
MALTA International Airport  pub-
lished its interim results to  June 30
following a board meeting held on

Thursday. The directors declared a net
interim dividend of 2c5 per share (3c85
gross).  

During the first six months of 2007, MIA’s
total operating income grew by 9.2 per cent
to Lm7.9 million as a result of an increase in
passenger departures (plus six per cent), air-
craft arrivals (+8.9 per cent) and cargo traf-
fic (+4.5 per cent). Income from regulated fees
comprising the passenger service charge, air-
craft landing and parking fees as well as
security fees increased by 8.1 per cent dur-
ing the period under review to Lm5.5 million.
The passenger service charge of Lm6.80 per
departing passenger generated income of
Lm4.1 million in the first half of the year,
accounting for 52 per cent of MIA’s total oper-
ating income. 

Aircraft landing and parking fees of Lm0.8
million represent 11 per cent of total income
with security fees of Lm0.57 million account-
ing for seven per cent of the company’s total
income. MIA’s regulated fees are expected to
remain unchanged until April 1 2009, after
which the Airport Charges and Regulatory
Board must devise a revised formula applic-
able to any changes to the regulated fees,
amongst which the passenger service charge.

Revenues from retail concession outlets
increased by 10.4 per cent to Lm0.86 million
(10.8 per cent of total income). Recharges of
expenditure and other income comprising
rental income and advertising revenue
increased by 9.1 per cent to Lm0.94 million
accounting for 11.9 per cent of the company’s
operating income. Revenue from aviation
concessions totalled just under Lm0.6 mil-
lion in the first six months of 2007, an
increase of 19 per cent from the comparative
period.  MIA’s operating costs edged 3.9 per
cent higher to Lm5.8 million with staff costs
rising by 2.5 per cent to Lm1.8 million and
other operating costs up 3.4 per cent to Lm3.1

million. The depreciation charge increased
by nine per cent to Lm0.88 million reflecting
the increased investment in the terminal as
part of compliance with Schengen require-
ments. 

The operating profit of Lm2.18 million dur-
ing the first half of 2007 represents a rise of
25.7 per cent over the comparative period.
Earnings before interest, tax, depreciation
and amortisation (EBITDA) increased by 20
per cent to Lm3.1 million with an improve-
ment in the EBITDA margin to 38.8 per cent
(June 2006: 35.2 per cent). Finance costs
increased by 9.3 per cent to Lm0.49 million
reflecting the rise in local interest rates.  

The company’s pre-tax profit during the
first half of the year increased by 32 per cent
to Lm1.7 million. After accounting for taxa-
tion, the profit for the period amounted to
Lm1.13 million, compared to Lm0.86 million
in the six months to June 30, 2006. The earn-
ings per share also increased by 32 per cent
to 1c67 (June 2006: 1c26).  

During an information meeting for stock-
brokers organised by MIA on Tuesday, the
company’s executive directors reported that
passenger movements increased by 12 per
cent in July on the back of a similar rise in
aircraft movements. 

This positive trend is expected to continue
in the coming months with MIA estimating
an eight per cent increase in passenger move-
ments in 2007. During the meeting the direc-
tors also gave brief details of their expected
capital expenditure requirements with the
resurfacing of the runway and taxiway esti-
mated to cost €8 million over a period of four
to five years. Moreover, MIA is also expected
to extend the air terminal at a cost of €3.25
million in the next two years. This will help
to increase the security facilities and reduce
the congestion within the check-in hall, also
providing for new retail space of circa 950m2. 

MIA estimates that the increased retail
area could contribute some €1 million in
extra revenues when completed in 2009.

These articles were produced by
Edward Rizzo, director, Rizzo, Farrugia
& Co. (Stockbrokers) Ltd. who are mem-
bers of the Malta Stock Exchange and
licensed to conduct Investment Services
business by the Malta Financial Services
Authority. They contain public informa-
tion only and are published solely for
informational purposes and should not to
be construed as a solicitation or an offer
to buy or sell any securities or related
financial instruments. No representation
or warranty, either expressed or implied,
is provided in relation to the accuracy,
completeness or reliability of the infor-
mation contained herein, nor is it
intended to be a complete statement or
summary of the securities, markets or
developments referred to in the report.
Rizzo, Farrugia & Co., its directors, the
author of this report, other employees or
clients may have or have had interests in
the securities referred to herein, and may
at any time make purchases and/or sales
in them as principal or agent. Past per-
formance is not necessarily indicative of
future results. Neither Rizzo, Farrugia &
Co., nor any of its directors or employees
accepts any liability for any loss or dam-
age arising out of the use of all or any part
of this report. 

