial statements are prepared on the golng concern basis unbess |t s
inappropriate o presume that the Company will continue in businass as a going concam.

The direclors ane also responsible for designmg, implementing and mamtaining irlemal control as the
diractors determine is nacessary to enable the preparation of financial statements that ars free from maternal
misslalemeant, whether due o frawd or emor, and thal comply with Lhe Maless Companies Act {Cap. 385).
They are also responsible for safeguarding the assets of the company and hence for taking reasonable
sieps for the prevention and detection of fraud and other imegularities,

The finencial statemants of Hedson Malta Salas Lid for tha year endad 31 Decembear 2023 are included in
the Annual Report 2023, which 8 published In hard-copy printed form and will be made availab¥e on the
company's wabaita, The directors are résponsible for the maintanance and integrity of the Annual Repord
an tha wehaile In view of thes responsiility for the controls cver, and the securlly of, the wobsite, Aocess
fex information published on the Company's wehsile is available in other couniries and Jurisdictions, where
bagislation governing the preparation and dizsemination of financial stalemeants may differ from requirements
or praciice in Malia,

] |
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Directors’ report - continued
Auditors

PricewaterhouseCoopers have indicaled their willingness to continue in office and a resolufion for thedr re-
appointment will be proposed at the Annual General Mesting.

Cin behalf of the board

. i
Joseph A Borg Christopher Muscal
Director Directar

Registerad offica:
Hudzon House,
Burmarrad Road,
Burmsrad,

St, Paul's Bay, SPB 9060
hialta

22 Aol 2024
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Independent auditor’s report

To the Shareholders of Hudson Malta Sales Ltd

Report on the audit of the financial statements

Chr op inion
Im our opinion:

« The financial statements give a true and fair view of the financial position of Hudson Malta Sales Ltd
{the Company) as at 31 December 2023, and of the company’'s financial performance and cash flows for
the year then ended in aceordance with International Financial Reporting Standards ('1FRSs") as
adopted by the EU; and

* The finaneial statements have been prepared in accordance with the requirements of the Maltese
Companies Act (Cap. 486).

What we have aodited

Hudson Malta Sales Ltd's financinl statements, set out on pages 10 te 46, comprise:

#  the statement of financial position as af 31 December 2023;

e the statement of comprehensive income for the vear then ended;
& theatatement of changes in equity for the vear then ended;

s the statement of cash flows for the year then ended; and

¢ the notes to the financial statements, comprising material accounting policy information and ather
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities nnder those standards are fuorther described in the Anditors Responsibilities for the Audit
of the Firaneicl Skeberents section of our report.

We believe that the audit evidence we hove obtained is sufficient and appropriate to provide a basis for our
opinicn.

Independence

We are independent of the compuny in aceordance with the International Code of Ethics for Professionl
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants ([ ESBA Code) together with the ethical requirements of the Accountancy
Profession [Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession
Act (Cap. 281) that are relevant to our audit of the financial statements in Malta, We have fulfilled our other
ethical responsibilities in aceordance with these Codes.
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Independent auditor'’s report - continued
Ta the Shareholders of Hudsen Malta Sales Litd

Other information

The directors are responsible for the other information. The other information comprises the Directors’
report (hut does not include the financial statements and our anditor's repart thereon)

Crur opinion on the financial statements does not eover the other information and we do not express any
form of assurance conclusion thereon except as explicitly stated within the Report on ather legal and
regulatory requirements.

In eonnection with our audit of the finaneial statements, our responsibility is to read the other information
identified above and, in deing so, consider whether the other Information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materiatly
frisstated.

If, based on the work we have performed we conclude that there is a material misstatement of this other
information, we are required to report thet fack We have nothing to report in this regard,

Responsibilities of the directors for the finaneial statements

The directors are responsible for the preparotion of finencial statements that give a true and fair view in
accordance with TFRSs as sdopted by the EU and the requirements of the Maltese Companies Act [Cap.
286, and for such internal eonirol as the directors determing is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as o going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of sccounting unless the directors either intend to liguidate the company or to cease
operations, of have no realistic slbernative but to do so.
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Independent auditor’s report - continued
T the Shareholders of Hudsen Malta Sales Lid

Auditors J'e.*.q;hm:-::'n'n'ﬁ.*z'ﬂ.-; for the audit -:!_il-'f-lli-.el_.,fiji'e'.'.lr:'l:.'nr-.*;'ll'ir..f’.t-:.lrlwriul'-.l.-'

Chur chjectives are to obtain reasanable assurance about whether the financial statements as a whaole are
froe from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance ks a high level of assuranee, but is not @ guarantee that an andit
conducted inaccordance with 15As will always detect a material misstatement when it exists. Misststements
can arise from fravd or error and are considered material if, individeally or in the aggregate, they could
reasonably be expected Lo influence the economic decisions of users taken on the basis of these financial
statements.

Az part of an audit in accordance with 1SAs, we exercise professional judgement and maintain professional
scepticism throwghout the audit. We also:

o Identifv and assess thee risks of material misstatement of the Gnancial statements, whether due to frood
of error, deslen and perform audit procedures responsive to those risks, and obtain sudit evidence that
is sufficient and nppropriate to provide a hazgis for our opinion. The risk of pot detecting n material
misstatement resulling from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

#  Obkain an understanding of internal control relevant to the audit in order to design avdit procedures
that are appropriate in the circomstances, but not for the purpose of expressing an epinion on the
effectiveness of the company’s internal control.

# Evaluate the appropristeness of accounting policies wsed and the reasonableness of aceounting
estimates and related disclosures made by the directors.

o Concinde on the appropriatencss of the directors” use of the going concern basis of accounting and,
bazed on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions thalt may cast significant doubt on the company's ability to continue as a going conoern. If
wiz conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
b the related disclosures in the financial stitements or, if such disclosures are inadeguate, to modify
ok opinion, Our condusions ane based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
CONCET,

#  Evaluate the overall presentation, strocture, and content of the finanetul statements, including the
dizclosures, and whether the financial statements représent the underlying transactions and events in
i murerer Lhal achieves Rir presentalicon,

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audil fndings, including any significant deficiencies in internal eontrol that we
identify during our audit,
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Independent auditor’s report - continued
To the Shareholders of Hudson Malla Sales Lid

Report on other legal and regulatory requirements

The Annual Report and Finaneial Statements 2023 contains other areas required by legislation or
regulation on which we are required to repert. The Directors are responsible for these other areas.

The table below sets out these areas presented within the Annual Report, our related responsibilities and
reporting, in addition o our responsibilities and reporting reflected in the Other information section of our
report. Except as outlined in the table, we have not provided an auwdit opinion or any form of assurance,

Area of  the Annuoal
REeport and  Financial
Statcmenis 2023 and the
related Directnrs’
responsibilitics

Our responsibilities

Dur reporting

Directors’ report Wi are required to consider [ ouir opinion:

{on poges 1 to ) whether the information . L

The Maltess Compaies Act given in the Directors' . th.r: mfurrlrmtlun given in the

(Cop Saﬁj' rmu?:ﬁ lhcl report for the finaneial vear Drirectors’ report for the

o b e a for which the financial rI1IiII‘:L"!H| year for which the
P statements are prepared is financial statements are

Directors’ report, which
includes the eontents
required by Article 177 of

consistent with the finamncial
statements.

prepared is consistent with
the financial statements;
gnd

the Act and the Sixth \ i

Schedule to the Act. We are also required to 4 SR Dl SHpNIRE Tes
EXpress ol opinion as o been prﬂmrﬁ:‘i -
whether the Drectors' nccordance with th’“
repaort has been prepared in M.EIM“ Companies Act
aceordance with the (Cap. 386),
applicable legsl
requirements. We have nothing to report to
In addition, we are required you in respect of the other
to state whether, in the light responsibilities, as explicitly
of the knowledge and E-tﬂtﬂd H"jl‘:11:i!1 the Cither
understanding of the informalion section.
Company and its

hvironment chtaimed in
the course of aur audit, we
have identified any material
mi=statements in the
Directors' report, and if so
to give an indication of the
pature of any such
misstatements.
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Independent auditor’s report - continued
T thie Sharehalders of Hudeon Maolta Salos Lid

e of the Anmal Char responsibilities O reporting
Report and Financial

Mtatements 2ozg nod
the relnted Directors’
responsihilities

Other matters on which we  We have nothing to report
are required Lo report by toyou in respect of these
exveption responsibilities,
¥We also have responsibilitics
under the Maltese Companies
At (Cap. 386 to report to you
if, in our opinkon:
& adequate accounting
records hove not been kept,
or peturns adequate for our
audit have not bean received
frovim Diaiiches nob visibed by
L5,

# the financial statements aro
not in agreement with the
aeeounting records and
PiEbiE s,

s we have not received all the
information nnd
explanations which, to the
hest of our knowledge and |
belief, we require for our
audit,
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Independent auditor’s report - continued
Ta the Sharehalders of Hudson Malta Salos Tid

Other matter — use of this report

Cur report, including the opinions, has been prepared for and only for the Company’s shareholders as a
body in accordance with Artiele 170 of the Maltese Companies Act {Cap. 386} and for no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it moy come save where expressly agreed by our
prior written consent.

