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BACKGROUND

The Company was formed as the Malta New Issues Investment Co. Limited on 2% April 1963. The Company’s
name was changed on |1 May [965 to Malta Shareholdings Limited when the Company was converied to a
public company with the objects of carrving on the business of a finance trust in all branches. The name was
changed again on 29 September 1978 to Santumas Shareholdings Limited. The Company’'s objects also provided
for property development, with the main property development being the Santumas Estate at Marsascala.

Calpabrin Properties (Investments) Limited merged inte Santumas Sharcholdings Limited on 2 April 1987 and
Marsascala Development Limited and Santumas Contractors Limited merged into Santumas Shareholdings

Limited on 15 December 1989,

On 9 May 1996 the Company was licensed as a Collective Investment Scheme under the Investment Services Act.
1994 by the Malta Financial Services Centre. The Company was registered as a public limited liability company
under the Companies Act, Cap. 386 of the Laws of Malta on 24 December 1997 thereby changing its name to

Santumas Sharcholdings ple.

On 12 December 2003 the Company’s shares were accepted for listing on the Malla Stock Exchange.
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DIRECTORS’ REPORT

The directors submit their report and financial stalements for the six-month period ended 31 October 2012,

Results and dividends

The accounts presented to you are not audited as is the norm for an interim set of accounts. The interim statement
of comprehensive income is set out on page 6.

The profit before tax for the six-month period to 31 October 2012 was EUR329.372 as compared to a loss of
EURZ21 1,445 for the corresponding period in 2011, There was a tax charge for the six months of EUR25,189
{2011: EUR31,122). The profit for the six-month period to 31 October 2012 was therefore EUR304,183 as against
a loss of EUR242,567 for the six month period to 31 October 2011, The profit for the six months did not result in
a higher tax charge due to the fact that fair value gains and losses, which are unrealised, are not subject to tax.

Praperty

There has been no movement on the property portfolio over the six months. The Company continues to explore
the local property market for purposes of investment in a suitable income vielding premises,

Portfolio

As the Company no longer holds a foreign portfolio movement on our equity holdings is entirely dependent on the
performance of the local stock marlet. The period under review has seen a rise in the MSE Index from 2969.16 as
at Ist May 2012 1o 3264.18 as at 31st October 2012 yielding a positive fair value movement of EUR 296,814 as
compared to a negative fair value movement of EUR262,929 for the corresponding period last year. It is this rise
in the value of the portfolio that has led to a net profit position for the period.

The profit, being principally an unrealized profit, is therefore a direct consequence of a bounce back in the value
of local equities. Welcome as this is the inherent volatility in equity markets, both locally and internationally,
remains thus it is unlikely that this positive performance will be repeated over the next six months. The Company
seeks to cautiously expand its holding of local equities which at present appear to offer some real value however
in the absence of a sustained return to stability it is likely that in the short term our equity holdings will continue to
experience inconsistent value fluctuations from period to period. With this volatility in mind the Company
continues io hold substantial cash deposils, on which it earns market rates of interest, which however it is ready to
exploit as and when the opportunity arises.

Dividend and interest income over the six months has been slightly lower than the corresponding period though
this is principally due to the timing of certain dividend payments rather than the result of a peneral trend.

Net asset value

At 31 October 2012 the Net Asset Value per share of the Company stood at EUR3.96. This contrasts with the
share price of EUR1.70 as at the end of October 2012; the share price remained at EURL.70 as at the end of

November 2012,
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DIRECTORS’ REPORT - continued

Matita Stock Exchange

Trading in company shares on the local market remained thin as has been the case since admission to the official
list of the Malta Stock Exchange on 12 December 2003, The share price continues to lag behind the Net Asset
Walue, a situation not unusual with Investment Companies. As at 30 November 2011 the Company’s shares are

trading at a 57% discount to net asset value.

Directors

The directors for the six months to 31 October 2012 were listed on page 2.

Risk warning

The company is not a normal trading, manufacturing or services company, but a specialized investmeni fund

whose assets are not immediately realisable. As a consequence the price of its shares and the income (if any) there
from can go down as well as up and investors may not realize the amount of their initial investment. Pasi

performance is no guide (o future performance.

The directors’ report was approved by the Board of Directors and signed on its behalf by:
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Director Director

28 December 2012
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INTERIM STATEMENT OF COMPREHENSIVE INCOME

Six months to Six months to
Notes 31 October 2012 31 October 2011
EUR EUR
REVENUE
Investment income 4 87,616 105,267
Increasef{decrease) in fair values of financial asseis 13 296,814 {262,929,
Total revenue 384,430 (157.662)
EXPENSES
Administrative expenses 6 52,912 52,796
Finance costs 5 2,146 987
Total expenses 55,058 53,783
Profit/(loss)y before tax 329372 (211,445}
Income tax expense 5 {25,189} (31,122}
Profit/(loss) for the period 304,183 (242,567
Total comprehensive income/(loss) for the period 304,183 (242,567)
Profit/{loss) per share 9 0.183 (0.146)

The acconnting policies and explanatory notes on pages 10 to 29 form an infegral part of the financial statements.
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INTERIM STATEMENT OF FINANCIAL POSITION
as at 31 October 2012

31 October 2012

30 April 2012

Notes EUR EUR
unaudited
ASSETS
Mon-current assets
Investment properties 11 2,429,018 2429086
Property. plant and equipment 12 91,123 03,313
Financial assets at fair value through profit or loss 13 2,802,791 2,416,066
5,322,932 4,938,465
Current assets
Receivables 14 45,830 63,140
Cash at bank 15 1,687,998 2,022,032
Income tax recoverable 36,291 40314
1,770,125 2,125,486
TOTAL ASSETS 7.093,057 7063951
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 16 969,704 959,704
Share premium 17 262,746 262,746
Revaluation reserve L7 42,876 43,398
Other reserves 17 2,262,976 2,213,770
Retained earnings 17 3,058,972 2,797,351
6,597,274 6,286,969
Non-current liabilities
Dreferred tax liability |18 319,261 J18.825
Current liabilities
Interest-bearing borrowings 19 17,840 305,812
Pavables 20 158,682 152,345
176,522 438,157
Taotal liabilities 495,783 TT76.982
TOTAL EQUITY AND LIABILITIES 7,093,057 7063951
Met asset value per §hare 21 3.96 3.78

I ;
The accounting policies and explanatory notes on pages 10 to 29 form an integral part of the financial statements.