This report may not be reproduced or
redistributed, in whole or in part, without
the written permission of Rizzo, Farrugia
& Co. Moreover, Rizzo, Farrugia & Co.
accepts no liability whatsoever for the
actions of third parties in this respect.
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HSBC announce
record interim
results and
another special
dividend
ON MONDAY, the board of

directors of HSBC Bank
Malta plc approved for pub-

lication the financial statements
for the six months ended June 30,
2007. During the first six months
of 2007, HSBC Bank Malta and its
subsidiaries generated net inter-
est income of Lm27.2 million, an
increase of 19.1 per cent over the
previous year, on the back of
strong growth in the bank’s loan
book and a favourable interest
rate environment following the
increase in the local central inter-
vention rate. The net interest
margin dropped from the record
level of 61.2 per cent in June 2006
to 54.9 per cent possibly due to
increased competitive pressures. 

Meanwhile, non-interest in-
come was largely unchanged at
Lm15.2 million. Net fee and com-
mission income grew by 6.6 per
cent to Lm6.7 million with a three
per cent increase in trading prof-
its to Lm3.6 million. 

Other operating income,
climbed from Lm1.4 million in the
first half of 2006 to Lm3.1 million
during the first six months of 2007

mainly due to the increase in the
embedded value of the long-term
assurance business. Net gains on
disposal of non-trading financial
instruments declined from Lm2.3
million to Lm1.3 million whilst
income from insurance activities
amounted to only Lm0.4 million
compared to Lm1.5 million in the
comparative period last year.  

Total net operating income gen-
erated by the HSBC Malta Group
in the first half of 2007 amounted
to Lm42.3 million, 11.8 per cent
higher than the previous year. On
the other hand, non-interest
expenses edged 1.3 per cent lower
to Lm17 million, helping the cost
to income ratio to improve
strongly from 45.5 per cent in
2006 to 40.1 per cent. Staff costs
dropped by 3.4 per cent to Lm10.3
million whilst general and admin-
istrative expenses increased by
two per cent to Lm5.2 million. The
charge for depreciation rose by 2.2
per cent to Lm1.5 million.  

HSBC’s operating profit before
impairment allowances climbed
by 23.3 per cent in the first six
months of the year to Lm25.3 mil-

lion with net impairment rever-
sals amounting to a mere Lm0.03
million (June 2006: Lm0.05 mil-
lion).  The bank reported that the
credit quality of their loan book
continued to improve as evidenced
by the drop in non-performing
loans to just Lm35 million, repre-
senting only three per cent of total
net loans. Pre-tax profit during
the first half of 2007 amounted to
a record Lm25.3 million and after
deducting tax of Lm8.5 million,
the HSBC Malta Group registered
a profit of Lm16.8 million.
Earnings per share increased by
25 per cent to 5c7.  

Total assets of the HSBC Malta
Group surpassed the Lm2 billion
mark for the first time with assets
of Lm2,031 million as at  June 30,
2007. Loans and advances to cus-
tomers increased by Lm49.2 million
(4.4 per cent) during the first six
months of the year to Lm1,175.4
million with financial investments
increasing to Lm200.3 million.
Likewise, balances with the

Central Bank of Malta, holdings of
Treasury Bills and cash rose to
Lm163.7 million. On the liabilities
side, customers’ deposits increased
by Lm42.8 million (2.9 per cent) to
Lm1,518.3 million in the first six
months of the year with subordi-
nated liabilities totalling Lm25 mil-
lion, representing the two bonds
issued to the public in the first
quarter of the year. 

The advances to deposits ratio
improved to 0.77 (June 2006:
0.76). Shareholders’ funds of
Lm121.3 million translate into a
net asset value per share of
Lm0.416. HSBC’s annualised pre-
tax return on equity (profit before
tax divided by average sharehold-
ers’ funds) increased to 41.4 per
cent (June 2006: 31.6 per cent).
The annualised post-tax ROE sim-
ilarly improved to 27.4 per cent
with the group’s annualised
return on assets (profit before tax
divided by average assets) rising
to 2.7 per cent (June 2006: 2.5 per
cent). CEO Shaun Wallis com-

mented that HSBC adopts a pol-
icy of paying any surplus capital
to shareholders. With this in
mind, the directors declared an
interim ordinary gross dividend of
6c6 per share and a special gross
dividend of 4c per share resulting
in a total gross interim dividend
of 10c6 per share (net dividend per
share of 6c9), compared to the
2006 ordinary interim dividend of
5c3 per share. 

The 2007 half-yearly dividend
will be paid on August 22 to
those members on the share reg-
ister as at close of trading on
Friday August 3. Mr Wallis
noted in the meeting with stock-
brokers held shortly after the
publication of the interim results
that HSBC continues to main-
tain good liquidity and a strong
capital position. Referring to the
group’s capital adequacy ratio,
the CEO noted that following the
payment of the interim dividend,
this will drop to HSBC’s target
level of 10 per cent.

Growth in passenger movements boost MIA’s profits
Air terminal extension to ease congestion, raise retail space
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