Lucienne Pace Ross
Principal

Forand on behailf of
PricewaterhouseCoopers
78, Mill Street

Zone 5, Central Business District
Qormi

Malta

22 April 2024



Statement of financial position

ASSETS

Non-current assets
Imanglbde ascals

Property, plant and equlpment
Right-of-use assets

Defarred Lax agsel

Trade and cther receivables

Tolal non-current assals

Current assels

Inveniories

Trade amd other receivables
Cash and cash eguivalents

Tolal current assets

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Share premium

CHher rasen/es

Retained earnings

Total equity

Mabas

0 = & On B

ak
o Do
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HUDSOM MALTA SALES LTD
Annual Financial Raport - 31 Decembar 2023

As at 31 December

2023 2022

£ £
3,853,771 4,068,715
6,605,753 5,162,034
30,606,823 21,341,088
1,178,308 1,164,163
190,018 243 502
42,524,763 21,885,653
10,135,881 7.838 802
15,797 473 14,175,063
3,363,020 2121 884
29,296,374 24,136,830
71,821,137 56,122,492
82,227 82,227
6,072,917 6,072,917
500,000 500, 000
5,894,433 5,686,447
12,549,677 12,643 591

10
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Statement of financial position - continued
As at 31 Decembar

2025 2022

Mioles € Ld
Mon-current Habilities
Borrowlings 14 6413817 6,745,204
Leasa liabilias 13 27 660,042 18,543,065
Total non-current Babilities 34,273,858 24,288 769
Current liabilities
Borrowings 14 3272701 1,026 893
Lease |abiliiea 13 3,576,129 3,030,892
Currant tax labifities 237,010 268 677
Trade and other payables 12 17,912,861 14,072,860
Tedal eurrant lisbilitios 24,987,701 10,290 132
Total liabilities 50,271,560 43,578,901
Total equity and liabilities 71,821,137 66,122,402

The noles on pages 15 to 46 are an intagral part of these financial statements,

The financial stalements on pages 10 to 46 were authorised for Issue by the Board on 227 April 2024 and
wara signed on its behall by,

.'I-I '-r
&/ ko
“Jbseph A, Barg Christopher Muscat
Direcior Diractor

11



Statement of comprehensive income

Fevenue
Cost of sales

Gross profit

Clperating and administralive axpanses

Wat impaimant losses on inancial and confract assels
Other (expenses fincome

Operating profit
Finance costs

Profit before tax
Tax expense

Prafit for the year - total comprehensive income

The notes on pages 15 to 46 are an integral part of these financial slatemeants.

HUDSON MALTA SALES LTD
Annual Financial Report - 31 December 2023

Motas

16

16
16
17

20

21

Year ended 31 December
2023 2022
L €

59,764,500 54,858 846
(38,793,847) (35,343 345)

20,970,653 18515501
(19,149,021} (16,739,354)
7,016 (78,879)
(36,145) 52 604
1,792,503 1,749,872
(1,444 559) (1,177.684)
34T G44 v 184
{341,958)  (404.210)
5,986 167,578

Té
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Statement of changes in equity

Share Merger Share Retained
capital  reserve premium earnings Total
£ [ 3 £ L £

Balance 1 January 2022 75,332 SO0, 000 T8.812 5385615 6080758
Comprehensive income
Profil for the year - - - 167,978 167,974
Transactions with owners
Issue of share capital (MNola 11) 5. 895 - 5,053 108 - B,000 000
Acquisition through business
Combinations [Mote 26) - . : 324 854 224 854
Balance at 31 December 2022 B2 227 500,000 6072817 5888 447 12543 581
Balanca 1 January 2023 82,227 500,000 8072917 5. H88. 44T 12543591
Comprehensive income
Profil for tha year - - - 5,986 5,085
Balance at 31 December 2023 82,227 500,000 6,072,917 5,804,433 12,549,577

Tha natas on pagas 15 (o 48 are an intagrad par of thesa inancial slatemants.
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Statement of cash flows

Cash flows from operating activities
Cash generated from operations

Interast paid on lzase liakilities

Interast paid on borrowings

Income (pakditax refunds

Mel cash generated from operaling activilies
Cash Nows used in investing activities
Purchases of property, plant and equipmeant
Met cash used ininvesting acivilias

Cash flows used in financing activities
Met movement In bomowings

Principal elements of lease repayments

Mal cash generated from{{used in) fimancing activities

Met movement in cash and cash equivalents
Assels acguired through business combination
Gash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of year

Tha notes on pages 15 to 45 are an integral part of these firancial stataments.

Males

22
20

10

2023
€

7,234,558
(991,002)
(453,557)
(378,760)

5411,239

{3,116,488)

{3,116,486)

3,071,068
{3,068,038)

3,030

2,297,783
669,603
2,967,386

Yoar ended 31 Decamber

2022
[
2,356,324
(B00,658)
(277,026)
(910,282)

266,358

(2.236,380)
(2.236,380)

(12,692}
(2.683,284)

(2,685 576)

(4,664 008)
833,886
4,398,725
669,603

14
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Notes to the financial statements

1.

summary of material accounting poficies

The principal accounting policies applied in the preparation of these financial stalements are sat out
below. These policies have beon consistently applied 1o all the vears presentad, unless oiherwise
stated.

1.1 Basis of preparation

These financial slatemenis have been prepared in accordance with International Financial Reparting
Sandards (IFRSs) and in accordance wilh (he requirements of the Mallese Companias Act {Cap.
J86),

The financial statements have been prepared under he historical cost convantion,

The preparation of financial slatements in conformily with IFRSs as adepted by the ELU requires the
use of cerain accounting estimabtes. It also requires direciors to exercise their judgement in the
process of applying the company's accounting policies (see Mote 3 — Critical accounting estimates
and judgements).

Im 2021 the Hudaon Group acquired Trilegy Limited, a Maltese company operating refadl slores in
Malia. Subsequently, during 2021, the equity stake in Trilogy was transfermed to Hudson Malta P.LC
50 that Trilogy Limited became a subsidiary along with the Company. On 30 August 2022, Hudson
Kalta P.L.C. legally fransferrad its equity stake in Trilogy Limited to the Company, for a consideration
of €6,000,000 settled by an issue of shares by the Company 12 Hudson Malta P.L.C, Subsequent to
tha transfer, Trilogy Limiled merged into the Company,

The merger meets the definition of 8 business combination batween entities under comman coniral,
and accordingly, the fransactions fall outside the scope of IFRS 3, Business Combinations. As
disclosed in Nole 1,2, the Company's policy is to account for mergers between entities under common
control using the predecessor methed of accounting,

Wil respact to the Trilogy Limited merger fransaction, in view Lhal Trkogy Limiled was urder common
control as frem 1 July 2021, the directors considered ©t more meaningful to incorpovate Trilogy
Limited's results and financial position wilh those of the Company using the prospective presentation
methed rather than the retrospective prasentation method. Therefore, the result is that the financial
staternents of the Company consider the results as from the accounting date of merger, i.e. 1 January
2022 evan though control was acquired by tha Hudson Group on 1 July 2021. Had the directors used
the retrospective presantation method the Company’s comparative period's financial statements and
notes would have been restated io reflect such transaction as from 1 July 2021,

15
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Summary of material accounting policles - continuad

1.1 Basis of preparation - continued
Sfandards, interpratations and amendments fo published standards aefective in 2023

In 2023, the GCompany adopled amendments to existing standards that ara mandatory for the
Company’s accounting period beginning on 1 January 2023, The adoption of these revisions to the
requirements of IFRSs as adopled by the EU did not result in changes 1o the Company’s accounting
palicies impacting the financial performance and position.