The firancial statements on pages 6 to 29 were authorised for isswe by the board of di'rec!o( on 28 kEicemérer 2042 and
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INTERIM STATEMENT OF CHANGES IN EQUITY

Issued Share Revaluation (ther Dividend Retained
capital premium FESErYE  FESErYES  TEServe  earnings Total
EUR EUR EUR EUR ELR EUR EUR
FINANCIAL PERIOD ENDED
31 October 2012
At ] May 2012 969,704 262,746 43,398 2.213.770 - 2797351 6286959
Total comprehensive income
for the period - - - - 304183 30ML 183
Unclaimed dividends forfeited - - - - 6,122 6,122
[ncrease in fair value of financial
assels - - - 49,267 - (49,267} -
Decrease in fair value of investmenl praperty (61) - 6l -
Depreciation transfer for land and
buildings, net of deferred tax - - (522 - - 322 -
Financial period ended
at 31 October 2012 969,704 262,746 42,876 2.262.976 - 3,058,972 6,597.274
FINANCIAL PERIOD ENDED
31 October 2011
At 1 May 2011 969,704 262,746 44,443 2.210,712 - 3082375 6569980
Total comprehensive loss
for the period - - - - - (242.36T7) (242.567)
Diecrease in fair value of financial
assets - - - {42,540 - 42,540 -
Depreciation transfer for land and
buildings, net of deferred tax - - {523) - - 523 -
Financial period ended
at 31 October 2011 969,704 262,740 43920 2,168,172 - 21,882,871 6,327413

The accounrirg policies and explanatory notes on pages [0 o 29 form arn integral part of the financial statements.
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INTERIM STATEMENT OF CASH FLOWS

Six months to

Six months to

MNotes 31 October 2012 31 October 2011
EUR EUR
Operating activities
Profit/{loss) before taxation 329,372 (211,445
Adjustments for:
Depreciation of property, plant and equipment 12 2,190 2,190
{Increase)/decrease in fair value of financial assets 13 {296,814) 262,929
Finance costs 5 2,146 987
Interest income 4 (21,552) (19.751)
Working capital adjustments:
Decrease/(increase) in receivahles 21,057 (1,783)
{Decrease)/increase in pavables (275.513) 2,769
Income tax paid (20,730) (26,429
Interest income received 17,867 19,751
Net cash flows (used in)/ from operating activities (241,977) 29.218
Investing activities
Purchase of financial assets (89,911) {125 888)
Net cash flows used in investing activities (89.911) (125,888)
Financing activities
Interest paid (2,146) (987
Net cash flows used in financing activities {2.148) (987)
Net decrease in cash and cash equivalents (334,034) (97.657)
Cash and cash equivalents at 1 May 15 2,022,032 2.091.654
Cash and cash equivalents at 31 October 15 1,687,998 1,993,997

Fhe accounting poflicies and explanatory notes on pages 10 to 29 form an infegral part of the financial statements,
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

3.1

CORPORATE INFORMATION

Santumas Shareholdings ple is a public limited company incorperated and domiciled in Malta whose shares
are publicly traded.

The principal activity of the Company is to carry out investment activities as a Collective Investment Scheme
as licensed by the Malta Financial Services Authority.

BASIS OF PREPARATION

The unaudited interim financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (ELT}.

The unaudited interim financial statements are prepared under the historical cost convention, except for
leasehold property under property, plant and equipment. investment properties and financial assets at fair
value through profit and loss that have been measured at fair value.

Statement of compliance

These financial statements are prepared in accordance with Appendix Il of Part B of the lovestment Services
Rules for Retail Collective Investment Schemes issued by the Malta Financial Services Authority, and in
accordance with International Financial Reporting Standards as adopted for use in the European Union and

comply with the Companies Act, Cap. 386 of the Laws of Malta,

CHANGES IN ACCOUNTING POLICIES

Standards, interpretations and amendments to published standards as endorsed by the EU effective

in the current year

The Company has adopted the amended 1FRS:

IFRS 7 { Amendment) Transfer of financial assets disclosures {effective for annual periods beginning on
or after 1 July 201 1)

The adeption of the standard did not have an impact on the financial statements or performance of the
Company.

Standards, interpretations and amendments to published standards as endorsed by the EU that are
not vet effective

Up to date of approval of these financial statements, certain new standards, amendments and interpretations
to existing standards have been published but which are not yet effective for the current reporting period and
which the Company has not early adopted, but plans to adopt upon their effective date. The changes
resulting from these standards are not expected to have a material effect on the financial statements of the

Company. The new and amended standards follow:

IAS | {Amendments) Presentation of Financial Statements - the way Other Comprehensive Income is

presented {effective for annual periods beginning on or after 1 July 2012}
IAS 19 (Amendments) Emplovee Benefits - Post Emplovee and Termination Benefits (effective for

annual periods beginning on or after 1 January 2013)

10
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

3.1

CHANGES IN ACCOUNTING POLICIES- continued

Standards, interpretations and amendments to published standards that are not yet endorsed by the
EU

- IFRS 7 {Amendment) Financial Instrument: Disclosures - Offsetting of Financial Assets and Financial
Liabilities (effective for annual periods beginning on or afler 1 January 2013)

- IFRS 9 Financial Instruments: Classification and Measurement of Financial Assets {effective for annual
periods beginning on or after 1 January 2015)

- IFRS 9 Financial Instruments: Accounting for Financial Liabilities and Derecognition {effective for
annual periods beginning on or after | January 2015)

- IFRS 10 Ceonsolidaied Financial Statements (effective for annual periods beginning on or after

1 January 2013)
- IFRS 10, IFRS 11 and IFRS 12 (Amendments) Investments entities (effective for annual periods

beginning on or after | January 2014}
- TIFRS 13 Fair value measurement {effective for annual periods beginning on or after | January 2013)
- IFRS | {Amendments} First time adoption of IFRS (effective for annual periods beginning on or afier 1

January 2013)
IFRS 12 Disclosures of interest in other entities (effective for annual periods beginning on or after

1 January 2013)
- IFRS 11 Joint arrangements {effective for annual periods beginning on or after 1 January 2013)

- IFRS 12 (Amendments} Disclosure of involvement with other entities (effective for annual periods

beginning on or after 1 January 2013)
- IAS 12 (Amendments} Deferred tax: Recovery of underlying assets (effective for financial years

beginning on or after 1 January 2013)
- 1AS 27 {Amendment) Separate financial statements (effective for annual periods beginning on or after 1

January 2013)
- 1AS 28 (Amendments) Investment in Associates (effective for annual periods beginning on or after

1 January 2013)
- IAS 32 (Amendments) Offsetting of financial assets and financial liabilities preseniation {effective for

financial years beginning on or after | January 2014)
- IFRIC 20 Stripping costs in the production phase of a surface mine {effective for financial vears

beginning on or after | January 2(113)
- 1AS 28 (Amendment} Investments in associates and joint ventures (effective for annual periods

beginning on or after 1 January 2013)

The adoption of IFRS 2 will primarily have an effect on the classification and measurement of the
Company’s financial assets, The Company is currently assessing the impact of adopting IFRS 9, however
the impact of adoption depends on the assets held by the Company at the date of adoption, therefore it is

not practical to quantify the effect at this stage.

The other standards, amendments and interpretations mentioned above are not expected to have an effect
on the Company’s financial position and performance.

11
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

The significant accounting policies used in the preparation of these financial statemnents are set out below:

Revenue recognition

Revenue is recognised (o the extent that it is probable that the economic benefits will flow to the Company
and the revenue is reliably measured. The following specific revenue criteria must also be met before

revenue is recognised;

Investment income
Interest income is included in the statement of comprehensive income on an accruals basis using the

effective interest rate method that is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial instrument to the net carrying amount of the financial asset,

Ground rents and other rents are included in the statement of comprehensive income on an accrual basis.
Dividend income is included in the statement of comprehensive income when the right to receive the

payment is established.

Upon disposal of investment properties consisting of land, leasehold property and ground rents capitalised,
the difference between the proceeds from disposal and the carrying amount is recognised as a gain or loss
through the statement of comprehensive income.

Taxes

Clurrent income tax

Current income tax assets and liabilities for the current period and prior years are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the reporting date.

Deferred inconme fax

Deferred taxation is provided using the liability method, on temporary differences, at the reporting date,

arising between the tax bases of assets and liabilities and their carrying values for financial reporting

purposes. Deferred income tax liabilities are recognised for all taxable temporary differences, except:

¢ where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability
in @ transaction that is not a business combination, and at the time of transaction, affects neither the
accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with investments in subsidiaries and an
associate, where the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or

substantially enacted at the reporting date,

Under this method the Company is required to make provision for deferred income taxes on the revaluation
of certain non-current -assets. Such deferred tax is charged or credited directly to the statement of
comprehensive income, and is charged or credited directly to equity if the tax relates to items that are
credited or charged in the same or a different period. directly to equiry,

Deferred tax assets are recognised only to the extent that future taxable profit will be available such that
realisation of the related tax benefit is probable.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

3.2

SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES - continued

Foreign currency translation

The financial statements are presenied in Euro, which is the Company’s functional and presentation
currency. Transactions in foreign currencies are initially recorded at the functional currency rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the vear end date. All differences are taken
to the statement of comprehensive income. Non monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange rates as al the dates of the initial transactions.
Non monetary items measured at fair value in a foreign currency are translated using the exchange rates at

the date when the fair value was determined.
Investment properties consisting of land, buildings and leasehold property

Investment properties, consisting of properlies not occupied by the Company and held to earn rentals and
for capital appreciation, are regarded as long term investments.

All investments are measured initially at cost, being the fair value of the consideration given, including
acquisition charges associated with the investment. The carrying amount includes the cost of replacing part
of an existing investment property at the time that cost is incurred if the recognition criteria are met; and
excludes the costs of day to day servicing of an investmeni property. Subsequent to initial recognition,
investment properties are stated at fair value, which reflects market conditions at the year end date. This is
based on market valuations performed by independent professional architects every two years or earlier
whenever their fair values differ materially from their carrying amounts. In the year when a market
valuation is not performed, an assessment of the fair value is performed to reflect market conditions at the
vear end date. Gains or losses on changes in the fair values of investment properties are taken to the
statement of comprehensive income in accordance with LAS 40 “Investment Properties”. Unrealised gains
are subsequently transferred to other reserves in accordance with the requirements of the Companies Act,

Cap. 386 of the Laws of Malta.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the statement
of comprehensive income in the year of retirement or disposal.

Investment properties consisting of ground rents capitalised

On 30 April 1990, the directors capitalised ground rent. The value of this asset was included with long term
assets with a resultant increase in the capitalisation reserve included within other reserves. Up to 30 April
2001, ground rents were revalued in the financial statements after capitalising the net annual amouni
receivable at 8% per annum. As from the year ended 30 April 2002, the capitalisation rate was changed to
5% per annum. The capitalisation rate reflects the fair value of the capitalised ground rent.