Slandards, interprefations and amendments fo published stardards that are nat yet adopted

Certain new standards, amendmenis and interpretations to exisling sfandards have besn published
by the date of authorisation for issue of these financial statements but are mandatory for the
Company's accounting periads beginning after 1 January 2023, The Company has not early adopted
these revisions ta the requirements of IFRSs as adopted by the EU and he directors are of the
opinian that there are no requirements that will have a passible significant impact an the Company's
financial statements in the pariod of initial application

12 Merger between entities under common control

Mergers between entities under commaon coentrol, which do not fall within the scopa of IFRS 3,
Business Combinations, are accounted for using the predecessor method of accounting, Under the
prédecessor method of acoounling, assets and liabiMies are incorporated at the predecessaor camying
values, which are the carrying amounts of asseis and liabilities of the acquired entity from the carmying
amourts of assels and liabilities of the acquired enlity from the consobdated financial statements of
the highast entity that hes commoen control for which consolidated financial statemants are prepared.
These amounts include any goodwill {and ather fair value adjustments) recorded al the consolidated
level in respect of the acquired entity. thedr financial stalesments. Therefore no new goodwill arises in
predacassor accounting, and any diferance bedwoen the consideration given and the aggregate book
value of the assets and liahilites (as of the date of the transaction) of the acquired enlity, is included
in equily

1.3 Forelgn currency translation

(a} Functional and presenlalion cumency

Mems included in these financial statements are measured using the cufrency of the primary
economic environment in which the enfity cperates {'the functional currency'l. The linandcial
slatements are presented in euro, which is the company's funciional and presentation curency,

(b} Transachons and balances

Foresgn curmancy fransactions are translated into the functonal currency using the exchange rates
prevailing at the dates of tha transactions, Foreign exchange gains and losses resulting from the
selilement of such fransactions and from the franskation al year-end exchange rales of moneiary
assats and liabilities denominated in foreign currencies are recognised in profit or loss,

Foregn exchanga gains and losses thal ralale to borrowings and cash and cash eguivalanis are
presenied in the income statamant within Tinance income or cast’. All other foreign exchange gains
and losses are prasented in the incoma stalement within ‘ather incomal{axpansal’,

16
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Summary of material accounting policies - continuad
1.4 Intangible assets
[a) Goodwill

Goodwill arising on an acquesition of a business is camried at cost as established at the date of
acquisition of the business less accumulated impairment losses, it any. For the purposes of
mpalrmant tasting. goodwill is allocated to each of the company’s cash-generating units {or groups
al cash-generaling units) that is expectad to benefit from the synergies of the combination

A cash=generaling unil to which goodwill has been allocated is tested for impairment annually, or
more frequenily when there & indication that the unit may be impaired. If the recoversble amount of
the cash-generating unit Is less lhan its carrying amount, the impairment Ioss is allocated first to
reduce the camying amount of any goodwill allecated o e unil and than o the other assets of the
unit pro rata based on he carrying amaount of each assel in the unit, Any imparmeant loas Tor goodwill
Is recognised direclly in profit or loss in the consolidated statement of comprahensive income. AR
impairment [oss recognised for goodwill is not reversed in subssquent periods.

On disposal of the relevant cash-generating unit, the atiribulable amount of goodwill is included in
the determination of the profit or 1058 on disposal,

() Tredemarks

Separately acquired trademarks are shown al hislorical cost. Trademarks and licencas acquired in a
business combinalion ane recognised at fair value at the acquisition date. Trademarks and licences
have a finide useful life and are camied at cost less accumulated amortisation. Amordisation s
calculaled using the siraighi-line method to allocate the cost of trademarks and licences over thair
estimated useful lives of 15 to 20 years.

fgl  Supplar relalichships

suppiier relationships acquired in a8 business combination are recognised al fair valea at the
acquisition date, Suppher relationships bave a finite useful life ard are camried at cost kess
accumulated amorisation. Amortisation is cakculated using the straghl-line method o allocate the
cosl of supplier relationships over their estimated usedul ives of 15 years.

1.5 Property, plant and equipment

Property, plant and equipment, is slated al historical cost lass depreciation ard impairment losses,
Historical cost includes expendiiure thal is diractly atidbutable to the acquisition of the items,

Subsequent costs are included in the assat's camrying amount or recognised as a separate asset, as
appropriata, only when it is probable that future economic benafits associated wilh the iam will flow
o the company and 1he cost of the item can be meaasured reliably, The carmying amaount of tha
replaced part is derecognized. All ciher repairs and mainienance are charged 1o profit or loss during
the financial pariod in which they are incurred,
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1.5 Property, plant and equipmaent - conlinued

Cepraciation iz calculated on the siraight-line method to allocate the cosi of the assets to their residual
valuss aver their sstimatad useiul lifa as follows:

%
Improvement to premises 10
WMotor vehicles 20
Fusniure, fixtures and olher equipment 10 - 25

The assels residual values and usaful lives are reviewed, and adjusted if approgriate, al the end af
each raporling perod.

Zains and [osses on disposals are determined by comparing the procesds with carming amount and
are recognised within 'Qther operating income’ in the statement of comprehensive income,

Where the carrying amount of an asset is greater than is estimated recoverable amount, it iz written
down irmmediately to its recoverable amount (Mofe 1.7),

18 Leases
The company (s the lessee

A inception of a confract, an enlity shall assess whether the contract is, or conteing, a lease, A
contract is, or containg, @ lease if the contract conveys the right to control the use of an kentified
assat for a period of time in exchange for conssdaration

Leases are recognised as a right-of-use asset and a corresponding liability at the date al which the
leased assel is available for use by the Company.

Azsals ard babilies arising rom a lease are inbally measured on a presant value basis. Lease
liabilities include the net present value of the following lease payments:

® fixed payments (ncluding in-substance fixed payments), bess any ease incenlives receivabs;

. variable lease paymenis that are based on an index or a rale, initially measured wsing the
index or rale as al the commencement date;

- amounis expected (o be payable by the Company under residual value guarantees;

. the exercise price of a purchase oplion if the Company is reascnably cerlain 1o exercise hal
option; and

. paymants of penalties for tarminating ihe kease, if the lease term reflects the Company
exercising that oplion.

The Company leases various properties. Rental conlracls are typically made of fixed periods bul may
have axtension oplions to ranew the lease after tha original period as describad below. Leass terms
arg negotiated on an individual basis and confaln a range of differant terms and conditions, Tha
lesse agreaments do not impose any covenants. Leased assels may not be used as sacurily for
borrowing purposas,
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1.6 Laases — confiriuad

The company is e lessee - continued

Extansion and termination oplions are included in the proparty leases. Thesa lerms are used ta
maximise operational Aexibildy in respect of managing contracts.  The extension and fermination
options held are exarcisable only by the Company and not by the raspactive lessor, In respect of the
property lease arrangements, the extension perods have boen includad in delarmining leasa larm of
the respective arrangemant excapt for 8 naw lease agreement enterad into in 2022 as managemen
is still assessing the long term viability of the location

Thea iable below describes the nature of the Company's leasing activilks Dy iype of righl-of-use assed
(RO recognised on the batance shaet:

ROU Mo | Rangeof | Average | Average No Mo Mo of
asset of ROU | remaining | remaining | exension | ofleases | of leases | leasas with
assels lease Faaza option wAith with tarmination
leased term ierm considered | extension | ocption 1 aptions
{years} (years) (yaars) options | purchase
Properties 38 1-15 3 5-T 33 - 38
|

Some properly leasas contain variable payment tarma that are linked to sales generated from-a slore.
For individual stores, up to 100% of lease payments ara on ihe basis of variable paymeant terms with
percentages ranging from 6.5% to 10% of sales, Variable payment terms are used for & variely of
reasons, Including minimising the fixed costs base for newly established stores, Variable lease
payments thal depend on sales are recognizad in profl or koss in the pericd in which the condition
that Iriggers those payments ooours.

Lease payments 1o be made under reascnably ceriain extension options are also included in the
maasurament of the liakbility,

The lease paymants are discounted using the interest rata implici in the lease, i that rate cannat be
readily delermined, which is generally the case for leases in the Company, he kessea's incremental
borrowing rate is used, being the rate that the individual lessee would have fo pay to borrow the funds
necessary to oblain an asset of similar value to the right-of-use assel in a similar economic
environment with simdar tarms, securily and condifions.

To deterrning the incremental borrowing rate, the Company:

. where possible, uses recent third-party financing received by the lesses as a starling point,
adjusted to reflect changes in financing conditions since third pary financing was received;

. utes 8 build-up approach that starts with -a risk-free interast rate adjusted for credit risk for
lzases held by thie Company, whera there is no third party financing; and

. makes adjustments specific to the lease, e.9. term, counlry, currency and security.

Lepse payments are allocaled batween principal and finance cost. The linanda cost s charged to
profit or loss over the lease period so as o produce a constant periodic rate of interest on the
remaining balanca of the liabifity for each period.
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1.6 Leases - coniinuwad

Tha company is the fessea - continued

Right-of-use assels are measurad at cost comprising tha following:

«  the amount of the initial measuremeant of l=asa liability;

 any lease payments made at or befora the commencement date less any lease incentives
recaivad; and
any inital direcl cosls.

Right-of-use assels are generally depreciatad over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the Company is reasonably certain to exgrcise a purchase option, the
right-of-use assel is depreciated aver the underdying assed’s usaful life.