Property, plant and equipment
Property, plant and equipment are initially recorded at cost. Leasehold property is subsequently measured at

fair value less depreciation and impairment. All other property, plant and equipmeni, are subsequently
stated at cost amounts less accumulated depreciation and accumulated impairment in value, if any.

Leasehold premises consists of property that is occupied by the Company as its offices.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

32

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment - continued

It is Company policy to carry out a professional market valuation of leasehold every two years which is
frequently enough to ensore that the fair value of the revalued asset does not differ materially from its
carrying amount. To the extent that a revaluation results in an increase in the carrying amount of the asset,
the increase is credited to the revaluation reserve within equity. To the extent that a revaluation results in a
decrease in the carrving amount of the asset, the decrease is charged against the revaluation reserve to the
extent that the decrease does not exceed the amount held in the revaluation reserve in respect of that same
asset: any excess of the decrease is taken to the statement of comprehensive income. The accumulated
depreciation at the date of the revaluation is eliminated against the gross carrying amount of the asset and
the net amount restated to the revalued amount of the asset.

Depreciation of property, plant and equipment

Drepreciation is provided on property, plant and equipment, other than leasehold property. at rates calculated
to write off the cost, less estimated residual value based on prices prevailing at the date of acquisition, of
each asset on a straight line basis over the expected useful life.

The annual rates used for this purpose are:

%

Fixtures and fittings 5
Equipment 3353
0.0

Improvements to premises

Depreciation is provided on leasehold property to write off the valuation on a straight line basis over the
remaining period of the lease.

Each year, the difference between the depreciation based on the revalued carrving amount of the asset (the
depreciation charged to the statement of comprehensive income) and depreciation based on the asset’s
original cost, is transferred from the revaluation reserve to retained earnings,

Impairment of non-financial assets

The Company assesses at each reporting date whether there are indications of impairment for all non-
financial assets. If any such amount exists, or when impairment testing for an asset is required, the
Company makes an estimate of the asset’s recoverable amount. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to the recoverable

amount,

Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, or available-for-sale financial assets, as
appropriate, When financial assets are recognised initially, they are measured at fair value, plus, in the case
of investments not at fair value through profit or loss, directly attributable transaction costs.

The Company determines the classification of its financial assets on initial recognition and, where allowed
and appropriate, re-evaluates this designation at each financial year end. The Company classifies its
financial assets as fair value through profit or loss and loans and receivables. The Company does not hold
financial assets classified as held-to-maturity and available-for-sale.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Investments and other financial assets - continued

Financial assets ai fair valve throwgh profit or loss

Finaneial assets at fair value through profit or loss includes financial assets held for trading and financial
assets designated upon initial recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if they are acquired for the purpose of selling in the near
term. Derivatives, including separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments or a financial guarantee contract. Gains or losses on
investments held for trading are recognised in the statement of comprehensive income.

The Company assesses whether embedded derivatives are required to be separated from host contracts when
the Company first becomes party to the contract. Reassessment only occurs if there is a change in the terms
of the contract that significantly modifies the cash tlows that would otherwise be required.

Receivables

Receivables are recognised and carried at original invoice amount less an allowance for any uncollectible
amounts, An estimate for doubtful debts is made when collection of the full amount is no longer probable.

Receivables are recognized and carried at cost,

Fair value

The fair value of investments that are actively traded in organised financial markets is determined by
reference to quoted market bid prices at the close of business on the reporting date. For investments where
there is no active market, fair value is determined using valuation techniques. Such techniques include using
recent arm’s Jength market transactions; reference to the current market value of another instrument which
is substantially the same; discounted cash flow analvsis or other valuation models.

Impairment of financial assets

The Company assesses al each reporting date whether a financial asset or group of financial assets is
impaired.

Assets carried af amortised cost

If there is objective evidence that an impairment loss on assets carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between the asset’s carrving amount and the present
value of estimated future cash flows (excluding future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate (i.e. the effective interest rate computed at
initial recognition), The carrying amount of the asset is reduced through use of an allowance account. The
amount of the loss shall be recognised in the statement of comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an evenl occurring after the impairment was recognised, the previously recognised
impairment loss is reversed, to the extent that the carrving value of the asset does not exceed its amortised
cost at the reversal date. Any subsequent reversal of an impairment loss is recognized in the statement of

comprehensive income,

In relation to trade receivables, a provision for impairment is made when there is objective evidence {such
as the probability of insolvency or signilicant financial difficulties of the debtor) that the Company will not
be able 1o collect all of the amounts due under the original terms of the invoice. The carrying amount of the
receivable is reduced through vse of an allowance account. Impaired debts are derecognised when they are

assessed as uncollectible,

—
tLh
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3.2

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Cash and cash equivalents
Cash and cash equivalents are composed of cash at bank and short term deposits,

For the purposes of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents, as defined above, net of outstanding bank overdrafis.

Trade and settlement date accounting

All *regular way™ purchases and sales of financial assets are recognised on the “trade date.” that is, the date
the Company commits to purchase or sell the asset. Regular way purchases and sales are purchases and
sales of financial assets that require delivery of assets within the time frame generally established by

regulation or convention in the markel place.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
setile the obligation, and a reliable estimate of the obligation can be made.

Contingent liabilities and contingent assets are not recognised. A contingent liability is disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A conlingent asset is
disclosed where an inflow of economic benefits is probable.

Borrowing cosis

Borrowing costs are recognised as an expense in the period in which they are incurred.

Employee benefits

The Company contributes towards the State pension in accordance with local legislation. Short-term
emplovee benefit obligations are measured on undiscounted basis and recognised as an expense in the
statement of comprehensive income in the period they are incurred.

Events after the reporting date

Events after the reporting date are those events, favourable and unfavourable, that occur between the
reporting date and the date when the financial statements are authorised for issue. Adjusting events require
the Company to adjust the amounts recognised in its financial statements while non-adjusting events do not
require any adjustments to the amounts recognised in the financial statements.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

In preparing the financial statements, the directors are required to make judgments, estimates and
assumptions that affect reported income, expenses, assets, liabilities and disclosure of contingent assets and
liabilities. Use of available information and application of judgment are inherent in the formation of
estimates, Actual results in the future could differ from such estimates and the differences may be material
to the financial statements. These estimates are reviewed on a regular basis and if a change is needed, it is
accounted in the period the changes become known.
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3.3

4.

>

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The most significant judgements and estimates are as follows:

Revaluation of property, plant and equipment and investment properties

The Company carries its investment properties at fair value, with changes in fair value being recognised in
the statement of comprehensive income. In addition, it measures land and buildings at revalued amounts
with changes in fair value being recognised in other comprehensive income. This is based on market
valuations performed by independent professional architects every two years. The last market valuation was
performed on July 2011, As at 31 October 2012 an assessment of the fair value of investment properties
consisting of land and building was performed to reflect market conditions at the period end date. No

changes in fair value have been recognised.

In the opinien of the management, excepl for the above, the accounting estimates, assumptions and
judgments made in the course of preparing these financial statements are not difficult. subjective or
complex to a degree which would warrant their description as critical in terms of the requirements of TAS ]

(revised)-* Presentation of Financial Statements’.

INVESTMENT INCOME

Six months to Six months o
31 October 20012 31 October 2011
EUR EUR
Dividends 49,037 67,695
Interest income 21,552 19,751
Ground rents 17,027 17,821
87.616 105,267

FINANCE COSTS
Six months to Six months to
31 October 2012 31 October 2011
EUR EUR
2,146 o87

Interest on bank overdrafis
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NOTES TO THE INTERIM FINANCIAL STATEMENTS — continued

0.

EXPENSES BY NATURE

Staffl costs (note 7a)

Auditors’ remuneration

Depreciation of property, plant and equipment (note 12}
Loss/(gain) on exchange

Custodian fees

Other expenses

Total administrative expenses
EMPLOYEE INFORMATION

a) Staff costs

The total employment costs were as follows:

Salaries
Social security costs

by Staff numbers

Six months to
31 October 2012

Six months to
31 October 2011

EUR EUR
18,513 19,188
4,136 3,523
2,190 2,190

382 (165
3,484 3,484
24,207 24,576
52,912 52.796

Six months to
31 October 2012

Six months to
31 October 2011

EUR EUR
17,609 18,297
904 891
18,513 19,188

The average number of persons emploved by the Company during the period was as follows:

Administration

Six months to

31 October 2012

MNumber

2

Six months to
31 October 2011
MNumber

2
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

8. INCOME TAX EXPENSE

Major components of income tax expense for the periods ended 31 October 2012 and 2011 are;

Six months to Six months to
31 October 2012 31 Cetober 2011
EUR EUR

Statement of comprehensive income
Current income tax charge 24,753 30,847
Deferred tax charge (note 18) 436 273
Income fax expense 25,189 31,122

The income tax on profitiloss) differs from the theoretical income tax expense that would apply on the
Company’s profit{loss} before tax using the applicable tax rate in Malta of 35% as follows:

Six months to Six months to

31 October 2012 31 October 2011

EUR EUR
Profiti{loss) before tax 329372 (211,445
Theoretical tax expense al 353% 115,280 {74.006)

Tax effect oft

- income subject to lower tax rate (4.310h (3,950)
- (gains)losses not subject to tax (103,893) 02,025
- expenses not deductible for tax purposes 19.161 18,714
- Inwvestment income not subject to further tax (1,049} [1.662)
Income tax expense 25,189 322
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

9.

i

11.

PROFIT/(LOSS) PER SHARE

The profiti{loss) per share of 18.27 cents (2011: 14.57 cents) is calculated on the loss affer taxation
attributable to the ordinary shareholders, divided by the average number of ordinary shares in issue and

ranking for dividend during the period.

Profit/(loss) for the period

Average number of ordinary shares in issue

Profit/(loss) per share

DIVIDENDS PAID AND PROPOSED

Declared and paid dividends

INVESTMENT PROPERTIES

A1 May 2011
Additional annuity

At 30 April 2012
Adjustment to ground rent

Al 31 October 2012

Six months to
31 October 2012
EUR

304,183

Six months to
31 October 2011
EUR

(242,567)

31 October 2012
MNumber

1,665,176

31 October 2011
MNumber

1,663,176

Six months to
31 October 2012

Six months to
31 October 2011

cents

18.27

cents

(14.57)

Six months to
31 October 2012

Six months to
31 October 2011

EUR EUR
Land and Ground rents

buildings capitalisation Total

EUR EUR EUR

1,800,447 540,082 2,349,529

- 79,557 79,557

1,809,447 619,639 2429086
= (68) (68)

1,809,447

619,571

2,429,018

Investment properties are carried at their fair value. The value of land and building is based on market
valuations performed by independent professional architects every two years with the last valuation
performed in July 2011, As at 31 October 2012 an assessment of the fair value of investmenl propertics
consisting of land and building was performed to reflect market conditions at the period end date. No changes

in fair value have been recognised.

There is no rental income from land and buildings. Ground rent income relates to the ground rent capitalised.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

12. PROPERTY, PLANT AND EQUIPMENT

Leasehold Fixtures
buildings and fittings &
improvements equipment Total
EUR EUR EUR
Cost or valuation
At 1 May 2011 102,481 35,479 137.960
Additions - - -
At 30 April 2012 102,481 35479 137,960
Additions - - -
At 31 October 2012 102,481 35,479 137,960
Depreciation
At 1 May 2011 4,788 15479 40,267
Charge for the vear 4 380 - 4,380
At 30 April 2012 9.168 35479 44,647
Charge for the period 2.190 - 2190
At 30 October 2012 11,358 35479 46,837
Net hook value
At 30 October 2012 01,123 - 91,123
AL30 April 2012 93,313 - 93,313

Leasehold buildings were acquired in the financial year ended 30 April 1993 at a cost of EUR34,0097.
Subsequently these leasehold buildings were revalued in July 2011 at EUR97.693. based on market valuations
performed by independent professional architects. As at 30 April 2012, the carrying amount does not differ
materially from that which would be determined using fair value. The remaining life of the lease is 41 vears.