Paymanls associaled with shorl-term leasas of equipmeanl and vehicles and all leases of low-valua
assels are recognised on a siraight-line basis as an expense in profitl o loss, Shorl-lerm leases ane
leasas with a kasa term of 12 montha or less,

In detarmEning tha leasa lerm, management considars all facts and crcumstances that create an
aconmmie iIncentive o exercise an axlension aplion, or nol exercise a termination option. Extension
oplions [or peripds after terminafion oplions) are only included in the lease term i§ the lease =
reasonably cartain to be extonded (or nol terrminatad),

Faor leases of propaerties, tha followmng factors are normally the most relevant:

- If there are significant penaibies to terminate (or not extand), the Company is typically reasonably
cartain to extend {or not ierminaia);

. If any leasshold improvements are expected fo have a significant remaining valus, the Company
ks typically reasonably certain 1o extend {or not terminate);

*  Otharwiss, the Company considers other factors including historical lease durations and the
coets and business disruption required to replace the leased assel

Tha lease term is reassessed if an opbon s aclually exercised {or not exercised) or the Company
becomes obliged o exercize (or not exercise) 4 The assessment of reasonable cerlainty is only
ravised il a significant avent or a significant change in circumsiances coours, which affects this
asgessment, and that is within the control of the lessee,

1.7  Impairment of non-financial assets

Agaats that have an indefinite useful life, for example intangible assets, are not subject to amortisation
and are tested annually for impairment. Assels that are subject to amaortisallon are reviewad lor
impairment whenever events or changes in circumstances indicate that the carrying amaount may not
be recoverable. An impairment loss ks recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount, The recoverable amount & The higher of an asset’s fair
value less costs to sell and value in use. For the purposes of assessing impairmenl, assels are
grouped al the lowesl levals for which thera ara separataly identifiable cash flows (cash-generating
units). Mon-fmancial assels, obher than goodwill, that suffared an impairment ere reviewed for
possibba reversal of the impairment at the and of each reporling period.
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1.8 Financial assets

1.8 (a) Classification

The company classifies its financial assats in the following measurement categorias:

s lhose to be measured subsequantly al fair valee (either through othar comprahensive
income or through prafit o loss), and
= thosa to be measured at amoriised cost.

The classification depends on the Company's business model for managing the financial assets and
the contractual terma of the cash flows,

For asseis measurad at fair value, gains and losses will either be recorded i profil or loss or OCL
Far invesimeants in equity instruments that are not held-for-irading. this will depand on wheiher the
Company has made an irevocable election at the tirma of initial recognition to account for the equity
imveatment al fair valse through other comprebansive income [FVWOCH).

The Company reclassifies dabt instruments when and only when Its business model far managing
those assets changes,

1.8 (b) Recognition and derecognition

Regular way purchases and sakes of linancial assets are recognised on frade-date, the date on which
the Company commits the purchase or sell the asset. Financial assets are derecognised when tha
righle 1o receive cash flows from the financial assets have expired or have been transferred and the
Compary has fransferred subaiantially all the risks and rewards of sawnership.

18 (c) Measurement

Al initzal recognitien, the Company measures a financial asset at s fair valus plus, inthe case of a
financial assal not a fair valua through profit or foss (FYPL), transaction costs that ane directly
attribulable fo the acquisition of the financial assets. Transaction costs of financial assals carriad at
F¥EL are expensed in profit or loss.

Financial assels wilh embedded derivatives are considersd in their entirety whan datermining
whether thelr cazh flows are solaly payment of principal and interast.

Debt instruments

Subsaguent measurement of debl instrumenls depends on the Company's business modal for
managing the assel and the cash Mow characteristics of the assel. The Company classifies s debt
instrumenis at amortised cost as assets that are held for collection of contractual cash flows where
thosa cash Mows represant solely payments of principal and interest are measurad at amortised cost,
Interest income from theas financial aszets is ncluded in finance income using the effectiva inferest
rate method, Any gain or loss ansing on derecognition is recognised direcily in profif or loss and
prasented In other gains/{loesas | tegather with foreign exchange gaine and logses. Impairment losses
are presentsd as a separate line e in the statermant of profit or loss.
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1.8  Financial assets - cantinuad
1.8 (d) Impairmant

Tha Company assesses on a forward-looking basis the expecled credil losses associatad wilh ils
debt instruments carred al amortised cost and FVOCI The impairmeni methodology applied
dapends on whether there has been a significant increase in credi risk,

For rade receivables, the Company applies the simplified approach permifted by IFRS 9, which
requires axpected lifetime loasas to be recognised from initial recognition of the receivablos.

The Company assesses on a forward-locking basis the expectad credit losses associated with ifs
debt instruments camed at amorised cost The impaiment methodology applied depends on
whether there has been a significant increase in credit risk. For \rade receivables, tha Company
applas the simplified approach parmittad by IFRS 9, which requiras expected lifetime |losses o be
recognised from initial recognition of the receivables {sea Note 2, 1(b) for Turther details).

1.8.1 Trade and other receivables

Trade receivables comprise amounts due from customess (o merchandea saold or servicas
performed in the ordinary course of business, If collection is expected in one year or less (or in the
normal operating cycle of the business if longer), they are classified as currant assets. If not, they
are presenied 83 non-cument asseals,

Trade and cther recelvabies are recognisad initially at fain value and subsequently measwred at
amortised cost using the effective interest method, less expected credil loss allowances, The carrying
amaurt of the asset s reduced through the use af an allewanes account, and the amount of the loss
is recagnised in profit or loss, When a receivable s uncollactibla, itis wrilten off agaimst the allowance
account for trade and olher receivables, Subseguent recoveries of amounts previously written off are
credited against profit or lpss,

1.8.2 Cash and cash equivalents

Cash and cash aquivalents are camled in the statement of linandcial position ai face valua, |In the
stelement of cash fiows, cash and cash equivalenta includes cash In hand, deposits held al call with
banks and bank overdrafts, Bank overdrafts are shown within borrowings im current labillties in the
statement of financial position.

18  Inventories

Imvenicries are-stated at the lower of cosl and net realisabla value. Cost is determned using the
weighted average meathod and comprises expenditure incurmed in acquinng the inventories and othear
costs incurred in bringing the Inventories to thelr present location and condition. Nel realisable valug
represanis the estimated selling price in the ordinary course of business less the astimaled costs to
ba incurred in marketing, saling and dizinbution:
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110 Financial liabilities

The company necognises a financial kability in its stafement of financial position when it becomes a
party to the contractual provisions of tha instrumanl. The company’s financial liabifies, other than
dervative contracts, are classified as financial liabilities measured at amorlised cost, i.e. which are
not al fair value through profit or loss. Financial kabilities not at fair value throwgh profit or loss are
recognised initially at feir valug, being the fair value of consideration received, net of ransaction cosls
thal are directly aliribulabla to the acquisition or the issue of tha financial hiability. Thesa fnancial
liabilities are subsequenily measured af amartised cost, The company derscegnises a financal
liakility from its staiement of financial position when the obdigation specilied in the conlract or
arrangement B discharged, 15 cancelled or axpires.

1.40.1 Trade and other payables

Trade payables comprise obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade and other payables are classified as current
liabifities if payment is due wilhin one year or less (of in the normal operating cycle of the business if
lenger), If not, they are presentad as non-current liabilitias.

Trade and other payables are recognised initially at fair value and subseguently measured at
amartised cost using the affective interest method.

Redeemable preference shares are classified az liabillties. The dividends on these preferanca sharas
are recognized In the income sialemeant as intarast axpansa,

1402 Bormowings

Barrowings are recegnised Initialy at far value of procesds received, net of fransacton costs
incurred. Borrowings are subsequently camed at amortised cost; any difference betwean Lhe
proceads (net of fransaction costs) and the redempiion value is recognsead in prafit or loss over the
pariod of the borrowings using the affectve inlarast method. Borrowings are classified s current
ligbilities unless the company has an unconditional right to defer settliernent of the liability for at least
twelve months afier the end of the reporting penod. Borrowing costs are recognised in profit or loss
in the pericd in which they are incurréed,

1.11 Offsetting financial instruments

Financial assets and liablitias are offsel and the net amount raportad in the statameant of financial
postion when there is a lagally enforceable right to set off the recognised amounts and there iz an
intention to seftle on @ net basis or realse the assel and settie the liability simulaneously.

1.12 Provisions

Frovisions for legal claims are recognised when the company has a present legal or constructive
chligaiion as a resull of past evenls, it is probable that an outflow of resources embodying economic
banafits will be required to settle the chligation, and a reliable estimate of the amount of the abligation
can be made. Provisions are not recognised for future operating losses,

Provisions are measured al the present value of the expanditures axpacted lo be required Io seltle
tha obligation using a pre-1ax rate that raflects currant market asseasments of the tima value of maney
and the risks specific lo the obligation. The increase in the provision due fo passage of time i
recognised as interest expensa.
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1.13 Current and defarred tax

The tax expense for the perod comprises currant and deferred lax, Tax is recognised in profit or loss,
excepl to the axtent that it relates o items recognised in other comprehensive income or directly in
equity, In this case, the tax is also recognised in other comprehensive income or directly in equity,
respeclivaly.

Deferred fax is recognised, using the llabisty method, on lemporary diffarances arising batwean the
lax bases of assets and liabilties and their carmying amaunts in the financial statements, However,
deferred fax is not accounted for if 1L arises from initial recognition of an asset or hability in &
ransaction othar than a business combinaiion thai al ihe time of the fransaction affects neither
accounting nor taxable profit or loss. Deferred tax is determined using tax rates (and laws) that have
bean anacled or substaniively enacted by the end of ihe reporing period and are expected 1o apply
when the related deferred lax assel s reabzed or Lhe defarrad fax habilily s seliled,

Deferred tax assels ara recognised only to the extent that it is probabie that future taxable profit will
be available against which the temporary differences can be ulilised.