Had leasehold buildings not been included in the financial statements at revaluation less accumulared
depreciation, the carrving amount at 3| October 2012, based on cost less accumulated depreciation charged on

cost, would have been EUR22.453 (30 April 2012: EURZ3.021),

Fully depreciated fixtures. fittings and equipment are still in use.
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Financial assets at fair value through profit or loss include financial assets designated upon initial recognition
as al fair value through profit or loss. This designation results in more relevant information because this group

of financial assets is managed and its performance is evaluated on a fair value basis.

The table below analyses the nature of the financial assets:

31 October 2012 30 April 2012

EUR EUR

Equity securities 1,232,678 1,000,262
Bands 249,542 248,963
Managed funds 1,320,571 1. 166,841
2,802,791 2,416,066

a.  Fair values
31 October 2012 30 April 2012

EUR EUR
Local
Quoted on the Malta Stock Exchange 2,772,577 2,385,044
Ungquoted 30,214 31022

2,802,791 2,416,066

Fair value Fierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Lewel 1! quoted {unadjusted) prices in active markets for identical assets or liabilities
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair values

are observable, either directly or indirectly
Lewvel 3: techniques which use inputs which have a significant effect on the recorded fair value that are

not based on observable market data.

Total Lewel 1 Level 2

EUR EUR EUR
Fair value as at 31 Qetober 2012 2.502.791 2,772,577 3n2i4
Fair value as at 30 April 2012 2,416,060 2.385.044 31,022
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS - continued

b.  Acquisition costs

31 October 2012

30 April 2012

EUR EUR
Local
Quoted on the Malta Stock Exchange 3,054,246 2.964,336
Unguoted 16,894 | 6,854
3,071,140 2,981,230

¢. Fair value movements:

Six months to
31 October 2012

Six months to
31 October 2011

EUR EUR

Local
Quoted on the Malta Stock Exchange 207,623 (262,929)
Unguoted {809) -
(262.929)

296,814

The management of the Company’s investments is regulated by the Company’s Investment Policy as

laid down in the Company’s memorandum and articles of association.

14. RECEIVABLES
31 October 2012

30 April 2012

EUR EUR

Ground rent receivable (note i) 26,321 25,408
Dividends receivable 411 22313
Accrued income 8.398 4,713
Other receivables 10,706 10,706
45,836 63,140

i.  Ground rents are received annually and are non-interest bearing. Ground rents receivable are past due

but not impaired. The ageing analvsis is as follows:

Pasi due but not impaired

Total <1 year 1-2 vears 2-5 vears
3 October 2012 26,321 5,319 9.856 4.168
30 April 2012 23408 10,763 3,896 2,972

>3 years

6,978
FREEE

[-2
L¥5 ]
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NOTES TO THE INTERIM FINANCIAL STATEMENTS - continued

15,

16.

17.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise the following statement of
financial position amounts:

31 October 2012 30 April 2012

EUR EUR

Cash at bank 1,687,998 2,022,032
Bank overdrafi (note 19) (17,840) (305,812)

1.670,158 1,716,220

SHARE CAPITAL
31 Ociober 2012 30 April 2012

EUR EUR
Aunthorised
4,000,000 ordinary shares of EURD. 582343 each 2,320.372 2,329.372
Issued, called up and fully paid
1,663,176 ordinary shares of EUR}.582343 each 069,704 969,704

RESERVES

Share premium

The share premium account represents the excess over the nominal value of proceeds from the issue of
shares in the Company's capital at a value above nominal valve. This reserve is not available for

distribution.

Revaluation reserve

This reserve arises from the revaluation of leasehold property. This reserve is not available for distribution.

Other reserves

Orther reserves represent unrealised gains on investment properties, and increase in fair values of {inancial
assets that are not available for distribution.

Retained earnings

In accordance with the Company’s articles of association, unclaimed dividends shall be forfeited in favour
of the Company after the lapse of twelve vears. Unclaimed dividends that have been forfeited are being

transferred to retained earnings.
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18. DEFERRED TAX LIABILITY
The liability for deferred tax for the period‘year is analysed as follows:

31 October 2012 30 April 2012

EUR EUR
At beginning of the period/year 318,825 310,201
Charged to statement of comprehensive income (note 8) 436 8.624
At end of periodfyear 319,261 318,825

Deferred income taxes are calculated on all temporary differences under the liability method using a
principal tax rate of 33% and capital gains tax of 12%, Deferred income tax as at period end relates to the

following:
31 October 2012 30 April 2012
EUR EUR
Rewvaluation of leasehold property 8,909 9018
Revaluation of investment properties 309,092 309,100
Interest receivable 1,260 T07
319,261 318,825

19. INTEREST-BEARING BORROWINGS
31 October 2012 30 April 2012

EUR EUR

Bank overdrafi {note 15) 17,840 305,812

At the period end, the Company had a bank overdraft facility amounting to EURT04,640 (April 20132;
EURT04,640) for the purposes of working capital finance, including portfolio investment, and small
autonomous disbursements. The bank finance is secured by a cash pledge of EURT04,640 held with the same
bank.

Interest is charged at the rate of 1.25% per annum over the banks’ base rate. The average rates of interest on
the Company’s borrowings were as follows:

31 October 2012 30 April 2012

%o %

Bank overdraft 37 3.7
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20, PAYABLES

21,

11,

31 October 2012 30 April 2012

EUR EUR

Ground rent’s payables (note 1) 80,565 77.336
Accruals and deferred income 20,0:08 10,778
Other payables 58,109 64,231
158,682 152,345

i Ground rents are paid annually and are non-interest bearing. Ground rents are settled upon receipt of
claim.

NET ASSET VALUE PER ORDINARY SHARE

The net asset value per share is calculated by dividing the net asset value by the number of ordinary shares in
issue. During the period under review, the net assel value per share has increased from EUR3.776 to
EUR3.962.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s principal financial liabilities are composed of interest-bearing borrowings and payables. The
main purpose of these financial liabilities is 1o raise finance for the Company’s operations. The Company has
various financial assets such as financial assets at fair value through profit and loss, receivables and cash at
bank, which arise directly from its operations.

The Company did not enter into derivative transactions. It is, and has been throughout the year, the
Company’s policy that no trading in derivatives shall be undertaken.

The main risks arising from the Company’s financial instruments are credit risk, liquidity risk and market risk
{which is composed of foreign exchange currency risk, interest rate risk and equity price risk). The board of
directors reviews and agrees policies for managing each of these risks which are summarised below.

Credit risk

Credit risk is the risk that counterparty will not meet its obligation under a financial instrument leading to a
financial loss. The Company is exposed to credit risk from its operating activities primarily from investments
classified as fair value through profit or loss, receivables and deposits with banks.

The Company trades only with recopnised, creditworthy third parties. Credit risk relating to financial assets
is addressed through careful selection of the issuers of securities bought by the Company. The Company
obtains expert technical advice from its stockbrokers and monitors the markets for changes in the credit status

of companies in which securities are held,

The maximum exposure to credit risk at the reporling date is the carrving value of each class of financial
assets disclosed in notes 14 and 16. The directors are of the opinion that these amounts are recoverable in full,
Cash at bank are placed with quality financial institutions. Other than ground rents receivable, mentioned in
the following paragraph, none of the financial assets are neither past due nor impaired. Therefore, the
Company has no significant concentration of credit risk.

Mo provisions have been made against ground rent receivables since the Company is entitled to enforce these
amounts on the basis of contracis on which the property giving rise to the ground rents is available as a

security.
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22,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES - continued

Credit risk - continued

The Company’s exposure to concentration of risk as at 30 April 2012, arising from financial instruments
exceeding 10% of the Net Asset Value of the Company with the same counterparty, amounted to
EURI1,089,695 {16.53% of NAY), EUR1,667,558 (25.3% of NAV), and EURI.1320,571 (20.0% of NAY).
As at 30 April 2012 these exposures amounted to 1,334 904 (21.2% of NAV), EUR1,293.750 (20.6% of

NAY), and EUR, 166,840 (18.6% of NAV).
Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its pavment obligations when they fall due.
The Company monitors its risk to a shortage of funds wsing a recurring liquidity planning tool. This tool
considers the maturity of its financial liabilities and projected cash flows from operations.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the
use of interest-bearing borrowings and payables.

Market risk

Market risk is the risk that the fair value of financial assets will fluctuate due to changes in the market
variables such as exchange rates, interest rates and equity prices.

Foreign exchange currency risk

The Company has sterling denominaled cash in bank and transactional currency exposures arising from its
US dollar denominated financial assets at fair value through profit or loss. The Company monitors
movements in the currencies in which these assets are held although they do not significantly affect the

Company’s statement of financial position,

Interest rate risk

The bank overdrafts are subject to rates of interest determined by the banks, which may be revised at the
banks” discretion depending on movements in banks' base rates. The Company’s favourable bank balances
earn interest at rates determined by the banks. In view of the Company’s marginal net cash and cash
equivalents, the amount of interest rates risk is not considered to be significant.

The Company’s financial assets are not significantly influenced by changes in interest rates since most
holdings are equity and managed funds.

Equity price risk
Equity price risk is the risk that the fair values of equities decrease as the result of changes in the levels of
equity indices and the value of individual stocks.

The effect on the statement of comprehensive income (as a result of a change in the fair value of equity
instruments held at fair value through profit or loss at 30 April) due to a reasonably possible change in the
Malta Stock Exchange index, with all other variables held constant is as follows:

Effect on profit

Change in equity price belore tax

B EUR000

31 October 20012 10/-10 297/29T)
30 April 2012 WESR 4274427}
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22, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES - continued

Fair values

At 31 October 2012 and 30 April 2012, the carrying amounts of financial assets at fair value through profit or
loss, cash at bank, receivables, interest-bearing borrowings and payvables approximated their fair values.

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains healthy capital
ratios in order to support its business and maximise shareholder value. The Company manages its capital
structure and makes adjustments to it, in light of changes in economic conditions. To maintain or adjust
capital structure, the Company may adjust dividend payments to shareholders, return capital to shareholders
or issue new shares. No changes were made in the objectives, policies or processes during the period ended
31 October 2012 and vear ended 30 April 2012,

The Malta Financial Services Authority supervises the Company and, as such, the operations of the Company

are subject to regulatory requirements. Such regulations not only preseribe approval and monitoring of
activities, but also impose certain restrictive provisions. The Company is compliant with the regulatory

requirements.