Defarred tax assels and liabiliies are offsat when there iz a legally enforceabla right to offsat current
tax assals aganst current {ax liabilies and when the deferred income laxes assels and liabiftias
ralate o income taxes levied by the same taxation autharity on elther the taxable entity or diffarent
iaxable entities where thara is an interdion 10 sattle the balances on a net basis.

1.14 Revenue recognition

Revanua is measured ai the fair value of the consideration received or receivable far the sale af
goods and services in the ordinary course of the company's aclivities, Revenuwa i3 recognigaed upon
delivery of products or performancs of servicas, and s stated net of sales B, relums, mbates and
discounts.

The company recognises revenue when the amounl of revenus can be reliably measured, whan it is
probable that future economic benefits will fiow to the entity and when specific criteria have bean met
for each of the company's activities as described below,
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1.14 Revenua recognition - continued
fa) Bales of goods — relall

Sales of goods ara recognised when the group sells a product to the customar, Relail salas are
usually in cash or by credit card. The recorded revenue includes credit card feas payable for the
trangaction. Such fees are included in 'cost of sales’. It is the group’s palicy to sell s products 1o the
end cuatomer with & right of return, Accumulated experience is used to estimate and provide for
such returns at the tme of sale. Because tha number of products refurmned has been steady
for years, it is highly probabée that a significant reversal in the cumulative revenue recognised
will not occur, The validdy of this assumption and the estimated amount of relums are reassessed at
each reporing date

() Sales of goods — cusiomear layally programme

The Company oparales a loyalty programme where retail customers accumulate points for purchases
made which enlite them to discount an future purchasas, A contract lability for the award points is
recognised at the time of the sale, Revenue is recogniaed when the points are redeemed. The points
provide a material right to customers that they would not receive without entering into a contract.
Therefore. the promsa to provide poinis to the customer is a separate performance obligation.
Tha lransacton price is allocated o the preduct and the Points on a relative stand-alona salling price
basis. Management estimates the stand-alone selling price per painl on the basis of the discount
granted when tha poinis are redeemed and on the basis of the Hkeihood of redemplion. based an
past experance. A contract iakilify is recognised until the poinis are redaemed.

(G Safes of goods - wholesals

The Company seds a range of branded consumer products in the wholesale markel. Sales of goods
ane recognised when the Company has delivered products to the wholesaler, the wholesalar has full
discretion over the channal and price to sell the products, and there is no unfulfitied obligation that
could affect the wholesaler's acceplance of the products. Delivary does not accur wntil the risks of
obsolescence and lose have been transferred fo the wholesalar, and the wholesaler has accepled
the products in accordance with the sales contract, the acceplance provisions have lapsed or the
Company has objective evidence thai all criteria for accaplance have been satisfied,

1.15 Dividend distribution
Dividend distribution 1o the company’s shareholders is recognised as a liability In the company's

financial statemenls in the period in which the dividends are approved by the company's
sharaholders,
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Financial risk managemant
2.1 Financial risk factors

The Company's activities polentially expose il to a vanety of financial rsks: market rigk {including
currency risk, fairvalue interesi raie risk and cash flow interest raie risk), credit risk and liguidity risk.
The Company's ovarall risk managament focusas on the unpradiclability of financial markats and
seeks fo minimise potential adverse effects an the Company's financial performance. The board of
diractors provides principles for overall Company fisk managamant, as wall as policies covering risks
referred 1o above and specific areas such as invastment of excess Bquidity, The Company did not
make use of derivalive financial instrumants to hedge certain risk exposure ensuring the curant and
precading financial years

() Markel! risk
{1} Fereign axchange risk

Foreign exchange risk arses from fulure commercial transaclions and recognised assels and
liabilities which are denominated in a currency that iz not the entity's functional currency, & portion
of the Company's purchases and Its revenues are denominated in Great Britain Pound (GBP) and
United Slates Dallar (USD),

The Company iz not significantly expesed 1o foreign exchange sk and a sensitivity analysis for
foreign exchange risk disclosing how profit or loss and equity would have been affected by changes
in foreign exchange retes thal were reasonably possibie al the end of the reporting perod i not
daemed nacessary.

(i} Cash Aow and fair value interest rale risk

The Company's interest principally arises from infra-group borrowings (Mote 14) which have fixed
rates of interast whilst the bank borrowings (Mote 14) are subject to vanable inlerest rates. In this
reapect, the Company is polentially exposed to fair value inlerest rate risk in view af the fixed intarast
nadure of thesa insbrumants, which are however measured at amortised cost. For bank borrowings
subieci 1o variable interest rates, managemen performed a sensitivily analysis factoring in a
reasonable shifl n interest rates and delarminad that the impact would not be material.

fb} Cradit nisk

Credit risk arises from cash and cash equivalents, deposits with banks, credit exposures to
customers, including outstanding receivadles and, from the Company's perspective, intra-group
balances The credil quality of the customer is assessed, taking nio account ils financial position,
past axperience and other factors. The utilisation of credit limis is regulardy monibored

Tha madmum axposung o credil risk at the reporting date was!

2023 2022
€ E

Loans and recalvabias catagory:
Trade and other recelvables (Note 3) 14,536,543 12,721,085
Cash and cash equivalents (Note 100 3,363,020 2.121.884

17,690,563 14,842,965

The figures disclosed in the table sbove in respect of trade and other receivables exclude
prepayments and deferred expanditura.
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21 Financial risk Factors - continued

(b Cradit sk - continued

Trada and olher receivables (includi i 5

The Company assesses the credit quality of its trade customers, the majority of which are unrated,
Lakirg inko account financial position, past experience and ciher factora.  The Company's exposura
to credil risk is influenced mainly by the individual characterstics af each custormar. L has policias in
place o ensura thal sales of servicas are affected to cusiomers with an appropriate cradit history.
Standard cradil terms are in place for individual clienls, however, wharever possibla, new corporale
cusiomers are analysad individually for creditworihinass before the Company’s standard payment
ardd sedvice delivery terms and conditions are offered. The creditworthiness analysis Tor new
customers includes a review through external creditworthiness databases when avadable. Tha
Company monitors the parfarmances of its irade and other recaiveblas on & reguiar basis to identify
incurrad collection losses, which are inherent in the Company's debtors, taking mtc account hislorical
axpariance in colaciion of accounts recaivabla.

The Company s exposed o significant concentration of credif risk with raspect Lo twa of its main
trading customers amounting to 4163 (2022: 45,7%) of the tatal trade receivables, Thesa malerial
exposures area monitored and repored more frequently and rigorously, These cusiomers frade
frequenily with the respeciive Company underdaking and are deemead by management fo have
positive credit standing, usually teking cognisance of the performance history without defaults,

The Company manages credit limits and exposures actively in a practicable manner such that past
dua amounts receivable from customers are within controlied paramelers.

Irapadrrent of Irade and other recaivailes (including conlract assals)

The Company appaes the IFRS 9 simplified approach fo measuring axpected credit lossas which
uses a lifstima expected loss allowance for all trade recefvables and confract assets.

Tomaasura the expecied credit losses, frade receivables have been grouped based on shared cradil
risk characteristics and the days past due. The expected loss rates are based on the payment profiles
of sales over a period of lime befors the reporting date and the corresponding historical credit losses
expariencad within this pericd. The historical loss rates are adjusted to reflect current and forward-
looking Informallon on macroeconomic factors affecling the abily of the fenanis o seitle the
receivables, The Company adjusts the hisforical loss rates based on expecied changes in these
factors, The Company's debtors are principally in respect of ransactions with costumers far whom
there is mo recant history of defaull Management doss not expecl any materal lossas from foa-
performance by thase customers,

The Company monitors informalion available an macroeconomic factors, affecting repayment ability,
ag waell as the actual and projected impact of the pandamic on he business modal of the customers
semviced by the Company, Paymeni patierns aliributable {o the Company's customers are tharoughly
and regularly assessed o defermine whather any detaroration in collection rates i being
expenenced. The Company delermined that the axpacled credid losses have nol malerizlly changad
taking cognisance of the projected impadd on the repayment ability of the Company's customers, the
repayment pattern aciually experienced, and the eslimaled life of recaivablas.
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21 Financial risk factors - confinued

(b} Crechit Aisk - continued

Cradil loss allowances include specific provisions against credil impaired individual exposures with
the amount of the provisions being equivalent fo the balances altributable fo credit impaired
receivables, The individually credit impaired trade receivables mainly refate lo independent
customers which are in unexpeciedly difficull economic siteations mostly due fo geopolitical sswes,
and which are accordingly nod meeling repayment abligations. In this respect, the Company has
recognised specific impairment provisions in prior years, agamst cradd impaired individual exposures
which have demonstrated objective evidence ol being impaired. During the current year, the
Company wrote-off balances amounting to €67, 552 and has hence relessed the provision recognised
in previous pericds.

Aa at 31 Decamber 2023, provision on Irade recervables for the Company emountad fo:

Group

2023 2022

€ £

Al beginning of the year 148,236 149,236
Raversal of provision due 1o bad debts

writtan-off 167, 8] 3

kovernenl in provision 22,303 -

Al and ol year 103,947 148,238

Trade receivables and contract asseis are written off when there ks no reasonable expectation of
recovery. Indicators that there is no reasonable expectation of recovery include, amengst clhars, the
failura of a deblor lo engage in a repaymeant plan with the Company. Impairment oszas on frade
recervables and confract assels are presented as net impaiment losses within operating profit.
Subsaguent recoveries of amounts previously writtan off are credited against the same line item,

Cash and cash equivalents

The credit rigk for cash and cash equivalents is considered negligible since the counterparties are
reputable banks with high quality extemal credit ratings. While cash and cash equivalents are also
subject to the imparment requirements of IFRS 9, the identified impairment loss was insignificant

Amounts owed by fallow group companies

The Company is axposed to credit risk arising from amounts owed by ulimate parent and fellow
group undertakings (MNote 8}, The Company monitors intra-group credit expesures al individual antity
level on a regular basis and ensunes timely performance of hese assals in the context of 15 owverall
ligquidity management,
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Financial risk management - continued
2.1 Fimancial risk factors - continued
(b} Cradi rak - continued

Amounts owed by falkow group companies - canfinued

The loss allowances for these financial assels are based on assumplions aboul risk of default and
axpecied loss rales, The Company's managemant uses judgemsant in making these asaumplions,
based o the counterpary’s history, existing market condifions, as well as forvard looking estimates
af the end of each reporiing period

Az al year-end, bated on the direclors’ assessmenis of theze factors, the equily posiion of the
respective counterparty, and, whare tha probability of default is high, the recovery strategies
contamplatad by management and the suppart of sharsholders in place, the resulting expectad cradit
loss allowance raguired for Company was as follows

2023 2022
£ £
Other financlal assels
Balance at 1 January 014,428 B35, 544
MNet increase in loss aliowance recognised
ir profil or loss during Ltha year 38,273 78874
Balance at 31 Dacembear 852,701 914 428

Furtharmsora, during the year, the Company did nof write off any inlercompany balances on the basis
thal ey ware desmad unracoverable (2022; €3 327T)

fe) Liquicly risk

The company is exposed to liguidity risk in relation to meeting future obligations associated with s
financial liabilities, which comprise interest-bearing borrowings (Mote 14), trade and other payables
(Nofe 12) and lease liabilities (Mote 13), Pradent [muidity risk management Includes mainlaining
sufficient cash and committed credil lines to ensura the avalability of an adequale amount of Tunding
tz mesl the company's obligations,

The carrying amounts of the Company’s asseis and liabilities are analysed into relevam maturity
groupings based on the remaining pericd at the statement of financial position to the contractual
maturity date in the respective notes to the financal statements

The table below analyses the company's principal financlial labilies info relevant maturily groupings
based on the remaining ferm at the end of the reporting period to the contractzal maturity date. The
amaunis disclosad in the table ang the confractual undgiscounted cash flows. Balances due within
twehee months equal their carrying balances, as the impact of discounting is not significant.
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Fimancial risk management - conlinuad

2.1 Financial nsk factors - continued

e Liqqueidily rishk - combinued

At 31 December 2023

Lease liabilities

Loans from immeadiaie
parent

Bank bormowings

Trade and ather
payables

At 31 December 2022

Laasa llabdlities

Loana from immediate
parent

Bank borrowings

Trade and othar
pavables

HUGSOM MALTA SALES LTD
Annual Financial Report - 31 December 2023

Carrying  Contractual Less than Betwean 1  More than
Amount Cashflows 1year and 5 years 5 years
€ € € €
31435171 39,929 360 4 854 903 15,550,850 18,523,807
6,715,647 6,928,025 5.332 954 1,583,061 -
3,870,871 4,129 705 3384 624 Td5 081
17,912,861 17.912.861 17,912,561 - -
50,034,550 @ 68,807 9482 31485352 17888092 19,523,607
21,674 377 28,864 280 3,821 7BE 12945 010 8,798,078
4,638,201 5427, 360 1,728,748 3,608 614
3,035,896 3,957 322 2,003,969 1,153,363 -
14,072,850 14 072 850 14,072,850 - -
43,319,324 49,322 412 21,727,351 17,706,996 8,798,075

2.2 Capital risk managemeant

The company's objectives when managing capital are to safeguard the company's ability 1o continua
as a going concern in order to provide returng for shareholders and benefits for other stakeholdess
and to maintain an optimal capital streclure 1o reduce the cost of capital. In ordar io maintain or adiust
the capital struclure, the company may issue new shares or adjust the amount of dividends pald o

shareholders.

The Company monilors the level of capital on the basis of the ratio of aggregated net debd to tofal
capital. Nel detd is calculated as toial Dorrowings (as shown in the statemani of finencial posifion)
less cash and cash equivalenis. Tolal capital is catculated as equity, as shown in the respective

statement of financial pasition, plus net debt.
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Financkal risk managerment - conlinuad
2.2 Capital risk management - confiniad

The figures in raspact of the Company’s equity and borrowings as at 31 December are reflactod
befaw:

2023 2022

€ £

Borrowings (Note 14) 9,686,518 7,672,097
Lease kabilities (Note 13) ,435171 21,574,377
Lass: cash and cash equivalenis (MNate 10} {3,363,020) (2,121,884)
Met debt 37,758,669 27,124,580
Todal equity 12,549,577 12643581
Total capital 50,308,246 A9 B8 187
Met debl ratic 75.1% BE.4%

The Company manages the relationship betwsen equity injections and borrowings, baing Lhe
constituent elements of capital as refecled above, with a view to managing the cost of capital. The
leval of capital, as reflecied in the consclidated staiement of financial position, |s maintained by
refarence to the Company's respective financial obligations and commitmeants arising from operational
requirements. Inview of the nature of the Company’s activities and the extent of debt, the capital kevel
at the end of the raporiing parod determined by reference o the consalidated financial statements is
deemad adequate by the Directors,

Critical accounting estimates and judgements

Estimates and judgemeanis are continually evaluated and based on hislorical experancs and other
faclors including axpectations of fulure svents that are believed to be reasonable under the
circumstances.

In the opinion of the dirsctors, the accounting estimales and judgements made in the course of
preparing these financial statements are nod difficull, subjective or complax o a degres which woukd
wartanl their description as crtical in terms of the requirements of 145 1,
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Intangible assets
Supplier
Goodwill  Trademarks rakationships Total
£ € £ L3

Year ended 31 December 2022
Dpening balance 1,066, CBE 134 2T 3,180,224 4674 278
Amartisation charge (2451}  (319,022) (321473
Closing net book amount 1,065,688 131,825  2871,202 4,068,715
At 31 December 2022
Caost 1,065,688 141,065 3,190,224 4,398,077
Accumulated depreciation - {9, 240) [318,023) (328,.262)
Mat ook amount 1,065,688 131,825 2871202 4 068,715
Year ended 31 December 2023
Opening balance 1,065,588 131,825 2871.202 4 68,715
Amartization charge . {2 262) {212.682) (214,844}
Closing nel book amount 1,065,688 120563 2658520 3,853,771
At 31 December 2023
Cosl 1,085 683 141,065 3,190,224 4 3405 977
Accumulated depeaciation - (11,602}  (531.704) [543 206)
Met book amount 1,065,688 129,563 2 B58 520 3.853,TM

impairment lest for goodwill with an indefinite usaful iife

Tha Company's reported goodwill is atributable to business combinafions effected in prior years.
The Company lesls whather goodwill sufferad any impairmant on an annual basis. For the purposss
of the impairment test, cne cash generating unit was idenfified, which comprises the operations of
the Company (HMS CGU)L The recoverable amount of goadwill has been datermined based on
vakue-in-use calculations of the HMS CGLU. These calculations use post-tax cash flow projections
reflacting the estimates for the years 2024 to 2029 as approved by the Board of Direclors.

Tha kay assumptons i the determination of the recoverable amount of the HMS CGU are the levels
of forecast EBITDA, capital expenditure, the lerminal value growih rales applied to the estimated
cash flows beyond the explicit forecast period and the discount rate. Forecast EBITDA, loveks ans
based on past experence. adjusted for market developments and indusiry trends. The posttax
discount rate applied fo in the value-in-use calculation of the HMS CGU was 12.5% (2022: 12.2%)
whilst the long=lenm growth rate applied in the valuation of tha residial value was 1.0% (2022 1.0%)
These parameaters hawva been principally based on market obsenvable data.