23. SHAREHOLDINGS AS AT 31 OCTOBER 2012

Substantial direct interests

Shareholder MNumber of Nominal value of Percentage
shares shareholding shareholding

EUR Yo

Mercury Plc 581,508 338.637 34.9
br Ivan ] Burridge {deceased) 109,860 63,976 6.6
One Sixth (Investments) Limited 96,065 56,292 5.8
Dr Rene Frendo Randon 86.348 50,284 5.2
874,381 319,189 525

Size of Shareholders Shareholders Shares Shares
shareholding number percentage number percentage

[ - 500 83 34.0 18,530 [.1

S01 - 1,000 38 15.6 29.265 1.8
1,001 - 3,000 83 34.0 188,133 11.3
5,001 and over 40 [6.4 1,429 248 85.8
244 100.0 1.665,176 000

24. RELATED PARTY TRANSACTIONS

The Company did not enter into any transactions with related parties.
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26, CONTINGENT LIABILITY

27,

The Company has received a notice from the Commissioner of Inland Revenue pursuant to the exemption
order of 4 September 2010, in which notice it is allepedly indicated that a tax balance of EUR 135,156 is due.
According to the Company’s records, the amount claimed is under dispute in its entirety,

ADDITIONAL INFORMATION

In terms of the Company’s memorandum and articles of association, the instructions of the Board of Directors
or its authorised representative, in particular those relating to, but not limited to. the Company’s Investment
Policy as laid down in the Company’s memorandum and articles of association, shall be carried out by the
Company’s Custodian. The Custodian is entrusted with the safekeeping of all the Company’s assets. No
purchase, acquisition, transfer, sale or hypothecation of immovable property of the Company can take place
without the consent of the Custodian. During the period, the Company's custodian remains to be HSBC Bank

halta ple.
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Statement 1

OPERATING ACCOUNT

INVESTMENT INCOME

Dividend income
Interest income
Ground rents

ADMINISTRATIVE EXPENSES

Salaries and NI contributions

Bank charges

MFSA Collective Investment Scheme fees
Custodian fees

Malta Stock Exchange costs

Advertising and promotional expenses
Telecommunications

Water and electricity

Stationery and postages

Insurances

Professional and legal fees

Auditors’ remuneration

Travelling expenses

Computer operaling and leasing expenses
Annual registration fee

Sundry expenses

Depreciation of property, plant and equipment
Loss/{gain) on exchange

FINANCE COSTS

OPERATING PROFIT

Six months to
31 October 2012

Six months to
31 October 2011

EUR EUR
49,037 67,695
21,552 19,751
17,027 17.821
87,616 105,267
18,513 19,188

. 124
2,500 2,500
3,484 3,484

51 18
4,522 1,054
821 1,198
760 878
708 1,070
316 316

5,422 7,520

4,136 3,523

3,584 3474

1,470 1.150

1,200 1,200

2,853 4,074

2,190 2,190

382 (165)
52,912 52,796
2,146 987
51,484
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INVESTMENTS

LOCAL QUOTED

Banks

Bank of Valletta Plc
HSBC Bank Malta Plc
FihBank Plc

Investment funds
Amalgamated Investments Sicav Plc

Government
Malta Government Stocks

Telecommunications
Loqus Holdings Ple
GO Ple

Breweries and beverages
Simends Farsons Cisk Pl

Insurance
Middlesea Insurance Plc

Marina services
Grand Harbour Marina Plc

Airlines and airports
Malta Int. Airport Plc

Postal services
MaltaPost Plc

LOCAL UNQUOTED

Investment funds
The Malta Development Fund Limited

Insurance
Citade] Insurance Ple
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ANALYSIS OF COMPANY PORTFOLIO

3 October 2012 30 April 2012 30 April 2011
Market Yo Mlarket %o Market %o
value of value of value of
EUR total EUR total EUR total
FINANCIAL ASSETS
Tecluded nnder
Financial assers ot foir value through profit amd foss
Banks 1,120,645 2111 944 973 19.13 953,537 19.69
Investment funds 1,337,686 2520 1183935 2397 1,133,535 23.41
Government stocks 51400 .96 50,920 1.03 - -
Telecommunication services 116,091 2.19 73,6602 1.53 135,623 2.80
Breweries and beverages 79,691 1.50 62,031 1.27 62,352 1.29
[nsurance 57.499 1.08 53,307 1.12 63.938 1.33
Marine Services 11,963 023 13.230 027 13,860 .20
Airlines and airports 17,700 0.33 16506 133 16,990 0.35
Postal services 10,116 019 13 488 n2as 14,700 0,30
Total financial assets 2,802,791 52.79 2416066 48.92 2,394,537 49 46
PROPERTY
Included wnder
Frevestment Properiies and
Property, plant and equipment
Dievelopment land 1.341.803 25.28 1.341.803 2707 1.341.803 27.71
Land 411,040 774 411,040 832 411.040 .49
Leasehold properties 56,604 L.O7 56,604 1.15 56.004 1.17
Ground rents 619,571 11.67 H19,630 12.55 540,082 11.15
Ofice TH.987 1.45 93.313 1.89 07,693 202
Total property 2,506,005 4721 2.322399 3108 2447222 5054
TOTAL PORTEFOLIO 5,308,796 100.00 4,938, 4063 10000 4841759 TOHD O
31 October 2012 30 April 2002 30 April 2011
o Yo %
of total of total of total
GEOGRAPHICAL DISTRIBUTION OF
FINANCIAL ASSETS
Malta L300 10000 100,00
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KEY FIGURES AND RATIOS

Six months to
31 October 2012 30 April 2002 30 April 2011

Average number of shares in issue’ 1,665.176 1,663,176 1663176
{ Earnings/{loss) per share {cents)y’ 18.3 (17.5) (3.40)
Return on capital employed (%) 4.61 (4.62) (0.85)
Dividend cover (times)’ - - (0.73)
Dividend per EURD.582343 ordinary share {cents) ) ) 4.60
Net asset value per share (EUR)" 3.96 3.78 3.95
Notes

l
2

th d= (%]

=3

Actual number of shares in issue.

Earnings per share are computed by dividing the profitloss for the peried/year by the average number of
shares in issue.

Return on capital employed is calculated by dividing the profitlloss for the period/vear by the shareholders’
funds at the end of the vear.

Dividend cover is calculated by dividing the profit for the period/yvear by the dividends for the year.
Dividend per share is computed by dividing the dividend paid during for the period‘year by the average
number of shares in issue.

Met asset value per share is computed by dividing the net assets by the average number of shares in issue.