The Company management's method for determining the valuea inherent to each significant
assumption is based on experence and expeciations regarding the performande of the markel. It
wias determined that the recoverable amount is greater than the camying amount and consequentty,
no impairment charga was required for 2023, The recoverable amount of the HMS CGLU currently
axceeds s carying amount by €13, 700,000 (2022: €10,235,000). The recoverable amound of this
CGELU would egual its camying amount if the post-lax discount rate |s increased from 12.5% to 22 8%
{2022: from 12.3% 1o 19.4%) or projected annual EBITDA Is 27% lower (2022: 13% lower).
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Property, plant and equipmeant

Year anded 31 Decamber 2022
Oipaning nat book amaount
Acquisitions through

businass combinations (Nola 26)
Additicns
Dizpeaals
Crepraciation charge
Depraciation released on disposals
Reclassificalion batween

aseet calagores

Closing net book amound

At 31 December 2022
Cost
Accumulated depreciation

Met ook amaunt

Year ended 31 December 2023
Cpening net book amount
Additions

Disposals

Degraciation charga

Depreciation released on disposal

Cloging net book amaount

At 31 December 2023
Cost
Accumulaied dapreciation

Mei book amount

HUDSON MALTA SALES LTD
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Furmiture,
fittirgs and
Impravemen Metar olhar
to leasehald vahiclas  equipmant Tatal
DrEmises
(3 £ £ €
114, 759 - 3,301,981 3,416,740
&80 583 - B0&, 055 1,257 838
438 550 - 1427 549 1.917 109
{1,188) - (56,310) {57,409)
(42,967 (1,377, 784) {1420,751)
1,071 47 625 43,897
(334,874 534,878 =
676,534 - 4 AB5 095 5,162 034
TE4, 7M1 159 3485 G212 582 o, 546 608
(87,832} {19,346) (1,727 487) {1,834 B65)
676,939 - 4485 095 5,162,034
&7 0348 - 4 485 085 5162 034
- - 3,116,484 3116486
= = (103, 848) (103,843}
[36,066) - (1,507 828) (1,544,792}
- - B5873 65873
639,973 - B,0557B0 6,695753
TE4, 771 19,346 B.225220 10008337
(124, 7o8) (19.348] {3,169, 440} (3.313,584)
639,973 6,055, T80 6,695,753
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Right-of-use assels

The slatemant of inancial position reflects he follbwng assels relating lo leases:

Properiy Total
leazas
L3 (3
Year ended 31 December 2022
Opening net book value 15,366,986 15,386,086
Acquisitions through busineas combinations (Node 26) D439, 312 9439112
Additions 3,737,073 3, T3F.073
Lease modifications {39 B26) [39,B26)
Amortisation charge (3,162 286) (3,182 2386)
Closing nel book value 21,341,059 21,341,059
Year ended 31 December 2023
Cipaning nal book valia 21,341,058 21,341,059
Additions 12,745,704 12,749,704
Leasa modifications {89,731) (B9 T31)
Amortisation chargs {3,304 200 (3,304 200)
Closing net book valus 30,606,823 30606823
Tha statement of profit or koss shows the following amounts refating to leases:
2023 2022
£ £
Depraciaticn charge of nght-of-use assels 3,384 205 4,182 286
Interesl pxpenss (Note 13 and 20] 991,002 @00 B5E
Expenae relating to variabls lease payments not included
in lease liabilities (included in administrative expensas) 824,982 747 452
Deferred taxation
23 2022
£ E
&t beginning af year 1,164,163 Bid.811
Acquisition through business combination . 138,862
Cradited o the incoma slatamant (Mole 21) 14,235 210,380
At end of year 1,178,308 1,164,163
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Defarred taxation - conlinuad

Deferred faxes are calculated on all temporary differences under the fiability method and are
measured al the lax rates that are expecled o apply 1o the pericd when the asset is realsad or the
liability is sedtled based on tax rates (and tax laws) thet have been enacted by the end of the reporting
pariod. The principal tax rate used is 35% (2022 35%)

The balance at 31 December represents temporary differances on:

2023 2022

€ €

Depreciation of property, plant and equipment 250,870 263 8973
Provision for trade and oiher recaivables 369,826 are.e8
Lease llabilifles 11,002,310 ¥,561,032
Right-of-use assets (10,712.388)  (7.469,371)
Dther provisions ZG67,TA0 446,247

1,178,398 1,184,183

Deferred tax asseis ansing on lease llabiliies are being offzet against deferred Lax Tabililies arising
an right-af-usa assals in line with the accounting policy as describad in Mote 1.13.

The recognised deferred tex assels and liabilities are expected to be recoverad or settled principally
after more than twelve manths from the end of the reporting period.

Inventories
2023 2022
€ €
Goods held for re-sale 10,135,881 ¥ A9 BO2

Inventory is stated at ned of write-downs of €761 455 {2022: €904 8800, Write-downs Lo nel realisable
valus have bean charged 1o profit and loss and are included within 'Cosl of sales’ In lha slalemanl of
comprehensiva income.

Trade and other receivables

2023 2028

€ €

Trade receivablas 1,779,508 2,535 887

Less: Provisions for impairmenl (103,347) (149,238
Trade receivables - net 1,675,561 2,386 551
Armounts awed by uliimate parent company &.7r11,111 4,619,180
amounts owed by fellow group companies (nel of provisions) B, 758,993 52335671
Other receivables 54,052 135,606
Prepaymeanis 1,450,848 1,703,660
Arccrued income 304,926 345 007

15987431 14,424,745
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Trade and other receivables - continued

2023 2022

£ 3

Mon-cumeant 190,018 249 BEZ
Currant 15797473 14,175,063

15987401 14,424 745

Amounts owed by parent and group underakings are ineresl-lree and repayable on damand.

Amounts owed by parent company and company underakings are slaled al nel of expeclad cradil
lpss provision inline wilh thie requiremeants of IFRS 9, as par table below,

2023 2022
€ £
Provision on amounts owad by parent
comgpany 65,581 52 684
Prowvision on amaunis owad by group
undertakings 287 120 BB, 744
852,701 914 428

The remakning amounts are unsecured, inferesi-free and repayable on demand.
Cash and cash equivalents

For the purposes of he stalement of cash llows, cash ard cash equivalents comprisa the following:

2023 2022

L4 £

Cash at bank and in hand 3,363,020 2121684
Bank overdrafts (Note 14) (395,634) {1,452 281)

2,967,386 669,603
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Share capital and share premium

2023 202z
£ -
Authorised

35,300 ordinary shares of €2, 329373 aach 82,227 82,227
1.000 redeemable cumulative preference shares of €2.328373 each 2,329 2339
84,556 64,556

lssued and fully paid
35,300 ordinary shares of €2.329373 each 82,227 82227
82,227 52227

The ordinary shares of the company rank after the preference shares as regards payment of
dividends and return of capital but carry full voting rights at ganeral meetings of the company. Viating
rights are not avallable to the preference shareholders, Dividend payable on crdinary shares fluctuate
depending on the company's resulls whereas preference dividends are payable at a fixed rate and
are cumilative.

Trade and other payables

2023 2022

€ £

Trade payvables 5,683,633 5 765231
Amounts owed o fellow graup undertakings 5,569,814 2,517 &og
Indirac! taxation 2 644 f6e 2551167
Other payables 272,337 87 345
Ancruals 2955123 2615794
Deferred incoms TE7 083 625 425

17912861 14,072,850

Amounts owed o fellow group underakings are unsecured, inleresi-free and are repayable on
demand

3r
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Lease liability

Mon-current
Current

Total lease liabiities

Al baginning of tha yaar
Apouiition throwgh business combinafion (note 26)

Addidions

Lease modifications
Interast expenze (Mote Z0)
Paymenis effecied

HUDEOMN MALTA SALES LTD
Annual Financial Report - 31 December 2023

2023 2023
€ €
27 860,042 18,543 5685
3,575,120 3.030.612
31,435,171 21,674,377
2023 2022
€ £
21,574,377 16,212, 205
- 4 445059
12,731,645 3.688,512
197,187 13,885
981,002 800,658
{4,059,040) (3,583.942)
31436171 21.674377

Included in the lease liabilties for properies are amounts of €3, 498 802 (2022 €5,494 948) which
ara altributable arrangaments with the ultimate parent, of which €2, 616,543 (2022; €5.026,212) are

non-current Amounts.

All extension options in property leases have bean Includad in the laase liability axcepl for a new
lease agreement enterad into in 2022 as management is sl assassing the long-term viability of tha

location,

The contractual undiscounted cashflows alimbulable 1o lease liabikbes as o 31 Decambaer are

analysad in Note 2.1 {c).

S
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Borrowings
2023 2022
£ £

Maon-current
Loans cwed to immediate parent 5715847 4,636,201
Bank loan 698,170 1,109,003
6413817 5745 204

Current

Bank overdraft (Mote 10) 395634 1,452 281
Bank lnan 474613 474 612
Cihver bank frade financing 2,402 454 -
3,272,701 1,926,693
Total barrowings 9,686,518 7072087

Loans from immediate parent are secured by the Company's and &5 fellow subsidiary's assets, baar
imMerest at 5.5% and are repavabée by 2026

During 2020, tha Company succassidly applied for loans through the COVID-19 Guaranise Scheme
supported by the Malta Development Bank (MDB) amounting to €£1,850,000 repayable wilhin fiva
years from initial drawdown and carries inferest of 2.5% plus 3-month EURIBOR, These facilifies
were drawn down during the financial year ending 31 Decamber 2021.

The Company's other bank borrowings relate to loans carrying an effective infarest rate of 4% and
repayabie within 5 years from inidial drawdown,

The Company has unutilised overdraft facilties as at 31 December 2023 amounting to €811,366.
The overdraft facilities carry floating interest rales averaging 4,43%. Futharmora, during 2023, the
Company uliized the other bank frade financing made avalable to them amounting to €2 402 454
out of a total limit of €5.275,000. The ather bank trade facilities camry fAoating interest rate of 6.1% as
at 31 December 2023,

Revenue
2023 2022
€ £
Ratad 45827458 42,112,598
Wholesala 13,937,042 12,746,248

50,764,500 54,858 848

Rewvenue reprasents the amounls receivable far goods 2old during the year, net of any indiract taxes,
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Expensas by nature

Purchases of goods for resale

Franchise feas

Other dirgct expenses

Employea benafit expense (Mote 18)

Depreciation of property, plard and egquipment {Mote 5}
Depreciation af right-of-use assets (Note 6)
Amortisation of intangible assets (Mote 4)
Profeszional fees

Rant and commoan charges

Shop expenses and consumables

Water and alestficily

blovament in expected credil loss allowance (Note 3)
Bad debts written-off

Managerment fees

Advertising

Other expenses

Total cost of sales, operating and administrative expenses

Audilar's faes

Annual stativtory audit
Cithier non-gssurancs services

HUDSOM MALTA SALES LTD
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2023 2022

€ £
35,968,586 3%,638 044
1,504,672 1,456,465
1,320,589 1,248 836
7,444 148 5,686,774
1,544,792 1,420,751
3,394,209 3,182,286
214,044 321473
87.554 54168
B24,982 747 452
706,030 948 323
390,255 46273
{7.016} 78,879
144,785 32T
2,289,512 2,706,224
1,068,970 BO3 915
948,831 72B 368
57,035,852 53,161 578
2023 2022

£ &

42,500 30,800
3,700 0605
46,200 48,505

During the current year fees in relation to non-assurance senvices amounting o €3,700
(2022 €9 605} have been charged by connected undertakings of the Company's auditor in respect

of tax advigory and compliance services

Other {expenses)income

Ciher {expenses)income

2023

€

{36,145}

2022

2604
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Employees banefit expense

Wages and salaries
Social sacurily cosls

2023
€

6,965,553
478,505

7,444,148

2022
£

5,312,739
AT4 035

5,686,774

In 2022, wages and salaries wara presented net of a payroll grant received from the Govarnmant of
Malta in view of the COVID-18 pandermic, amaunting to €128 8234, No payroll grants were received
in 2023, Grants related to income are presented as a deduction in reporting the related expanse.

The average number of persons employed by the company during the financial reporting pericd

were a5 follows;

CHstribution
Retail

Directors’ emoluments

Salane=s amd other emolumants

Finance cosis

Bank interest and charges
Interest on loan fram parent (Motes 13 and 25)
Interest charges on lease labilites (Mote 13)

2023 2022
&7 43
381 282
A28 1i5
2023 2022
€ €
- 4,000
2023 L2022
€ €
145,986 23121
307,571 253,905
991,002 a0 658
1.444 559 1,177 684
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Tax expanse

2023

€

Current tax expenss 356,193
Deferrad tax {cradil) (Mote T} {14,235)
341,958

2022

£

14,600
{210.390)

404,210

The tax on the Company’s loss bafore tax differs from the theoreiical emount that would arse using

tha basic tax rate as follows:

2023

€

Prafitloss) bafora tax 347 944

Tax at 35% 121,760
Tax affact of:

Unrecognised deferred {ax in prior years 8,805

Expenses and provisions not allowabla for tax purposes 210,373

Cither -

Tax charge 341,958

2022
3

572,188
200,265

6,478
205,018
{7.551)

404,210
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Cash generated from oparations

HUDSON MALTA SALES LTD

Annual Financial Repodt - 31 December 2023

Reconciliation of oparating {less ) profit 1o net cash generated from operations:

2023 2022
€ &
Opearating profil 1,792 503 1,748,872
Adjusiments for
Depretiation of property, plant and equipment (Maote 5) 1,644, 792 1420751
Depreciation of right-of-Use assels {MNate 6} 3,304,200 3,182 285
Amorlsation af intangibs assets (MNote 4) 214,944 J21.473
Lease modifications (Mote § arnd 13) 268 B59 {6.680)
Movement in credit bbss allowance [7.016) 78,879
Lo=s on disposal of properly, plant and agquipmsani 37975 BE02
Bad debis written-off 144 782 3,327
Changss in working capital;
Imventones (2,295,989 12502 6825
Trade and other receivables (1,700.512) 15,753, 730)
Trade and other payables 3,840 041 3,744 228
Cash generaled from operations 7234 558 2,256,324
Met debt recanciliation
2023 2022
€ £
Cash and cash aguivalents {2,967,306) (668 603)
Bank borrowings (excleding bank overdrafts) 3,575,236 1583615
Loans owed 1o immediale parent 5,715,647 4 636,201
Lease liabilities 31,435,171 21,574 377
Mist debt 37,758 669 7124 590
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Dividends
Mo dividends were declared and paid 1o sharehalders in 2023 and 2022,

Curing & meeting of the Compamy’s Board of Directors held an 26% March 2024, tha Board resalved
o declara an intarim dividend of €58 mifion.

Contingant liabilities

As gl 31 Decamber 2023, the Company provided third parties with guaranteas amounbng fo
4,330,956 (2022; €3,655.073),

The Company’s bank facillihes disclosed in nota 14 are mainly secured by first general hypothecs and
guarantess over the Hudson Malta p.l.c Group and Hudson Heldings Group's assats.

Related party transactions

All companias ferming parl of the Hudson Group, which comprises Hudsen Haldings Limited, the
company’s immediate and ultimale parent, and its subsidiares are related parties since thesa
companies all have common ullimate shareholdars,

In the ordinary course of ils operations, the company sells goods 1o companies forming pan of the
group for frading purposes, The following fransactions were entered inlo with relaled parbes during
the financial reporiing period:

2023 2022
£ £
Revenue
Sales o fellow group undertakings 8,834 366 B,187 B33
Expenses
Coat of sales from fellow group undertakings 2,091,569 1,244 097
Finance costs on loan from Parent {Mote 20) 307,571 253,805
Management fees - parent 2289512 2708224

Year-end balances with related parties are disclosad in Motes 8, 12, 13 and 14 1o these financial
clatemanis.

Merger of Trilogy Limited

As disclosed in Note 1.1, on 30 August 2022, Hudson Malla P.L.C. legally transferred its equily stake
in Tritogy Limiled to the Company, for & consideration of €6,000,000 setbed by an issue of shares by
the Company to Hudson Malia P.L.C. Subsequent o the transfer, Trikogy Limited merged into the
Company. however the legal merger was not yet effected by 31 December 2022. The directors have
made an assesamant that, although the menger has not as yet taken legal effect, they are of the belief
that given the nature of the entities being merged, the related cperations, assets and liabikties, the
merger will take legal effect. On this basis, the directors have accounted far sueh transfer and merger
in the year ended 31 December 2022, with the accounting effective date of the merger being
determined as being 1 Jancary 2022.
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Merger of Trilogy Limited - confinued

In wiew that Trlogy Limited was under commen control as from 1 July 2021, the direclors considered
it more meaningful fo incorparate Trilogy Limited's results and financial posibon with thosa of the
Company using the prospective presentation method rather than the retrospective presantation
method, Therefore, the result is that the financial stalements of the Company consider the resulls as
from fhe accouniing date of merger, i, 1 January 2022 even though confrol was asquired by the
Hudson Group on 1 July 2021, Had the direclors used the retrospective preseniation method the
Company's comparative period's inanclal statements and notas would have baen reslaled lo reflec
such transacton as from 1 July 2021,

The consideration for the 300,000 ordinary shares of €1 each and 150,000 praferance shares of
€1.33 each In Trlogy Limited paid by the Company fo tha infermediale parent emounted o
6, 000,00 in exchange for the assels, rights, liabilfies and cbigations of Trifogy Limited.

The following table summarises the consideration given up by the Company and the amounts of
assets acquired and Eabilifies assumed that were recognised in the statement of financial posibon as
from T January 2022,

31
December
2031
£
Assels
Froperty, plant and equipment 1,257,538
Righl-of-use assels 2439112
Inangible assels - supplier contracls 3,190,224
Defarred lax assels 135,962
Invenicries 1,214,803
Trada and other receivables 1,048,379
Cash and cash equivalents 953,808
Equity
Retained eamings (324 854)
Liabilities
Leaze labilities {5.,080,718)
Trade and other payables (1,452 647)
Current Lax liabkilities {355,685)
Met impact of merger on financial position G,000,000

Statutory information

Hudzon Malta Sales Ltd, is & limited llability company and is incorporated in Maita,

Tha immadiale parent company of Hudson Malta Sales Lid is Hudson Malta plc, a company

registarad in Malla, with i3 registered address at Hudson House, Burmamad Road, Burmarrad, St
FPaul's Bay, SPB 8060, Maliz.

Tha ullimate parert company of Hudsen Malta Sales Lid is Hudson Holding Limited, a company
registerad in Malta with ils registered address at Hudeon House, Burmarrad Road, Burmarrad, St
Paul's Bay SPB 9060 Malta.




